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4.
Context of the Resolution:
The European Parliament closely follows economic policy matters and has used this Resolution on the Broad Economic Policy Guidelines (BEPGs) for 2007 to press for enhanced involvement in revising the Integrated Guidelines.  This reflects the fact that the 2005 Spring European Council conclusions stipulate that the Integrated Guidelines will be renewed when the first three-year cycle for the renewed Lisbon strategy for growth & jobs (2005-08) ends at the beginning of 2008.

5.
Brief analysis/assessment of the Resolution and requests made in it and response to these requests and overview of action taken, or intended to be taken, by the Commission:

The European Parliament, in its Resolution, is in line with the main thrust of economic policies set out in the BEPGs and the Integrated Guidelines (IGs) at large, by underlining the importance and mutual reinforcing role of stability and growth-oriented macroeconomic policies and structural reforms.

The Commission appreciates Parliament's support for the policy strategy laid down in the BEPGs and the overall IGs to strengthen the EU economy.  The strategy encompasses both sound macroeconomic policies and recommendations for economic reform with a view to strengthen economic growth and employment, as well as sustainability and cohesion.  The Commission also welcomes the Parliament's desire to be fully involved in the revision of the Integrated Guidelines and is keen to have an interactive exchange of views with Parliament on the issue.

In the following, important individual requests put forward in the Resolution are presented, together with the Commission's views on the issue.

Parliament welcomes progress so far in strengthening national ownership by stakeholders in the reform process and calls for further efforts to expand ownership.

The Commission fully agrees with Parliament that the development of national ownership over the reform process has been a success and that consideration should be given as to how to further improve ownership.

Parliament calls, in view of the forthcoming review of the Financial Framework, for further efforts to adapt the EU budget in the light of the Lisbon Objectives so as to fully support the implementation of the Lisbon Strategy as a whole.

The Commission welcomes the Parliament's opinion on the EU budget, which is very much in line with the Commission's own opinion.  Indeed, the Commission linked resources to back the Lisbon agenda in 2004 when it produced its first proposals for the Financial Perspectives 2007-2013. Later, the Commission's Communication to the 2005 Spring European Council re-launching and refocusing the Lisbon Strategy
 emphasised that making a success of the Lisbon agenda "must be matched by the necessary resources at both EU and national level".

Parliament calls on the Commission to work with the Council to ensure that the annual statement on the euro area delivers a more practical range of instruments in future, to make it possible to hold a more detailed dialogue between the various EU bodies that are involved in strengthening the economic governance of the European Union.

The Commission believes that developing a constructive dialogue on euro-area economic policy requires a firm understanding of the opportunities and challenges facing the euro-area economy. The Annual Report on the Euro Area (AREA) contributes to this understanding by presenting a rigorous analysis of the economic situation in the euro area, macroeconomic policy developments, structural-reform challenges and the external dimension of EMU. The report’s companion piece, the Annual Statement on the Euro Area, highlights the key policy messages stemming from this analysis. As regards the forthcoming 2007 AREA it should also focus on issues related to economic governance in the euro area, as recommended by the European Parliament.
Parliament calls for the publication by the Commission of an annual ‘league table’ of countries with the best and worst reform records in the interest of learning from both successes and failures.

The Commission questions whether such an instrument is the most appropriate to reach the objective of learning from both successes and failures. Experience has shown league tables are not always very helpful in building political support for reforms.  Nor is it just Member States that are poor reformers that dislike league tables; some good reform performers dislike them too, precisely because they can sour the climate for cooperation between Member States. Nonetheless, the Commission recalls that its Annual Progress Report is accompanied by country specific fiches that assess the reform progress made by each Member State, including mentioning the areas where additional effort remains to be made. Moreover, other country specific instruments are used in other policy areas closely connected to the Lisbon Strategy, such as the scoreboards related to the Internal Market, the state aids and, in the near future, road safety, that contribute to highlight reform records by Member States.
Parliament calls for the Commission, together with the Council, to submit forthwith proposals for the close cooperation of the three EU institutions with a view to the impending revision of the Integrated Guidelines.

The Commission is keen to have an interactive exchange for views with Parliament on the revision of the IGs in particular and economic governance in the EU in general.  To precisely that end, the Commission remains open to proposals from Parliament, including practical steps to make its involvement in the revision process of the IG more effective. In this context, an agenda for a closer economic dialogue between Commissioner Almunia and the Committee on Economic and Monetary Affairs was agreed last December, and Vice-president Verheugen has initiated diaologue with the Parliament's Lisbon coordination Group.
----------
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