European Parliament resolution on the future of young farmers under the ongoing reform of the Common Agricultural Policy

1.
Rapporteur: Donato Tommaso VERALDI (ALDE/IT)

2.
EP reference number: A6-0182/2008 / P6_TA-PROV(2008)0258

3.
Date of adoption of the resolution: 5 June 2008

4.
Subject: the future of young farmers under the ongoing reform of the CAP
5.
Competent Parliamentary Committee: Committee on Agriculture and Rural Development (AGRI)
6.
Brief analysis/assessment of the resolution and requests made in it:

The purpose of this resolution is to raise awareness among stakeholders of the need to give priority to measures for young farmers aimed at solving both structural and legislative problems in order to make it easier for young people to enter the agri-foods sector and, at the same time, to effect generation change in order to make the sector more dynamic.

CAP and, notably, Rural Development policy has for long time given special attention to the situation of young farmers taking into account their positive input in the future of EU Agriculture.

The resolution focuses on several points related to Rural Development policy and the Commission considers that they have, mainly, been taken on board during the programming exercise of EAFRD funds for 2007-2013 undertaken by Member States and Commission services. As the programming period has just started, changes are not foreseen in the near future.

7.
Response to requests and overview of action taken, or intended to be taken, by the Commission:

The resolution requests several actions by the Commission that can be split in to the following categories:

1.
Requests related to Rural development setting up support for Young farmers

The resolution asks for:

- An increase of the level of support: Under the current Rural Development legislation, the support is limited to 55 000 Euros (single premium up to a maximum of EUR 40 000 or in the form of interest rate subsidy, the capitalised value of which may not exceed EUR 40 000. For both forms of support combined the maximum may not exceed EUR 55 000). The level of support has been slightly increased at the beginning of the new programming period (2007-2013). At this stage, a new increase is not foreseen. It should be noted, as requested by the resolution, that there is a possibility to give public support via interest rate subsidies which ease the access to loans for young farmers.

- Make the support compulsory: Most of the measures under Rural Development (in fact the only exception is the agri-environnemental scheme) are not mandatory. Member States have to decide, when preparing their Rural Development programs, whether there is a need in the rural areas concerned, to provide support to young farmers. The specific measure "Setting of young farmers" is implemented in 24 Member States out of 27 and in 69 programmes out of 94. Making this measure compulsory represents an important change in the programming system, this change is not foreseen.

- Need to provide advice to Young farmers and relief services in order to ease their setting up: The Rural Development framework acknowledges this need and provides support through different measures as Training, Advisory Services and also for setting up of advisory services. It also acknowledges the need for farmers to have the possibility to rely on relief services and provides support for their setting up.

- Make an advantage for those who set up in a disadvantaged area: The Rural Development legislation organizes preferential rates for farmers from less favoured areas for modernisation support for example. In the case of setting up support, the regulation lays down a maximum amount without reference to specific areas and leaves the possibility for Member States to modulate the amount granted following different criteria in which the criteria of disadvantaged area can be used.

- Increase of time limit for achieving compliance with the rules from three years to five years after set-up: This question was discussed during the adoption process of the current regulation. The Commission does not envisage reopening this debate.

- Ranking of beneficiaries: The system in place according to the Regulation gives to Member States the responsibility to fix selection criteria according to the measures in order to set up an appropriate ranking system.

- Need to conduct a study on different kind of support linked to the setting up of young farmers: In the framework of exchange of best practices, this topic should be dealt with in the context of the new Rural Development network.

2.
Requests related to other support/objectives of Common agricultural policy

The resolution focuses on:

- Facilitation in land access: The resolution stresses different kind of difficulties faced by Young Farmers in land access (high price, inheritance rules) and calls for an active policy in order to solve them. Most of actions that could be taken remain mainly in the competence of Member States. Concerning the question of the link that can be made between Early Retirement schemes and the measure "Setting up of Young Farmers", it has to be noted that in current legislation this link is made in order to favour the transfer of land between the beneficiary of Early Retirement schemes and the Young Farmers.

- Important to ensure a good quality of life in rural areas: The resolution highlights the necessity to keep or to develop the public services and also to maintain shops in rural areas. This concern is shared by the Commission which supports through Rural Development policy and Regional policy the improvement of quality of life within the rural areas.

- Call for the introduction of a European quality label: The policy linked to quality will be subject to a Green paper. This issue amongst other will be addressed at this occasion.

- Call for a study on the effects of production rights and entitlement rights on the setting up of young farmers: Currently no study on the impact of production rights and entitlement rights on the setting up of young farmers is foreseen.
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