European Parliament resolution on the draft Commission regulation amending Regulation (EC) No 809/2004 as regards the accounting standards in accordance with which historical information contained in prospectuses is drawn up and on the draft Commission decision on the use by third country issuers of securities of information prepared under internationally accepted accounting standards
1.
Resolution tabled pursuant to Rule 81 of the European Parliament's Rules of procedure by the Committee on Economic and Monetary Affairs (ECON)
2.
EP reference number: B6-0438/2007 / P6-TA-PROV(2007)0527
3.
Date of adoption of the Resolution: 14 November 2007

4.
Subject: The Resolution concerns the draft Commission regulation establishing a definition of equivalence and the mechanism for the determination of the equivalence of the accounting standards used by third country issuers in the EU and IFRS, pursuant to the Prospectus Directive and the Transparency Directive.

5.
Brief analysis / assessment of the Resolution and requests made in it:
The Resolution points out that progress has been made towards the elimination of the reconciliation requirements for EU issuers in third countries.

The Resolution welcomes the Commission's decision to ask the Committee of European Securities Regulators (CESR) to provide technical advice on the determination of the equivalence of third country accounting standards.

The Resolution points out that IFRS, as a high-quality set of accounting standards, makes a solid base  for regulators to work on the convergence of accounting standards globally but believes that the convergence of accounting standards should not be pursued hastily.

The Resolution calls on the Commission to ensure that the extension of the derogation for third country issuers to use IFRS by 2011 does not allow current established equivalence procedures to be delayed, if an earlier starting date has already been specified.

The Resolution also asks the Commission to consult industry representatives and policymakers on the convergence of accounting standards at an early stage and to analyse whether the EU is sufficiently represented in the IASB.

The Resolution proposes modifications to the text. The Resolution proposes the mention in Recital 3 that the Commission decision equivalence will have to imply that EU issuers the right for EU issuers use IFRS as adopted in the EU in any third country.  It also proposes that equivalence of third country GAAP be assessed in relation to IFRS as adopted in the EU and that issuers of third countries may be allowed to use their national GAAP in the EU until 2011 if a mutual recognition agreement has been concluded between the EU and the third country concerned before 31 December 2008.

6.
Reply to the requests and overview of the actions taken by the Commission or outlook of those actions which the Commission intends to take:
The draft Commission regulation was subject to a vote of the European Securities Committee (ESC) on 3 December 2007.

The draft measures voted take "utmost account" of the Resolution of the European Parliament. Point 10 of the Parliament's Resolution [modifications to the text] is reflected in the text of the Regulation as follows:

· Recital 3 provides that the decision of the Commission will have to be such that community issuers are permitted to use IFRS adopted pursuant to Regulation 1606/2002 in the third country concerned.

· Article 2 provides that equivalence of third country GAAP will be assessed by reference to "IFRS adopted pursuant to Regulation 1606/2002".

· Article 4 provides that an exemption may be granted until 2011 to the GAAPs of third countries which have entered into a mutual recognition with the EU.

In a letter of 10 December 2007 (N°206804), the President of the European Parliament, Mr Hans-Gert Pöttering, has informed the President of the Commission, José Barroso, that the European Parliament does not plan to adopt another Resolution objecting to the Commission regulation.

The Commission is therefore in a position to adopt the implementing measures. The forthcoming decisions taken by the Commission on the equivalence of third country GAAPs will allow for work to be actively pursued with third country authorities towards the elimination of reconciliation requirements for EU issuers abroad.
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