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Value added tax VAT: special scheme for gold (amend. Directive 77/388/EEC)

The proposal for a directive amended the sixth Directive on VAT (77/388/EEC) and sought to introduce a special system for gold, the main
elements of which would be as follows: - introduction of two distinct systems: one for 'financial gold' and one for 'industrial gold' ; - financial
gold (gold in central banks, gold certificates and gold accounts) will be exempt by entitlement to deduction (introduction of a 'zero' rate) ,
provided that the transaction does not involve any physical shipment; otherwise tax will apply; - VAT on industrial gold (gold used as an
intermediate product in certain industrial processes and in jewellery-making) will be taxed by Member States not at the point of sale but at the
original point of purchase (the so-called 'reverse charge' system). ?

Value added tax VAT: special scheme for gold (amend. Directive 77/388/EEC)

The Committee on Economic and Monetary Affairs backed its rapporteur, Mr BEAZLEY (PPE, UK) and voted not to apply VAT to all forms of
investment gold, i.e. irrespective of whether or not the commodity is actually delivered, whereas the Commission text made provision for an
exemption solely for transactions which do not result in physical delivery. The rapporteur felt that action was needed which took account of
traditions and practices in the Member States and prevented the fraud which had been identified in certain countries in the Community.

Value added tax VAT: special scheme for gold (amend. Directive 77/388/EEC)

$summary.text

Value added tax VAT: special scheme for gold (amend. Directive 77/388/EEC)

The European Parliament adopted the BEAZLEY report on the value added tax scheme for gold.?

Value added tax VAT: special scheme for gold (amend. Directive 77/388/EEC)

OBJECTIVE: to supplement the common system of value added tax regarding the special scheme for investment gold. COMMUNITY
MEASURE: Council Directive 98/80/EC supplementing the Common System of Value Added Tax and amending Directive 77/388/EEC -
special scheme for investment gold. CONTENTS: according to the Sixth VAT Directive (Directive 77/388/EEC, modified most recently by
Directive 96/65/EC), operations involving gold are, in principle, taxable, but a transitional derogation permits the Member States to continue to
exempt transactions involving gold other than for industrial purposes. In order to establish an approach that is common to all the Member
States, the new Directive will lay down a special scheme based on the principle of tax exemption for trading in investment gold. The
application of such a special scheme should enhance the international competitiveness of the Community gold market. The Directive defines
investment gold as only comprising forms and weights of gold of very high purity as traded in the bullion markets and gold coins the value of
which primarily reflects its gold price. The Directive also contains measures to prevent opportunities for tax fraud and tax evasion resulting
from the double use of gold for both industrial and investment uses. ENTRY INTO FORCE: 17 October 1998 DEADLINE FOR
TRANSPOSITION: 1 January 2000.?
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