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6.
Background of the resolution:

The Commission is concerned by the proliferation of export restrictions observed particularly in the last two years. By now, at least 20 countries have put in place measures affecting exports of importance to the EU. We have counted over 450 restrictions affecting various raw materials (e.g. metals, wood, hides and skins, oil and gas, ceramics, chemicals, textiles). Most if not all European industrial sectors are concerned, directly or indirectly. These measures result in distorted competition at the global level which can damage European industry.

7.
Brief analysis/assessment of the resolution and requests made in it:

The Commission welcomes the discussions in the Parliament on this issue. The Resolution highlights clearly the significance of this issue. It proposes ways to tackle this issue in a constructive manner such as enforcement of agreements and negotiation with partner countries where trade policy is concerned. We stand ready to fully cooperate with the Parliament in designing and implementing our further strategy.

8.
Reply to the requests and outlook regarding the action that the Commission has taken or intends to take:

On paragraph 1 of the resolution: The Commission fully agrees on the need to ensure access to raw materials on world markets and for this to be done in a manner that supports the overarching objective of sustainable development. Access to raw materials is indeed critical for the competitiveness of EU companies.

Recognizing the importance of fighting climate change, the Commission wishes to underline that dissemination and effective application of best available environmental technologies can result in a more sustainable extraction of primary raw materials and can further enhance the use of secondary raw materials which is important for the sustainable development and growth potential of a country’s economy.

On paragraphs 6, 16, 32 of the resolution : The Commission recognises the importance of research and development for efficient use of raw materials and supports within 7th Framework Programme the Commission's actions targeting research challenges regarding access to raw materials and the whole production process including innovative cost and eco-efficient production processes and technologies; waste-prevention methodologies, reuse and recycling of primary and secondary raw materials and technological advances in products themselves.

On paragraphs 7 and 11 of the resolution: The Commission sees the framework of the World Trade Organization (WTO) as one of the means to carry out a comprehensive policy on access to raw materials. While the multilateral elimination of trade distorting measures in the sector of raw materials is an objective of the Commission; it witnesses the opposition of several members of the WTO to such a ban.

On paragraphs 8 and 11 of the resolution: The Commission is promoting the elimination of export restrictions in all bilateral negotiations including free trade agreements and has been very active in promoting rules at multilateral level.

On paragraph 9 of the resolution: The Market Access Strategy under the Global Europe framework provides a procedure to tackle specific market access barriers in third countries. It will be used for some problems in access to raw materials. In particular, the Commission set up the Market Access Advisory Committee (MAAC) into the key platform to discuss some specific barriers including raw materials.  On 4 June 2008, a Market Access seminar was organised gathering the Commission, Member States, business and the European Parliament to discuss particular topics such as access to raw materials.  The Commission will develop better and stronger coordination, as well as concerted action within the Market Access Partnership, to tackle specific cases and barriers in the area of raw materials.

On paragraphs 21 and 31 of the resolution: The Commission undertook an online public consultation early 2008, and results showed wide support for a comprehensive strategy to be developed at EU level. In order to address the various issues at the European level, relevant policy areas, containing the following elements, will be brought together:

· increase the supply of raw materials from European sources through better regulation, optimising exploitation and mobilisation of natural resources, encouraging research and innovation, and promoting initiatives related to improving the availability of skills;

· encourage more open and competitive global markets and removing distortions in trade in raw materials;

· ensure more transparency throughout the production chain of raw materials and encouraging capacity building in developing countries;

· encourage greater efficiency in the use of resources, in particular through recycling, and;

· establish an adequate EU knowledge base on raw materials.

On paragraph 22 of the resolution: The ACP-EC Council of 13 June 2008 adopted decision 1/2008 regarding a revision of the FLEX mechanism in view of enhancing its responsiveness and effectiveness. Simultaneously a study has been launched in order to reflect on the opportunity to further broaden or revise the scope and methodological basis of the FLEX compensatory mechanism beyond export earnings. The results of this study will feed into the 2nd revision of the Cotonou Agreement planned for 2010.

On paragraph 23 of the resolution: The Commission recognises that there is a need for data and statistics in international trade in raw materials and commodities. However, such data are not readily available and for reason of confidentiality, the Commission will face important difficulties to gather these data from third countries.

On paragraph 30 of the resolution: Sustainable development is an overarching objective of EU trade policy. Accordingly, the Commission pursues sustainable development objectives in all negotiations for Free Trade Agreements, including through inclusion of a chapter on trade and sustainable development. The Commission approach builds on cooperation and dialogue, as well as strong monitoring mechanism, on substantive commitments to sustainable development objectives by both sides. The Commission has been launching Trade Sustainability Impact Assessments (TSIAs) for all major trade negotiations since 1999. These studies assess the impacts arising from trade agreements on the three dimensions of sustainable development (economic, social and environment), including climate change and gender issues. While the TSIAs are independent studies and the views expressed are those of the external consultants who carry out these assessments, the integration of TSIA results in the trade negotiations as appropriate is a key point for the Commission and it is strongly committed to it. For each TSIA, a Steering Committee is created to ensure that trade negotiators are aware of TSIA findings from an early stage of the negotiating process. In addition and after the conclusion of TSIAs, the Commission response to SIA findings is presented through the drafting of position papers and these documents are public.

On paragraph 34 of the resolution: The Commission actively contributes to the implementation of the international agreement on conflict diamonds - Kimberley Process - which it chaired in 2007, and is closely following debates in the UN regarding the possibility of action against other conflict resources. Moreover, the Commission funds a specific 'Conflict resources facility' under the Instrument for Stability and also has a number of cooperation projects supporting governance and sustainable management of natural resources in key countries.

On paragraph 35 of the resolution: The Commission is currently carrying out internal analysis on the most appropriate approach to follow-up to the European Parliament's opinion on fair trade and other similar schemes. The EU Member States will play an important role regarding aid for trade.

On paragraph 42 of the resolution: The Commission is developing a comprehensive strategy to trade policy aspects of access to raw materials in third countries. It will be discussed in a conference on 29 September 2008. In view of the importance of the issue, elements of this strategy have already started to be implemented. Of course, these trade aspects will also be integrated in the Communication on raw materials of which it will form an important part.
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