European Parliament resolution on  the draft Commission regulation amending Regulation (EC) 1725/2003 adopting certain international accounting standards in accordance with Regulation (EC) 1606/2002 of the European Parliament and of the Council as regards International Financial Reporting Standards (IFRS) 8, concerning disclosure of operating segments
1.
Resolution tabled pursuant to Rule 81 of the European Parliament's Rules of procedure by the Committee on Economic and Monetary Affairs (ECON)
2.
EP reference number: B6-0437/2007 / P6-TA-PROV(2007)0526
3.
Date of adoption of the resolution: 14 November 2007

4.
Subject: Resolution on the draft Commission regulation amending Regulation (EC) 1725/2003 adopting certain international accounting standards in accordance with Regulation (EC) 1606/2002 of the European Parliament and of the Council regarding: International Financial Reporting Standard (IFRS) 8 concerning disclosure of operating segments

5.
Brief analysis / assessment of the resolution and requests made in it:
The Parliament requests the Commission to:

1. Contact the IASB and discuss country-by-country disclosure and report back to the EP within 6 months.

2. To closely follow the application of IFRS 8 and report back at the latest on 2011; rectify any deficiencies in the application if such are discovered.

3. Go beyond voluntary guidelines and support the development of an appropriate accounting standard requiring country-by-country disclosure by extractive companies.

4. Ensure that impact assessments are carried out at an early stage in the development of international accounting standards.

6.
Reply to the requests and overview of the actions taken by the Commission or outlook of those actions which the Commission intends to take:
1. The Commission will report back on its contacts with the IASB before 1 July 2008.

2. IASB has committed to do a review after two years of operation of IFRS 8. The Commission will build on this and report to Parliament before 2011.

3. The Commission will discuss with the IASB about the timing of an ongoing project on extractive industries (IFRS 6).

The IASB has committed to perform impact assessments for all major future standards that are at an early stage in their preparation. In the meantime, the Commission Services and EFRAG will perform effect studies on major standards and interpretations ready for endorsement.
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