European Parliament Resolution on the macro-economic impact of the increase in the price of energy
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4.
Background:

The European Parliament follows energy and environmental policy matters closely and has already previously expressed its concerns about rising energy prices, lack of energy efficiency improvements (especially as regards the transport sector) and the need for fuel switching and powerful pro-active climate policies.

5.
Brief analysis/assessment of the Resolution and requests made in it and response to these requests and overview of action taken, or intended to be taken, by the Commission:

The Resolution comprises:

· an assessment of the macro-economic impact of the increase in the price of energy, including its impact on growth, inflation, the trade balance and the competitiveness of the European industry;

· an appeal for a pro-active European energy and climate policy so as to reduce Europe's exposure to energy shocks and to put its energy system on a path towards long-term sustainability.

The Commission appreciates that the Parliament expresses its views on these very important issues and sees the Resolution as being in support of the broad lines of its own visions on the directions and priorities future energy and climate policies should take.

In the context of economic policy responses to rising energy prices, the Commission would like to highlight the need to maintain predictable and stability-oriented macro-economic policies, also in response to volatile energy prices, without neglecting the need to take into consideration measures in response to the income effects of rising energy prices on the most vulnerable groups of society.

The Commission welcomes the fact that the Resolution seems to back the broad lines of the new European energy and climate policies as proposed by the Commission in 2006 and early 2007, and as approved by the European Council at its March meeting in Brussels.

The Commission will consider the Resolution, together with other input, in preparing the follow-up to its above-mentioned policy visions and the energy efficiency action plan.
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