
Criteria relating to the methodology for setting the minimum requirement for own funds
and eligible liabilities

2016/2743(DEA) - 06/07/2016 - ${summary.subTitle}

The European Parliament, rejected by 137 votes to 488 with 57 abstentions, a motion for a resolution on the Commission delegated regulation
of 23 May 2016 supplementing Directive 2014/59/EU of the European Parliament and of the Council with regard to regulatory technical
standards specifying the criteria relating to the methodology for setting the minimum requirement for own funds and eligible liabilities. Qualified
majority was needed for the adoption of the motion for a resolution.

This motion for a resolution, tabled on behalf of the Greens/EFA, called on the Parliament to object to the Commission delegated regulation
supplementing  with regard to regulatory technical standards specifyingDirective 2014/58/EU of the European Parliament and of the Council
the criteria relating to the methodology for setting the minimum requirement for own funds and eligible liabilities.

The Member who initiated the draft resolution called on the Commission to submit a new delegated act taking account of the recommendation
to  the assessment, for systemic institutions, of whether the burden-sharing requirements asexplicitly maintain in the delegated regulation
established by Article 44(5) of Directive 2014/59/EU could be met (according to which shareholders and creditors should make a contribution
to loss absorption and recapitalisation of no less than 8 % of total liabilities including own funds).

The motion for a resolution recommended that the following be maintained in the delegated regulation: (a) the test for downward adjustments
to the recapitalisation amount and peer group reference for systemic institutions; (b) the 48-month limit for the transitional period. The
Commission deleted two provisions contained in the draft standards submitted by the European Banking Authority, which are important for the
implementation of the minimum requirement for own funds and eligible liabilities (MREL).
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