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Financial services, 5th protocol to the GATS: results of the World trade Organisation negotiations
WTO

OBJECTIVE: to approve on behalf of the Community and as regards matters within its competence the Fifth Protocol to the General
Agreement on Trade in Services (specifically on financial services). SUBSTANCE: During the multilateral negotiations within the WTO to
liberalise world trade in services, a new chapter of negotiations concluded on 12 December 1997 with the decision to include financial services
permanently in the framework of the general agreement on liberalisation. More specifically, the Community presented a list of commitments
representing the position of the Community and its Member States, which must now be approved on behalf of the Community. Through the
agreement reached on 12 December 1997, financial services will be included on a permanent basis in the WTO, securing a peaceful trading
environment. Conflicts will no longer be resolved through unilateral pressure, but will be addressed by the impartial WTO dispute settlement
mechanism. The new agreement will ensure that the banks, insurance companies, securities firms and other financial services companies
operating internationally will have free access to the market in non- discriminatory conditions, with national treatment conditions for part of the
international trade in financial services. ?

Financial services, 5th protocol to the GATS: results of the World trade Organisation negotiations
WTO

The Committee adopted almost unanimously (with 1 vote against) the report by Peter KITTELMANN (EPP; D), under the consultation
procedure, on the Council proposal on financial services under the World Trade Organisation (the 5th GATS protocol). The committee is
recommending that Parliament approve this far-reaching agreement. It will ensure free market access and the equivalent of national treatment
to foreign financial institutions in more than 95% of all worldwide trade in financial services. The volume of equity trading covered by
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liberalisation commitments alone represented US$ 14.8 trillion in 1996. Total banking assets in the countries that are parties to the agreement
amounted to US$ 41.2 trillion in 1995. The agreement ensures that EU financial institutions can operate on similarly favourable conditions in
third country markets to those for financial institutions from third countries on the EU internal market.?

Financial services, 5th protocol to the GATS: results of the World trade Organisation negotiations
WTO

The amended proposal of the European Commission contains a few technical amendments to the text of the initial proposal. The text is
therefore, to all intents and purposes, identical to the basic text proposed by the Commission on 14 July 1998. .?

Financial services, 5th protocol to the GATS: results of the World trade Organisation negotiations
WTO

In adopting the report by Mr Peter KITTELMANN (PPE, D), the European Parliament approved the conclusion, on behalf of the European
Community, of the results of the WTO negotiations on financial services.?

Financial services, 5th protocol to the GATS: results of the World trade Organisation negotiations
WTO

PURPOSE: approval of the 5th Protocol to the General Agreement on Trade in Services (GATS) - financial services. COMMUNITY
MEASURE: Council Decision 1999/61/EC concerning the conclusion on behalf of the European Community, as regards matters within its
competence, of the results of the WTO negotiations on financial services. CONTENT: In the context of the multilateral negotiations within the
WTO regarding the liberalisation of world trade in services, a new area of negotiations resulted on 12.12.1997 in the permanent inclusion of
financial services in the framework of the general liberalisation agreement. More specifically, the Community presented a list of commitments
representing the position of the Community and its Member States in the field. This Decision seeks to approve the Fifth Protocol annexed to
the WTO Agreement as well as the list of specific Community commitments and exemptions from the general agreement of trade in services,
in the name of the Community. Thanks to this agreement, financial services will be included on a permanent basis in the WTO, thus
guaranteeing a more harmonious trading environment.?


