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EU/Chile Advanced Framework Agreement

PURPOSE: to conclude, on behalf of the European Union, the Advanced Framework Agreement between the European Union and its Member
States, of the one part, and the Republic of Chile, of the other part (ACA).

PROPOSED ACT: Council Decision.

ROLE OF THE EUROPEAN PARLIAMENT: Council may adopt the act only if Parliament has given its consent to the act.

BACKGROUND: relations between the European Union and Chile are currently based on the Agreement establishing an Association
(Association Agreement) between the European Community and its Member States, of the one part, and Chile, of the other part, which entered
into force on 1 March 2005 (with provisional application from 1 February 2003).

The leaders of the EU and Chile agreed to examine possible options for modernising the Association Agreement, 10 years after its entry into
force. On 13 November 2017, the Council adopted a decision authorising the European Commission and the High Representative of the Union
for Foreign Affairs and Security Policy to open negotiations for a modernised agreement with Chile to replace the current Association
Agreement.

The negotiations were officially launched on 16 November 2017. They were conducted in consultation with the Council Working Party on Latin
America and the Caribbean. The Trade Policy Committee was consulted on the trade part of the agreement. The European Parliament was
informed of the outcome of the negotiations.

The EU and Chile reached a political conclusion on the negotiations on 9 December 2022 in Brussels. Since the current Association
Agreement was signed 20 years ago, the world has changed considerably. The ACA responds to these changes and to new global challenges.
Politically, the ACA with Chile is an important step towards  on the basis ofstrengthening the role of the European Union in South America
shared universal values such as democracy and human rights. It paves the way for closer political, regional and global cooperation between
two partners committed to the same principles.

CONTENT: the proposal constitutes the legal instrument authorising the conclusion of the Advanced Framework Agreement between the
European Union and its Member States, of the one part, and the Republic of Chile, of the other part.

The AFA creates a coherent, comprehensive, up-to-date . It undertakes to establishlegally binding framework for the EU's relations with Chile
a strengthened partnership, reinforce political dialogue and deepen and enhance cooperation on issues of mutual interest. At the same time,
the AFA will foster trade and investment by contributing to the expansion and diversification of economic and trade relations.

The ACA:

- includes EU standard clauses on human rights, the International Criminal Court (ICC), weapons of mass destruction (WMD), small arms and
light weapons (SALW) and the fight against terrorism;

- also covers cooperation in areas such as health, environment, climate change, ocean governance, energy, taxation, education and culture,
labour, employment and social affairs, science and technology, and transport;

- also covers legal cooperation, the rule of law, money laundering and terrorist financing, organised crime and corruption.

The Trade part of the AFA broadens the scope of the current bilateral trade framework and adjusts it to the new political and economic global
challenges, to the new reality of the EU-Chile partnership and to the level of ambition of recently concluded trade agreements and negotiations
conducted by the EU and Chile.

The Agreement sets up an institutional framework composed of the Joint Council, Joint Committee and Sub-Committees and other bodies to
assist the Joint Council. The Agreement provides for a mechanism to address failure by one of the Parties to fulfil obligations assumed under
the AFA.

EU/Chile Advanced Framework Agreement

PURPOSE: to conclude, on behalf of the European Union, the Advanced Framework Agreement between the European Union and its Member
States, of the one part, and the Republic of Chile, of the other part (AFA).

PROPOSED ACT: Council Decision.

ROLE OF THE EUROPEAN PARLIAMENT: Council may adopt the act only if Parliament has given its consent to the act.

BACKGROUND: in accordance with a Council Decision, the Advanced Framework Agreement between the European Union and its Member
States, of the one part, and Chile, of the other part was signed, subject to the conclusion of the Agreement at a later date.

In accordance with that Decision, the Joint Statement on the Provisions on Trade and Sustainable Development contained in the Advanced
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Framework Agreement between the European Union and its Member States, of the one part, and the Republic of Chile, of the other part, and
the Joint Interpretative Declaration on the Provisions on Investment Protection contained in the Advanced Framework Agreement between the
European Union and its Member States, of the one part, and Chile, of the other part, both attached to the Agreement, were approved on behalf
of the Union.

It is now necessary to approve the Agreement on behalf of the Union.

CONTENT: the purpose of the draft Council Decision is to approve on behalf of the Union, the Advanced Framework Agreement between the
European Union and its Member States, of the one part, and the Republic of Chile, of the other part.

The Advanced Framework Agreement:

- includes EU standard clauses on human rights, the International Criminal Court (ICC), weapons of mass destruction (WMD), small arms and
light weapons (SALW) and the fight against terrorism;

- covers cooperation in areas such as health, environment, climate change, ocean governance, energy, taxation, education and culture,
labour, employment and social affairs, science and technology, and transport;

- covers legal cooperation, the rule of law, money laundering and terrorist financing, organised crime and corruption.

The Trade part of the AFA broadens the scope of the current bilateral trade framework and adjusts it to the new political and economic global
challenges, to the new reality of the EU-Chile partnership and to the level of ambition of recently concluded trade agreements and negotiations
conducted by the EU and Chile.

Lastly, the Agreement sets up an institutional framework composed of the Joint Council, Joint Committee and Sub-Committees and other
bodies to assist the Joint Council. The Agreement provides for a mechanism to address failure by one of the Parties to fulfil obligations
assumed under the AFA.

EU/Chile Advanced Framework Agreement

The Committee on Foreign Affairs and the Committee on International Trade adopted the report jointly presented by Samira RAFAELA
(Renew, NL) and María Soraya RODRÍGUEZ RAMOS (Renew, ES) on the draft Council decision on the conclusion, on behalf of the European
Union, of the Advanced Framework Agreement between the European Union and its Member States, of the one part, and the Republic of
Chile, of the other part.

