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Algeria: further macro-financial Community assistance

This proposal for a decision aimed to grant a medium-term loan of ECU 200 million to Algeria for a maximum period of 7 years with a view to
ensuring a sustainable balance of payments situation and strengthening the reserve position. The Commission would be empowered to find
the necessary resources on the financial markets and to manage the loan in close consultation with the Monetary Committee and in a manner
consistent with any agreement reached between the IMF and Algeria. The Commission would also negotiate with the Algerian authorities the
economic policy conditions attached to the loan and would verify at regular intervals that this policy was in accordance with any agreement
between the IMF and Algeria. The loan would be made available to Algeria in two instalments: the first would be released when the
IMF-Algeria standby arrangement was approved by the IMF; the second would be released at least two quarters after the release of the first
instalment and subject to Algeria applying the standby agreement satisfactorily. ?

Algeria: further macro-financial Community assistance

In 1991, Algeria was granted macro-financial support from the Community totalling ECU 400 million and the first tranche (ECU 250 million)
was allocated in 1992. This aid came within the framework of a global action to provide Algeria with financial support and involved the IMF. In
April 1994, the Algerian authorities reached an agreement with the IMF on a new programme of economic stabilisation and reform. In the
context of this new programme, the Algerians called for the second tranche of the loan (ECU 150 million) to be released in 1991 and for further
Community aid amounting to ECU 200 million, to which the Council agreed in principle. The committee set out its opinion on the proposal for a
Council decision to allocate this additional macro-financial aid of ECU 200 million. Through the amendments it adopted, it supported the
granting of a medium-term loan to ensure a sustainable balance of payments situation in the country but also to restore democracy and find a
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solution to social problems. It pointed out that the Commission was responsible for the provisioning of the Guarantee Fund and asked that the
second instalment be released after consultation of the European Parliament. Through other amendments, it stated that this expenditure was
non-compulsory and also proposed amending the legal basis (Article 130 and 189c instead of Article 235 as proposed by the Commission). ?

Algeria: further macro-financial Community assistance

Parliament approved the Commission proposal subject to eight amendments. These amendments aimed to: - amend the legal basis by
replacing Article 235 with Articles 130u, 130w and 189c of the Treaty; The Commission did not accept this amendment. - expressly mention
that respect for human rights and the furtherance of democracy were the criteria for cooperation with any third countries; - point out that the aid
in question should be seen as support for the Algerian people who had suffered serious violations of human rights; - stress that the
macro-financial aid would contribute to the re-establishment of democracy and to solving Algeria's social problems; - include consultation of
the European Parliament among the conditions required for releasing the second instalment of the loan; - stipulate that the Commission should
ensure that, in accordance with the Regulation on the setting up of the Guarantee Fund, provisioning of the Fund was carried out in
accordance with the amounts disbursed; The Commission would accept this amendment with a new wording. - classify the expenditure as
non-compulsory; The Commission would accept this amendment if it was included in the form of a recital. ?

Algeria: further macro-financial Community assistance

This proposal for a decision was adopted by the Council of Ministers. A medium-term loan facility of a maximum amount of ECU 200 million
was thus granted to Algeria with a maximum maturity of seven years, with a view to ensuring a sustainable balance of payments situation and
strengthening the reserve position. The Commission would be empowered to find the necessary resources on the financial markets and to
manage the loan in close consultation with the Monetary Committee and in a manner consistent with any agreement reached between the IMF
and Algeria. The Commission would also negotiate with the Algerian authorities the economic policy conditions attached to the loan and would
verify at regular intervals that this policy was in accordance with any agreement between the IMF and Algeria. The loan would be made
available to Algeria in two instalments: the first would be released when Algeria's application of the standby arrangement agreed with the IMF
was approved; the second would be released at least one quarter after the release of the first instalment and subject to Algeria applying the
standby agreement satisfactorily. ?



