European Parliament resolution on prospects for the internal gas and electricity market
1. Rapporteur: Alejo Vidal-Quadras (PPE-DE/ES)
2. EP reference number: A6-0249/2007 / P6_TA-PROV(2007)0326

3. Date of adoption of the Resolution: 10 July 2007
4. Subject: Prospects for the internal gas and electricity market
5. Brief analysis/assessment of the Resolution and requests made in it:
The Resolution covers a wide range of market-related topics, from transmission unbundling and regulators to consumer protection and transparency. It reaches conclusions that are in line with the Commission's proposals for the internal energy market as expressed in the Internal Market Communication of 10 January 2007 and as confirmed by the European Council on 8 and 9 March 2007.
The Resolution supports ownership unbundling at transmission level while stressing that unbundling might not be sufficient to address all of the problems (such as a lack of interconnection and congestions). It questions whether the same degree of unbundling should also be applied to the gas sector. It considers that in important gas upstream markets, full economic reciprocity is currently not guaranteed. The resolution supports the enhanced cooperation of national regulators through a "European entity" and harmonisation of their competences.

The European Parliament requests the Commission to analyse the costs of ownership unbundling, and calls the Commission to prepare impact assessment including the evaluation of the social effects of its different proposals. The Commission should present the "Energy Consumer Charter" until the end of 2007. The European Parliament urges the Commission to put forward concrete proposals on how to enhance transparency for consumers and to strengthen the role of consumer organisations in the EU energy market.

Finally, it calls on the Commission to asses the possibility of the Smart Grid in the EU and to draw up a road-map for the creation of a single European electricity and gas network.
6. Response to requests and overview of action taken, or intended to be taken, by the Commission:

The main requests of the Parliament are linked to the Commission's proposal for the 3rd energy package adopted by the Commission on 19 September 2007 and the impact assessment report adopted the same day.
Regarding the request to consider the structural differences between the EU electricity and gas sectors (paragraph 5) the Commission has found no convincing argument to justify different treatment of the gas and the electricity sector. In particular, the fundamental conflict of interest between the supply and production activities on the one hand and network operation and development on the other applies equally to both sectors.

The status of the proposal for an Energy Consumers' Charter (paragraph 21) is that the Commission has adopted in July 2007 a Communication with a draft Charter in annexe. A public consultation has been launched on the draft Charter. Conferences will be organised with the stakeholders during the autumn. The Commission will do its utmost to make stakeholders agree to the Charter.

Regarding the appointment of EU coordinators for projects of Community interest (paragraph 25), the Commission has proposed to appoint four 'European Coordinators’ for TEN-E projects facing implementation difficulties. Following the positive opinion of the Parliament, the Commission has nominated the four coordinators on September 12.  In relation to the potential of biogas (paragraph 38) this issue will be dealt with in the Commission's proposal for renewable energy later this year.
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