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5.
Brief analysis/assessment of the Resolution and requests made in it:
The Resolution focuses on the contribution of the new generation of regional policy's programmes 2007-2013 to the innovative capacity of the European Union. It offers a positive contribution by drawing the attention of all those concerned on the role of cohesion policy in favour of innovation.

It acknowledges that cohesion policy plays a positive role in EU innovation capacity building and focuses on the cohesive side of innovation recommending that it should reduce disparities between regions, putting social solidarity and harmonious development into practice and forging bonds between regions within the EU.

It addresses three main recommendations to the Commission:

· Implement a cohesive approach to innovation that involves all regions in this process.

· Facilitate the cooperation among regions, to spread good practices, new ideas and projects, success stories and the difficulties encountered, which is a major task for the development of successful innovation strategies.

· Monitor the process and inform the other European Institutions and the European citizens on the results achieved.

7.
Response to requests and overview of action taken, or intended to be taken by the Commission:
The European Commission agrees with the Parliament that the EU continues to suffer from large differences between the levels of development of regions, which can be linked with discrepancies in research and innovation. These disparities increased with the enlargement of the EU. R&D and innovation as growth drivers have a crucial role in ensuring a cohesive development of regions. The Commission is striving at reaching a right balance between cohesion, according to the objectives fixed in the EU Treaty, and excellence in research. A communication will be adopted, aiming at exploring how an increased coordination and use of the Seventh Research Framework Programme and Structural Funds could support research investment in the European regions. Another communication on innovation and Cohesion policy will be adopted by Commission by the end of this year. A more appropriate use of Cohesion policy to increase capacity building for RTD and Innovation should also be encouraged at both national and regional levels.

The Commission took an active role in ensuring an important focus on innovation throughout the negotiations in view of the adoption of the Operational Programmes for the period 2007-2013. It is worth noting the major increase in financial resources dedicated to R&D and innovation, one of the key dimensions of the Lisbon strategy: almost EUR 50 billion will be allocated to this type of investment. Almost two thirds of this amount will be allocated to improve the capacity of small and medium enterprises (SMEs) to innovate, by favouring technological transfers and cooperation networks, supporting R&D within SMEs and the diffusion and use of ICTs in businesses. The rest will be dedicated to improve R&D infrastructures, R&D projects, and human potential, particularly through post-graduate studies. These figures are even more impressive in relative terms. Compared to the period 2000-2006, they represent respectively a doubling and tripling of financial resources dedicated to R&D and innovation under the Convergence and the Regional competitiveness objectives. For example, in the new Member States the share of R&D and innovation expenditure on the total budget available in these countries has increased on average by more than 300%. As a result, expenditure in this field represents now more than 20% of the total allocation of Slovakia, Slovenia, Estonia and Latvia; and more than 15% in Poland, the Czech Republic and Lithuania.

The Commission also aims at facilitating the cooperation among regions, in particular through the "Regions for Economic Change" initiative which capitalizes on the experience acquired by the INTERREG IIIC initiative supporting interregional cooperation and the URBACT network for exchange of best practice between regions, in the 2000-2006 period.

The Commission agrees with the Parliament on the need for a strong monitoring of information to the European Institutions and citizens in the field of cohesion policy. It will keep the Parliament regularly informed and will associate its Members in the key events organised by the Commission, in the field of cohesion policy.

The Commission agrees with the need for a broad-based innovation strategy for the EU. The Communication "Bridging the Broadband gap" highlighted the need for synergy among all relevant EU policy and budgetary instruments to close the widening gap in ICT/broadband access between urban and rural areas. A recent EU-wide conference
 on the issue of digital divide involving various Commission directorates general underlined that well-designed open-access public support schemes, implemented by means of open tenders, can help in jump-starting competition in previously unserved areas.  EU action in the digital divide areas will focus on reinforcing the exchange of good practice, at facilitating aggregation of demand for broadband among underserved areas, at ensuring a more flexible spectrum management and at making radio resources available for broadband services across Europe.

The gap between coverage and take up of broadband also calls for urgent action also in supporting demand for ICT/broadband including the creation of local and regional content, support for on-line public services, ICT skills and digital literature.  A good balancing between supply and demand actions is a critical element for the development of the information society and the efficient use of resources at all levels.

The Commission fully shares the view that Cohesion Policy should be able to respond to the new challenges brought about by globalisation such as ageing and demographic change, climate change and environment protection, or the need for increased territorial cohesion between rural and urban areas. These and other issues are analysed in depth in the Fourth Cohesion Report adopted by the Commission on 30 May 2007. In addition, a number of open questions are put so as to launch a debate on how the future Cohesion Policy should be adapted in order to become a more effective lever to achieve these aims.

As underlined in this report and in line with the Community Strategic Guidelines on Cohesion, the Commission also considers that access to finance for innovative, micro and small enterprises should be one of the priorities of the Structural Funds in this programming period. It is with this aim that the JEREMIE initiative has been set up and that a financial engineering unit has been created within the Directorate General for Regional Policy. The Commission also agrees that Cohesion policy's support to innovative financial schemes should not be limited to high-tech projects in large enterprises but should be extended to a large array of innovative projects in a wide variety of sectors with the common feature of contributing to sound regional or national innovation and development strategies. In order to increase the leverage effect of Cohesion policy programmes, these schemes should be designed with a view to attract private capital.

The Commission is aware of the importance of assessing the effects of Cohesion Policy as the lessons learnt will be incorporated in the design of the future policy. With this aim, the Commission is now launching the ex-post evaluation process of the 2000-2006 period. As for the 2007-2013 period, a summary of the preliminary results of the programming phase is included in the fourth Cohesion Report recently adopted and will be updated in the fifth Progress Cohesion Report to be published next year.

The Commission agrees with the Parliament on the importance for innovation of non-technological and service innovation. To follow up the request from the Council, the Commission will publish in July 2007 a Staff Working Document that will identify key issues and policy challenges in supporting service innovation in Europe.

The Commission agrees with European Parliament that the European Institute of Technology is a new opportunity to boost Europe's competitiveness through a stronger integration of the three elements of the knowledge triangle and that this structure should be established as soon as possible. The Council and the Parliament are moving swiftly towards its adoption by the end of 2007.

The Commission agrees with the Parliament on the importance of fostering cluster development as a way to obtain more growth, jobs and innovation at a regional level. In this context, the Commission will establish a European Cluster Observatory in July 2007 to monitor and analyse European cluster development. Cluster analysis will provide insights into the dynamics of regional development, allowing for better analysis of disruptive structural change. The Commission will also intensify its efforts to support transnational cooperation at both policy and operational level with a view to facilitate the creation of world class clusters. These topics will be treated in a Commission Staff Working Document on clusters, to be published in July 2007.
--------
� � HYPERLINK "http://ec.europa.eu/information_society/events/broadband_gap_2007/index_en.htm" ��Bridging the broadband gap : 14-15 May 2007�.
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