
CONSULTATION PROCEDURE REQUIRING A SINGLE READING

Proposal for a Council Regulation amending Regulations (EEC) N° 404/93, (EC) N° 1782/2003 and (EC) N° 247/2006 as regards the banana sector

1.
Rapporteur: Jean-Claude Fruteau

2.
EP No: A6-422/2006

3.
Date of adoption: 13 December 2006

4.
Subject: Banana sector

5.
Inter-institutional reference: 2006/0173(CNS)

6.
Legal basis: Article 37 of the EC Treaty

7.
Competent Parliamentary Committee: Committee on Agriculture and Rural Development (AGRI)

8.
Commission’s position: The Commission can accept certain amendments.

The Commission supports the incorporation of amendments No 4 and No 9 in the text of the proposal, reworded as follows:

Amendment 4

Recital 3A (new)

(3) Account should be taken of the socio-economic importance of the banana sector to the outermost regions and the contribution which it makes to achieving social and economic cohesion on account of the income and employment which it generates, the economic activities to which it gives rise (both upstream and downstream), and the effect which it has of maintaining an ecological and landscape balance which encourages the development of tourism.
Amendment 9

Recital 8A (new)

(8a) Information and infrastructure measures in the context of rural development mustcan play an important a prime role in the shift to producer support, whereby one aim should could be to shift banana production and marketing to various quality and production standards such as organic products or fair-trade, bio-products, local varieties or a registered geographical guarantee of origin. Bananas can also be marketed as a special local product within the framework of existing tourism in these areas, thereby creating a link between consumers and local bananas as a preferred, an identifiable product.

The Commission's is unable to accept the other amendments for the following reasons:
Amendment 1 - Market orientation is a pillar of the CAP reform and the Commission's proposal aims to align the aid to banana producers to the main principles of the reformed common market organizations, while taking into account the particularities of the producing regions.

Rural development aids support the development processes of rural areas, including in the outermost regions, while the POSEI programmes finance market measures and not structural measures.

Amendment 2 - The clearances carried out following Commission's audit have raised some doubts about the correct use of the Community funds and the role played by Producers' Organisations for several regions.

Amendment 3 - Efforts to diversify are regularly made, sometimes successfully. Thus, the impossibility to diversify cannot be considered as an everlasting truth. 

The Commission's proposal does not aim to kill the dynamism or the spirit of initiative. It aims to give the widest choice to Member States, regions and producers.

Amendments 5 and 23- The Commission has to submit a report on POSEI by 2009 that will include the banana sector and can be submitted sooner in case of deterioration of livelihoods in the outermost regions. Linking the aid to a specific sector at Community level can be dangerous for the long-term sustainability of the regions and could weaken the EU position at WTO level, because this could be seen as a countercyclical payment.

Amendments 6 and 24 - Further to an analysis carried out together with producing Member States, advance payments to producers no more seem to be an issue. The new payment system can assure sufficient cash-flow to the producers and is probably more advantageous than the present one. The recent Council's agreement on amendments to the financial regulation makes the new payment system even more favourable to producers.

Amendments 7, 8, 10, 11, 12, 13, 17, 18, 19, 20, 21 25 and 26 - Bananas in non-outermost regions represent less than 400 hectares and about 300 producers overall. Hardly a justification could be found to derogate from the general principle of giving farmers the freedom to choose their crop according to the market and to their best advantage.

Amendments 14, 15, 16 and 22 - For the sake of simplification and subsidiarity and taking into account the envisaged incorporation of the aid to banana producers into POSEI, it seems more appropriate to leave Member States free to adopt rules on producers' organisations targeted at the specific situations in their territories and support them under their POSEI programme if they wish.

9.
Outlook for amendment of the proposal: The Commission defended orally the amendments it can accept before the Council, thereby amending its proposal.

10.
Outlook for the adoption of the proposal: The Council adopted the proposal on 19 December 2006. Parliament's amendments No 4 and No 9, as reworded by the Commission, have been incorporated into the final text.
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