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13/12/2001 EP Summary

Occupational pensions: tax obstacles to the cross-border provision

PURPOSE : to present a Communication on how to tackle obstacles to cross-border provision of occupational pensions. CONTENT : the
present Communication sets out a comprehensive strategy to address the tax obstacles that currently can act as a major disincentive to
individuals wishing to contribute to pension schemes outside their home Member State and pension institutions that wish to provide pensions
across borders. It is proposed that the Commission will monitor Member States' national rules in this field and take necessary steps to ensure
their compliance with the Treaty, in particular with the rules on non-discrimination and where necessary bringing cases before the Court of
Justice on the basis of Article 226 of the EC Treaty. In addition, the Commission suggests measures to safeguard Member States' tax
revenues in cases of cross-border pension provision. The Commission also suggests a co-ordinated approach to eliminate the tax obstacles,
particularly double taxation, which arise from the diversity of Member States' occupational pension taxation systems. The report recommends
wider application of the approach already applied in 11 Member States (the "EET" system of Exempt contributions, Exempt investment income
and capital gains of the pension institutions, Taxed Benefits). Furthermore, the elimination of tax obstacles to the cross-border provision of
occupational pensions will enable pension institutions to operate with greater efficiency in meeting the needs of workers and employers. It will
make pension institutions more efficient suppliers of capital to business in their capacity as investors in the economy.?

Occupational pensions: tax obstacles to the cross-border provision

The European Parliament adopted the resolution by Ieke van den BURG (PES, NL) on the Commission's communication on the elimination of
tax obstacles to the cross-border provision of occupational pensions. This resolution urges the Commission and the Member States to
develop, on cooperation with the European Parliament, a process of open coordination regarding the taxation of occupational pensions. This
coordination could relate to: - the tax levying system, - the extent of tax levied and the possibility of agreeing on a band width regarding the
level of taxation of pension benefits, - the qualifying conditions for granting tax concessions, - mutual adjustments between Member States in
respect of migrant workers, - transitional measures, - a so-called 'European Test' to examine changes in Member States' rules with a
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cross-border impact. The Parliament also supports the proposal for pan-European pension institutions as reflected in the Commission's
communication. Further, it calls for a statute for a pension fund to be set up for migrant and frontier workers. Member States and the
Commission are called upon to grant migrant and frontier workers easier access to information on the benefits and the drawbacks of
cross-border pension schemes, so as to enable them to become more aware of their rights and also the difficulties which they might encounter
concerning that such tax treatment of cross-border occupational pension schemes. The Commission is urged to submit to the special
European Council in Barcelona in the spring of 2002, an action plan for the coordination of taxation on pensions, as a follow-up to the plans
which are to be prepared at the Laeken European Council. Lastly, it is suggested by the Parliament that the Commission should set up a
scoreboard, adjusted regularly, to assess progress with the automatic exchange of information, assistance with collection and mutual
recognition and supervision. ?


