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6.
Background of the resolution:

The EU and ASEAN have started, in May 2007, Free Trade Agreement (FTA) negotiations to conclude a comprehensive agreement between the two regions within 2-3 years, as suggested by the Vision Group report back in 2006.

7.
Analysis of the text and of Parliament’s requests:

The European Parliament expresses overall support for the negotiating approach and objectives, and underlines their complementarity and compatibility with the DDA process. It, in particular, supports the objectives of comprehensive coverage in trade in goods and services, of inclusion of "rules" on Intellectual Property Rights (IPRs), Competition and Procurement and of sustainable development issues, while ensuring recognition of varying levels of development in the ASEAN countries and factoring in the necessary assistance, when appropriate. Consideration could be given to include Cambodia and Laos in the negotiating process should these countries be forthcoming. The European Parliament also believes that the current situation in Burma makes it impossible for that country to be included in the agreement.

8.
Reply to these requests and outlook regarding the action that the Commission has taken or intends to take:

The Commission shares most of the analysis and conclusions presented in this resolution.
The Commission is committed to enhance overall political and economic relations between the EU and ASEAN. With this aim, it pursues trade negotiations for an ambitious FTA agreement covering tariffs, non-tariff barriers and services/investment, and the so-called "rules", i.e. IPRs, competition, public procurement.

Despite the slow pace of such a complex region-to-region negotiating process and a certain degree of reluctance on the ASEAN side to fully engage on all issues, the Commission intends to pursue its ambition for a comprehensive and far-reaching agreement of economic significance, which can deliver concrete results for EU business and at the same time, foster economic integration within ASEAN and between the two regions, leading to shared prosperity. The EU aims for a FTA that is compatible with WTO rules. The Commission will endeavour to include effective 'rules' on IPR (while foreseeing the reasonable use of TRIPS flexibilities in favour of public health and access to medicines), competition and public procurement. It will attempt to remove unnecessary non-tariff barriers and liberalise investment and services, with a view to making both regions' economies more competitive and investment-prone.

In the framework of the negotiations on trade in goods, particular attention will be paid to sensitive sectors for both sides, for instance those mentioned in the resolution. Furthermore, different and varying levels of economic development within ASEAN will be taken into account in the negotiations, and relevant assistance will be considered whenever this is appropriate to address the liberalisation/development equation. On the latter point of assistance, for instance, regional programmes are already under way or in the pipeline to support IPRs protection and enforcement, and to increase ASEAN negotiating capacity.

Particular attention is being devoted to sustainable development: the Commission is committed to include environmental as well as social aspects in the negotiations and to ensure the spreading and the implementation of internationally recognised standards. A sustainable impact assessment is being carried out in parallel to the negotiations to analyse how the FTA could affect social, environmental and developmental issues in the EU and in each country or region under consideration.
Concerning Cambodia and Laos, their current tariff treatment under EBA is the best possible set of preferences they might enjoy and an FTA would not bring them additional tariff benefits. However, should they convincingly request to be formally included in the FTA negotiations, the Commission may consider seeking the Council mandate to open formal negotiations with these two countries.

As regards Burma, the Commission fully agrees with the European Parliament's stance expressed in the resolution, which reflects the position of the Council.
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