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The Committee on International Trade adopted the report by Jarosaw WASA (EPP, PL) on the proposal
for a regulation of the European Parliament and of the Council on the introduction of temporary
autonomous trade measures for Ukraine supplementing the trade concessions available under the
Association Agreement.

The committee recommended that the European Parliament’s position adopted at first reading, following
the ordinary legidative procedure, should amend the Commission proposal as follows:

Conditions for entitlement to the preferential arrangements. Members considered that the rules of
origin and other conditions identified in the Agreement must be met for all products, not only
agricultural products listed in Annexes | & |1, but industrial products listed in Annex Ill as well. They
stated that entitlement to benefit from the tariff-rate quotas and preferential customs duties on importation
shall be subject to:

e asregards products manufactured in, or shipped from, territory not under the effective control
of the Government of Ukraine, the submission of a movement certificate which shall be issued by
the customs authorities of the Government of Ukraine, after having carried out an inspection of the
exporter’s accounts at the exporter’s premises and any other checks considered appropriate,
including assessing whether there are reasonable grounds to suspect that economic operators
benefiting from the temporary autonomous trade measures are undermining the fight against
corruption or are engaged in illegal economic activities;

¢ the abstention by Ukraine from introducing discriminatory behind-the-border regulations, from
the day of the entry into force of this Regulation;

¢ the implementation of continued and sustained efforts with regard to the fight against corruption
and illegal activities,

e continued respect for obligations to cooperate on matters related to employment, social policy and
equal opportunities.

Temporary suspension of the preferential arrangements. where a Member State requests that the
Commission suspend any of the preferential arrangements, the Commission shall provide a reasoned
opinion within two months of such request on whether the claim of failure to comply is substantiated.
Member States' position vis-a-vis the Commission should be strengthened.

Safeguard clause: Members deleted the requirement in safeguard proceedings to act by qualified
majority. In addition, they proposed the following:

e the Commission shall closely monitor the impact of this Regulation on Union producers with regard
to the products listed in Annex | and Il, including with regard to prices on the Union market and
taking into account relevant available information on Union producers;

¢ the Union industry shall be able to request the Commission to initiate a safeguard procedure;

e following a decision taken by the Commission, the Common Customs Tariff duties shall be
reintroduced for as long as necessary to counteract the deterioration in the economic and/or
financial situation of Union producers. The period of reintroduction shall not exceed one year,
unlessit is extended in duly justified circumstances.



Assessment: the Commission’s annual report on the implementation of the Deep and Comprehensive Free
Trade Agreement shall include a detailed assessment of the implementation of the temporary autonomous
trade measures provided for in this Regulation.

Annexes. based on trade statistics that show that export capacity of Ukraine's industry in certain product

groups (e.g. wheat, maize and tomatoes prepared) is already substantial, Members recommended not
providing additional support.
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