The committees responsible recommended that the European Parliament  to the conclusion of the agreement.give its consent

As a reminder, the EU and Chile started negotiations on the modernisation of the agreement in 2017 to bring the agreement in line with the
most advanced standards and unlock untapped potentials. The negotiations on the trade part were concluded at technical level in October
2021. The agreement in principle on a new EU-Chile Advanced Framework Agreement (AFA) was announced on 9 December 2022.

The modernisation of the existing EU-Chile Association Agreement provides for two parallel legal instruments:

- the  between the European Union and its Member States, of the one part, and the Republic of Chile, of theAdvanced Framework Agreement
other part, comprising: a) the political and cooperation pillar and b) the trade and investment pillar (including provisions on investment
protection);

- and the  between the European Union and the Republic of Chile, covering the liberalisation of trade andInterim Agreement on trade
investment, which will cease to have effect and will be replaced by the Advanced Framework Agreement as soon as the latter enters into
force.

The AFA consists of a political and cooperation part and a trade and investment part, including investment liberalisation and investment
protection provisions.

The agreed text is undergoing a two-track ratification process. Since the AFA as a whole contains provisions on policy areas for which the EU
shares competence with EU Member States, such as investment protection.

As regards the , the new EU-Chile Advanced Framework Agreement (AFA) reflects many of Parliamentspolitical and cooperation part
recommendations issued prior to the negotiation of the Agreement and has a potential to expand political dialogue further to new areas
ranging from cybercrime, fight against money laundering and the financing of terrorism, to cooperation on polar matters.

The AFA sets up an institutional framework composed of the Joint Council, Joint Committee and Sub-Committees and other bodies to assist
the Joint Council.

Concerning , the modernised agreement will allow both sides to strongly increase their bilateral trade and investment.trade and investment
The agreement will:

- liberalise 96% of the agricultural tariff lines not yet liberalised on Chile's side and 66% on the EU side, over a maximum of seven years,
including existing tariff rate quotas for EU cheese and for Chilean processed cereals;

- provide additional market access in the form of increased duty-free quotas for poultry meat, pork, sheep meat, beef, garlic and canned fish
from Chile. New such quotas for Chile will be opened for olive oil, fruit preparations and other items;

- protect 216 geographical indications (GIs) from the EU in Chile and 18 GIs from Chile in the EU.

The AFA also contains state-of-the-art chapters on , which ensure that European investors will be given the sameinvestment and services
treatment as Chilean ones when establishing and operating their businesses in Chile, and vice versa. The agreement safeguards the right of
public authorities to regulate in the public interest. This includes the right to maintain public services such as education, healthcare and water,
or to return privately provided services to the public sector.

The AFAs trade pillar also includes a comprehensive chapter on  (TSD), containing ambitious and bindingTrade and Sustainable Development



commitments on social, labour and environmental matters.

Furthermore, Chile and the EU have committed in a joint statement accompanying the AFA to review the agreement as soon as it enters into
force in order to align it with the most up to date sustainability standards, in particular the EUs new TSD approach.

EU/Chile Advanced Framework Agreement

The European Parliament adopted by 358 votes to 147, with 45 abstentions, a legislative resolution on the draft Council decision on the
conclusion, on behalf of the European Union, of the Advanced Framework Agreement between the European Union and its Member States, of
the one part, and the Republic of Chile, of the other part.

The European Parliament gave its consent to the conclusion of the Agreement.

The modernisation of the existing EU-Chile Association Agreement provides for two parallel legal instruments:

- the  between the European Union and its Member States, of the one part, and the Republic of Chile, of theAdvanced Framework Agreement
other part, comprising: a) the political and cooperation pillar and b) the trade and investment pillar (including provisions on investment
protection);

- and the  on trade between the European Union and the Republic of Chile, covering the liberalisation of trade andInterim Agreement
investment, which will cease to have effect and will be replaced by the Advanced Framework Agreement as soon as the latter enters into
force.

The updated Agreement:

- provides for  on foreign and security matters, deepens cooperation on sustainable development, environmentalstronger political cooperation
protection, climate change, sustainable energy, rule of law, human rights, womens rights, responsible business conduct, and labour rights. It
opens the door for joint efforts in public health, state modernisation, migration, non-proliferation, money laundering, financing of terrorism and
cybercrime;

- includes the EUs first stand-alone chapter on , with both sides committing to eliminating discrimination against women, andtrade and gender
a joint commitment not to weaken existing protection levels;

- , over a maximum of seven years,liberalises 96% of the agricultural tariff lines not yet liberalised on Chile's side and 66% on the EU side
including existing tariff rate quotas for EU cheese and for Chilean processed cereals;

- , including hydrogen. It will allow equal investmentfacilitates non-discriminatory access for EU companies to the Chilean energy markets
opportunities for EU companies and fair access to electricity grids. The deal will also ensure non-discriminatory access to raw materials such
as lithium and copper.

- protects 216  (GIs) from the EU in Chile and 18 GIs from Chile in the EU;geographical indications

- contains state-of-the-art chapters on , which ensure that European investors will be given the same treatment asinvestment and services
Chilean ones when establishing and operating their businesses in Chile, and vice versa.

A comprehensive chapter on  (TSD) includes binding commitments on social, labour and environmentalTrade and Sustainable Development
obligations based on International Labour Organization standards and the Paris Agreement. The parties commit in a joint statement to review
the TSD provisions upon the agreements entry into force, in order to bring them in line with the most recent standards.
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