
CONSULTATION PROCEDURE REQUIRING A SINGLE READING

European Parliament legislative resolution on the proposal for a Council regulation amending Regulation (EC) No 320/2006 establishing a temporary scheme for the restructuring of the sugar industry in the Community
1.
Rapporteur: Katerina BATZELI (PSE/EL)

2.
EP reference number: A6-0309/2007 / P6_TA-PROV(2007)0404

3.
Date of adoption of the resolution: 25 September 2007
4.
Subject: Restructuring of the sugar industry
5.
Inter-institutional reference: 2007/0085(CNS)

6.
Legal basis: Articles 36 and 37(2) of the Treaty

7.
Competent Parliamentary Committee: Committee on Agriculture and Rural Development (AGRI)
8.
Commission’s position:

Amendment 1 - RECITAL 9: The Commission can not accept the amendment. The requirement of a mutual agreement between growers and undertakings could in some cases prevent the restructuring process, especially in view of the tight deadlines.

Amendment 2 - Article 1(3): The Commission can not accept the amendment. The levels of compensation foreseen in the current proposal are fixed at a level which will allow to finance the amount of quota renunciation which is necessary to reach a market balance.

Amendment 3 - Article 3(1): The Commission can not accept the amendment. Providing additional aid for the transformation of a former sugar factory into a bio-energy plant would distort the competition in the bio-energy sector, disadvantaging other investors.

Amendment 26 - Article 3(1): The Commission can not accept the amendment. In order not to penalize undertakings which have closed factories in 2005/2006, they could apply for restructuring aid for these factories in 2006/2007. Extending this possibility to later marketing years is not justified and would lead to control problems.

Amendment 4 - Article 3(3): The Commission can not accept the amendment. It goes beyond the scope of the temporary restructuring fund for the sugar industry to require former sugar producing undertakings to develop an alternative economic activity in order to benefit from restructuring aid.

Amendment 5 - Article 3(4): The Commission can not accept the amendment. It is technically connected with the 4th amendment.

Amendment 6 - Article 3(5): The Commission can not accept the amendment. Any modification of the aid levels, which are differentiated to take the cost of full and partial dismantling of production facilities into account, would change one of the cornerstones of the sugar market reform, which is not the intention of this proposal.

Amendment 7 - Article 3(5): The Commission can not accept the amendment. It is technically connected with the 6th amendment.

Amendment 8 - Article 3(6): The Commission can not accept the amendment. Increasing the growers' share of the restructuring aid from 10% to 25% would discourage undertakings to participate in the fund and might, in the light of the additional payment of 237.5 EUR/tonne for 2008/2009, lead to an over-compensation of growers.

Amendment 9 - Article 3(6): The Commission can accept part of the amendment. Like beet and cane producers and sugar undertakings, also chicory growers and inulin syrup producers should be eligible for the retroactive payments foreseen in the proposal. However, making growers' participation in the fund dependant on the agreement within the trade would be an impediment for the restructuring process.

Amendment 10 - Article 3(6): The Commission can not accept the amendment. Obliging former beet growers to use their share of the restructuring aid for specific purposes would go beyond the scope of the restructuring fund and put an excessive burden of control on Member States.

Amendment 11 - Article 3(6): The Commission can not accept the amendment. It is technically connected with the 3rd and the 6th amendment.

Amendment 12 - Article 3(6): The Commission can not accept the amendment. Increasing the additional payment to growers would lead to overcompensation of this group as compared to other groups involved in the restructuring process.

Amendment 27 - Article 3(7): The Commission can accept the amendment. The text has been modified accordingly.

Amendment 13 - Article 3(8): The Commission can accept the amendment. The text has been modified to clarify the notion of "part or totality" of quota.

Amendment 14 - Article 3(8): The Commission can not accept the amendment. Like the aid levels (6th amendment), the level of the restructuring amount is one of the cornerstones of the 2005 reform.

Amendment 15 - Article 4(1): The Commission can accept part of the amendment. The proposed two-phase application process has been incorporated in the proposal, allowing undertakings which renounced a minimum percentage of their quota with an application until 31 January 2008 to submit a second application until 31 March 2008. An application submitted in the second application period has to fulfil all conditions and cannot be limited only to the social aspects of restructuring.

Amendment 16 - Article 4(2): The Commission can accept the spirit of the amendment. It is not necessary to add the proposed text, because undertakings wanting to make an application during the second application period have to follow the normal application procedure, which foresees a consultation of growers in the framework of the agreement within the trade, on the basis of a draft restructuring plan.

Amendment 17 - Article 4a(1): The Commission can not accept the amendment. For reasons of practicality and because delivery contracts are normally concluded between the same parties year after year, it is preferable to take the preceding marketing year as a basis.

Amendment 18 - Article 4a(3): The Commission can accept the amendment. The text has been modified accordingly.

Amendment 19 - Article 4a(3): The Commission can not accept the amendment. All growers should have the same possibility to make an application for restructuring aid.

Amendment 20 - Article 4a(4): The Commission can accept the amendment in principle. The Commission intends to lay down the application of a reduction coefficient to avoid an overshoot of the 10% limit in the implementing rules, on the same terms as suggested in this amendment.
Amendment 21 - Article 4a(5): The Commission can accept the amendment. The text has been modified accordingly.

Amendment 22 - Article 4a(6): The Commission can not accept the amendment. It is technically connected with the 19th amendment.

Amendment 23 - Article 5(1): The Commission can accept the amendment in principle. In the framework of the newly introduced second application period for 2008/2009, the deadline for the decision by Member States on the granting of restructuring aid has been clearly defined.

Amendment 24 - Article 6(2): The Commission can not accept the amendment. It is technically connected with the amounts which are the cornerstones of the 2005 reform, like the 6th and the 14th amendment.

Amendment 25 - Article 11(6): The Commission can accept the amendment in principle. Even though a different wording is used, it is clear that the temporary restructuring amount for the 2008/2009 marketing year has to be paid on the amount of quota held in that marketing year, taking quota renunciations during the first and the second application period into account.
Amendment 30 - Article 11(6): The Commission can not accept the amendment. The exemption from the payment of the restructuring amount on the part of the quota which has been subject to the preventive withdrawal in 2007/2008 makes sense in so far as the amount has to be paid on an amount of quota which could not be used in 2007/2008 and will be permanently renounced as from 2008/2009. There is no justification to extend this exemption on an amount of quota that has been used in 2007/2008 to produce quota sugar, with all the advantages resulting from this production.
9.
Outlook for amendment of the proposal: With a view to supporting rapid progress in the Council framework, the Commission drew the Council's attention to the Commission's position on EP's amendments orally.

The Presidency Compromise discussed in the Council Meeting on 26 September 2007 already took account of amendments 9(partly), 13, 15(partly), 16, 18, 20, 21, 23 and 27.

10.
Outlook for the adoption of the proposal: The proposal has been adopted in the Council Meeting on 9 October.
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