European Parliament Resolution on the EU's economic and trade relations with India

1.
Rapporteur: Sajjad Karim (ALDE/UK)

2.
EP reference number: A6-0256/2006 / P6_TA-PROV (2006)0388

3.
Date of adoption of the Resolution: 28 September 2006

4.
Subject: The EU's economic and trade relations with India

5.
Analysis of the text and of Parliament’s requests : The Resolution calls on the EU-India High Level Trade Group (HLTG) to deal with issues of trade and investment as part of a wide-ranging, inclusive, political dialogue, to work towards eliminating tariffs between the parties on substantially all trade through a bilateral Free Trade Agreement (FTA). It also calls on the EU to step up trade related assistance to India to support its trade potential, as well as assistance in the financial sector. The Resolution addresses a number of issues for inclusion in an EU-India FTA, including Intellectual Property Rights (IPR) and Geographical Indications (GI), competition, services Mode 4. It also calls for joint action to address issues currently under discussion in international fora, such as Trade-Related Intellectual Property Rights (TRIPS) and public health, TRIPS and biodiversity, environmental issues, core labour standards and the international economic system, as well as for closer cooperation in a number of areas to foster understanding and ease trade flows (e.g. trade facilitation). The Resolution also underlines the importance of not separating developing trade relations between the EU and India from human rights reform in India. It calls on the EU to institute a vision group to explore future opportunities for EU-SAARC (South Asian Association for Regional Cooperation) relations and to provide assistance for SAFTA (South Asia Free Trade Agreement), as well as more broadly to provide support for India's economic and social development. It calls on the Commission to conduct a major, strategic review of the EU's trade and economic relations with India. Finally, the Resolution calls on India to take action in a number of areas, including in relation to non-proliferation, rights of minorities, measures to achieve the Millennium Development Goals and in relations with Pakistan.

6.
Reply to these requests and outlook regarding the action that the Commission has taken or intends to take:
The agreement reached at the EU-India Summit in Helsinki to move towards negotiations of a broad-based trade and investment agreement corresponds well to the European Parliament Resolution on EU-India trade relations. Both sides are now preparing internally for negotiations of such an agreement.

The HLTG, which reported to the EU-India Summit, suggested principles and parameters of such a free trade agreement between the parties. It pointed to the benefits of a substantial and comprehensive agreement, covering a broad range of trade-related areas and recommended that future negotiations should cover areas identified in the report, including trade in goods and services, investment, trade facilitation, public procurement, technical regulations, intellectual property and geographical indications, competition policy and dispute settlement. The EU-India Summit welcomed the work done by the HLTG and endorsed the case made for a future broad-based bilateral trade and investment agreement.

As regards technical assistance, the Commission provides trade related assistance both to India, in particular a Trade and Investment Development Programme, a Small Projects Facility as well as an Asia-wide programme Asia Invest and a South Asia SAARC programme.

As regards SAARC, in particular the recently concluded SAFTA, the Commission generally supports regional initiatives. It supports SAFTA through trade related assistance programmes and has requested observer status in SAARC. Moreover, regional SAARC cumulation under the Generalised System of Preference (GSP) scheme is an additional supportive measure.
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