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1994 discharge: EC General budget

In its recommendation, the Council asks the European Parliament to give discharge to the Commission in respect of the implementation of the
budget of the EC for the financial year 1994. It recalls that, according to the revenue and expenditure account for the financial year 1994,
revenue was ECU 66 449 600 985.38, expenditure was ECU 59 909 124 524.49 and the balance is ECU 6 540 476 460.89. 78.90% of the
ECU 2 186 048 947.38 in appropriations for payments carried forward from 1993 to 1994 were used and appropriations for payments carried
forward from the financial year 1994 to 1995 amounted to ECU 1 372 447 820.01. In the comments accompanying this recommendation, the
Council invites the Commission to take appropriate action to follow up the remarks of the Court of Auditors and also points out that: - the
Community's programmes must comply with clearly-established priorities and must have a legal basis which sets out their objectives; - the
Commission must step up its efforts to deal with out-of-date appropriations and the concentration of commitments or payments at the end of
the financial year; - the justification for action must be periodically re-examined. In the area of own resources, the Council notes that the
monitoring programmes and risk analysis system need to be strengthened in order to recover import duties. In the area of expenditure, the
Council stresses the need, in particular: - to improve the management and control of the COM in fruit and vegetables; - for the Structural
Funds, to reduce the concentration of payments at the end of the financial year; - in the field of regional policy, to ensure that the proper
procedure is followed in respect of public contracts and to apply stringently environmental legislation; - to use a more precise definition of
SMEs; - to improve management of the specific research programme on human capital and mobility; - regarding the PHARE and TACIS
programmes, to improve coordination between those taking part; - with respect to the programmes concerning the Mediterranean countries, to
improve the allocation of human resources. ?
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1994 discharge: EC General budget

In the proposal for a resolution adopted unanimously, the Committee on Budgetary Control voted to grant the Commission discharge for the
1994 financial year, subject to the demands set out in specific areas and provided that the Commission included an account entitled "Sums
subject to recovery procedure" in the Union accounts. Parliament this demonstrated that it had not overlooked the problems highlighted in the
first declaration of assurance issued by the Court of Auditors in application of the Maastricht Treaty and was forcing the Commission to take
remedial action in the form of specific measures.?

1994 discharge: EC General budget

In adopting the report by Mr Terence WYNN (PSE, RU), Parliament noted that 80% of the Union budget is managed by Member States and
that no meaningful and durable improvement of the budget implementation is conceivable without efforts to improve management at national,
regional and local level. Whilst giving discharge (except for EAGGF expenditure on which final checks still have to be made), Parliament
regretted the lukewarm attitude taken by the Commission towards Member States ignoring their legal obligations, and insisted that it make full
use of the means at its disposal to guarantee the effective utilization of appropriations. For the first time the discharge contains the Court of
Auditors' Statement of Assurance (DAS), issued under the Maastricht Treaty, on the legality of transactions. The EP asked the Commission
henceforth to include in its accounts an account under the heading 'specified amounts subject to recovery proceedings', with a view to
providing better information to the budgetary authority on the measures taken to recover payments made in error. Parliament also made a
number of comments on, inter alia, the following points: - the transit system, on which Parliament was awaiting the conclusions of its
committee of inquiry; - certain agricultural spending: it pointed out the big gap between budget estimates and actual spending, and deplored
the fall in the rate of utilization for monitoring EAGGF Guarantee Expenditure; - the Common Organization of the Market for fruit and
vegetables, in connection with which it noted the large number of errors made by several Member States in the implementation of the rules
(winegrowing and tobacco sectors in particular); - the Structural Funds, which raised administrative problems that could lead to genuine
bottlenecks in the years ahead; - the ESF, whose decision-making processes relating to finance were not always clear; - the fight against
fraud, in respect of which it regretted the low usage of appropriations of some headings (notably agriculture and research); - cooperation with
third countries, whose supervision and control procedures should be better targeted; - the PHARE and TACIS programmes, in respect of
which Parliament asked for a number of points to be clarified and on which it awaited reports for the second half of 1996 concerning the
management and the financial responsibilities of all elements.


