European Parliament Resolution on the European Union's Generalised Systems of Preferences (GSP)
1.
Groups which tabled the Resolution in accordance with Rule 103, paragraph 2 of the European Parliament’s Rules of Procedure: PPE-DE, PSE, ALE, Verts/ALE, GUE/NGL, UEN
2.
EP reference number: B6-0578/2006 / P6_TA-PROV(2006)0489
3.
Date of adoption of the Resolution: 15 November 2006
4.
Subject: European Union's Generalised System of Preferences
5.
Analysis of the text and of Parliament’s requests:
The European Parliament Resolution on the European Union's Generalised Systems of Preferences (GSP) emphasises the importance of the GSP system in the EU strategy to enhance sustainable development and good governance. The Resolution underlines the role of constant monitoring on the effective implementation of the UN and ILO conventions. It stresses particularly the need to cooperate in this field with ILO and other relevant authorities.
6.
Response to these requests and overview of action taken, or intended to be taken, by the Commission:
The European Commission welcomes the European Parliament Resolution on the European Union's Generalised Systems of Preferences (GSP). The Commission appreciates that the important role of this effective and successful policy instrument to pursue the promotion of social standards in EU trade relations has been acknowledged.
As emphasised in the Resolution, the GSP system is an important component of the EU strategy to enhance sustainable development and good governance. It has been designed inter alia to encourage the implementation of core international standards in human and labour rights, by granting in return preferential access to the European markets.
The Commission is interested to ensure that this positive incentive is not misused by beneficiary countries receiving unfair advantage while not complying with the requirements of the Council Regulation No 980/2005 applying a scheme of generalised tariff preferences (GSP Regulation).
It is on that ground that the GSP Regulation envisages that preferential arrangements may be temporarily withdrawn if the beneficiary country seriously and systematically violates principles laid down in the conventions listed in Annex III of the GSP Regulation.
Before, however, such steps can be taken, the situation in a given beneficiary country and its implementation of the international Conventions have to be carefully evaluated and monitored.
The monitoring of the implementation of commitments requires profound on spot expertise and knowledge as well as the authority over the management of the relevant conventions. Any implementation progress has to be assessed in relation to the developments in government policy, administrative capacity and other institutional, legal and budgetary constraints of the beneficiary countries. One of the purposes of the work of the international organisations, for example the ILO, is precisely to assure specialised knowledge and adequate resources for constant monitoring, study visits, international consultation or supplementary expertise. The Commission can not take the role of these organisations and substitute their work. Therefore, the Commission believes that it should as far as possible rely on the reports and monitoring structures of these organisations and not build up additional, parallel mechanisms. However, in cases where the Commission receives substantiated complaints about violations of relevant international standards by GSP beneficiaries, it will thoroughly examine whether it contains prima facie evidence and whether appropriate action in line with the GSP Regulation may be taken.
The GSP implementing regulation applies until the end of the year 2008. It has to be reviewed in view of the preparation of the following implementing Regulation for the years 2009-2011. The preparatory work for the drafting of this new legal basis will start already in 2007 and will take into account the verification of further GSP eligibility of beneficiaries. In view of this new Regulation, the Commission, as envisaged in the current GSP Regulation, is now working on a report on the application of the GSP scheme from 1 January 2006. This report will cover as well information requested by the European Parliament on the effectiveness of the implementation of GSP+ requirements and will be finalised during the year 2007.
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