
CONSULTATION PROCEDURE REQUIRING A SINGLE READING

European Parliament legislative resolution on the proposal for a Council regulation amending Regulation (EC) No 1290/2005 on the financing of the common agricultural policy
1.
Rapporteur: Jorgo CHATZIMARKAKIS (ALDE/DE)

2.
EP reference number: A6-0321/2007 / P6_TA-PROV(2007)0427
3.
Date of adoption of the resolution: 11 October 2007
4.
Subject: Financing the common agricultural policy
5.
Inter-institutional reference: 2007/0045(CNS)

6.
Legal basis: Article 37 of the EC Treaty
7.
Competent Parliamentary Committee: Committee for Agriculture and Rural Development (AGRI)

8.
Commission’s position:  The Commission can accept certain amendments.

Amendments 1–5 (recitals): The recitals will be reviewed in the light of the changes that will be introduced into the text.
Reject .Amendments 6–10: organisation of the paying structure in the Member States. These amendments do not relate to the Commission proposal. They aim at enforcing the Commission's role in supervising the paying agencies and the certifying bodies. The Commission is of the opinion that the current mechanism of national accreditation and information to the Commission works satisfactorily and that what is proposed goes against the principle of shared management. Furthermore, paying agencies and certifying bodies are the subject of Commission audits.

Amendments 11–14: the reduction mechanism. In substance already covered by Presidency compromise text or not acceptable because diluting the effectiveness of the mechanism The first part of amendment 11 ("the same paying agency") is in substance covered by the Presidency compromise text. The other amendments aim at postponing the entry into force or diluting (slightly) the effectiveness of the mechanism by proposing, for example, that the reduction percentage will be lowered if the Member State concerned makes some progress and are therefore not acceptable. Amendment 14 is in substance covered by the Presidency's compromise text.

Reject. Amendments 15–19: clearance issues. Again, these amendments are not related to the Commission's proposal. Amendment 15 expresses something that is already practiced in the conformity clearance procedure (the principle of 'recurrence' leading to higher financial corrections over time in accordance with the guidelines on financial corrections (AGRI/60637/2006/final).

The other amendments are not acceptable as they would upset a new clearance mechanism for irregularities which has been applied for the first time in April 2007 and which came into existence after careful and prolonged negotiations with Council.

Amendments 20–24: ex-post publication. Some of the amendments will be taken up in the implementing Regulation. The current text only sets a minimum of detail for publication, i.e. Member States can publish more. In the Presidency's compromise text there is a sufficiently clear provision on protection of personal data and on the obligation to inform beneficiaries of the publication. That the ex-post publication should be done via the Internet will figure in the implementing regulation. Sanctions in relation to non-transparency are not possible as sanctions have to be decided at Treaty level and not in sector-specific legislation. The amendments on reporting by the Commission should be adopted at a horizontal level and not in sector-specific legislation.

Reject. Amendment 25: entry into force. The amendment seeks to postpone the obligation of ex-post publication. This is not possible as the entry into force as proposed by the Commission follows the provisions laid down in the Financial Regulation. Furthermore, it seeks to postpone the agreed date of 01.07.2008 for the application of the reduction mechanism until 16.10.2008. There is no reason for doing so.

9.
Outlook for amendment of the proposal: Not applicable.

10.
Outlook for the adoption of the proposal: Council reached a political agreement on the proposal at its meeting on 22 October 2007.  Formal adoption is foreseen shortly at a forthcoming Council session.
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