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OBJECTIVE: to provide ECU 60 m in macro-financial assistance to Bosnia and Herzegovina in the form of a long-term loan and a grant.
SUBSTANCE: the proposal concerns the provision of macro-financial assistance to Bosnia in the form of a long-term loan and a grant. The
amount of the loan is ECU 30 m, with a maximum maturity of 15 years, and is intended to help ensure the viability of the country's balance of
payments and to add to its reserves. The grant, likewise of ECU 30 m, covers the period 1998- 1999. The Commission will be responsible for
finding the necessary resources on the financial markets and managing the loan in collaboration with the Monetary Committee and in a
manner compatible with any agreement concluded between the International Monetary Fund (IMF) and Bosnia. The implementation of the
assistance is conditional on Bosnia's discharging its financial obligations to the Community. The Commission will negotiate with the Bosnian
authorities, after consultation with the Monetary Committee, concerning the economic policy conditions to be attached to the Community
assistance, and will periodically check, together with the Monetary Committee and the IMF, whether Bosnia's economic policy complies with
the objectives set when granting the assistance. The 'loan' and 'grant' components of the assistance will be made available to Bosnia in at
least two instalments. The Commission will report to the European Parliament and the Council at least once per annum, assessing the

implementation of the proposal.?

Bosnia and Herzegovina: Community macro-financial assistance

The Committee endorsed the Commission proposal to provide Bosnia and Herzegovina with financial support of up to -60m which will cover
approximately 50% of the funding gap estimated for 1998. The financial assistance is made up of a loan of up to -30m with a term of 15 years
and an additional grant of -30m. Both components are to be made available in two tranches, subject to satisfactory progress in the
macro-economic programme agreed with the International Monetary Fund. Rapporteur Konrad Schwaiger (EPP, D) wants this aid to underpin
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Bosnia's economic reform programme. The Committee accepted his amendments, a number of which sought to ensure that there were strict
budgetary controls over the assistance and requiring regular checks that the Bosnian government and administration are functioning regularly.
A further amendment calls on the Commission to report to Parliament before the release of the second tranche of financial assistance.

Bosnia and Herzegovina: Community macro-financial assistance

The Parliament approved the Commission's proposal subject to a number of amendments. Parliament's rapporteur was Mr. Konrad
SCHWAIGER (EPP, Germany). One of the amendments dealt with the allocation of the grant component of this assistance which will be
allocated by the budgetary authority as a complement to the loan, within the limits of the current financial perspective. Another amendment
makes reference to the management by the Commission of the Community financial assistance in accordance with the principles of sound and
efficient management and the rules of strict budgetary control. A further amendment requires the Commission to inform the Parliament before
releasing the second tranche of the financial assistance.?

Bosnia and Herzegovina: Community macro-financial assistance

PURPOSE: the provision of macro-financial assistance to Bosnia-Herzegovina in the form of a long-term loan and a straight grant.
COMMUNITY MEASURE: Council Decision 1999/325/EC providing macro-financial assistance to Bosnia and Herzogovina. CONTENT: The
Community shall make available to Bosnia and Herzogovina an exceptional macro-financial assistance in the form of a long-term loan and a
straight grant with a view to ensuring a sustainable balance of payments situation and strengthening the country's reserve position. The loan
component of this assistance shall amount to a maximum principal of EUR 20 million with a grace period of 10 years and a maximum maturity
of 15 years. To this end, the Commission is empowered to borrow, on behalf of the Community, the necessary resources that will be placed at
the disposal of Bosnia and Herzegovina in the form of a loan. The grant component of this assistance shall amount to a maximum of EUR 40
million over the 1999 to 2000 period. The Community financial assistance shall be managed by the Commission in close consultation with the
Economic and Financial Committee and in a manner consistent with any agreement reached between the IMF and Bosnia and Herzegovina.
The implementation of this assistance is conditional upon clearance in full by Bosnia and Herzogovina of outstanding due financial obligations
of all public entities towards the Community and the EIB, and upon the acceptance by Bosnia and Herzegovina of responsibility by way of
guarantee of those obligations that are not yet due. The loan and grant components of this assistance shall be made available to Bosnia and
Herzegovina in at least two successive tranches. At least once a year, the Commission will address to the European Parliament and the
Council a report which will include an evaluation of the implementation of this Decision. ENTRY INTO FORCE: 10.05.1999.?



