Follow-up to the European Parliament resolution on the Mid-Term Review of the 2007-2013 Financial Framework, adopted by the Commission on 17 June 2009
1.
Rapporteur: Reimer BÖGE (EPP-ED/DE)

2.
EP reference number: A6-0110/2009 / P6_TA-PROV(2009)0174

3.
Date of adoption of the resolution: 25 March 2009

4.
Subject: The resolution presents the views of the Parliament on the preparation of a possible adjustment and prolongation of the current multiannual financial framework (MFF) and the preparation of the next MFF.
5.
Competent Parliamentary Committee: Committee on Budgets (BUDG)
6.
Brief analysis/assessment of the resolution and requests made in it:
The resolution suggests in its first part that a mid-term review should develop in 3 steps:

· Resolution of the "left-overs" (i.e. demands of EP that have not been satisfied as part of the inter-institutional agreement (IIA) or subsequent budgetary negotiations) in the context of the annual budgetary procedure through more flexibility or using part of the margin left under the own resource ceiling. As part of this first step, the EP would also assess the report on the functioning of the IIA to be prepared by the Commission by the end of 2009;

· "Preparation of a possible adjustment and prolongation of the current MFF until 2015/2016" in order to allow for a smooth transition to a system of 5 years MFFs "which gives to each Parliament and each Commission, during each of their respective terms of office, the political responsibility for each MFF". In this context, possible adjustments and prolongation of the current programmes as provided for by legislation (2010-2011) in line with the possible prolongation of the MFF should be envisaged;

· "Preparation of the next MFF starting in 2016/2017; this phase will be the responsibility of the Parliament elected in 2014";
The resolution presents as a second part a number of "general principles":

· It recalls notably the magnitude of margins left under the own resources ceiling and the ceiling set up by the financial framework. It stresses that "the political link between the reform of revenue and a review of expenditure is inevitable and perfectly reasonable".

· It calls for more flexibility within and across headings and expects the Commission to take initiatives in this sense; it reiterates its will to see a concrete and rapid improvement of the Commission's implementation of EU policies and of cohesion policy in particular.

· The EP regrets the slow progress of the debate on reforming the EU financing system. In relation to auctioning of greenhouse gas emission rights, it urges a debate to be launched on allocation of the new public resources created by EU decisions.

The third part of the resolution presents a number of "specific observations":

· It stresses the necessity to find appropriate financing for the new or additional policies which might follow from the possible entry into force of the Treaty of Lisbon.

· Providing the Union with the means to fulfil its political ambitions in the areas of energy security and the fight against climate change should be part of a short-term review, "independent of the entry into force of the Treaty. The EP is ready to examine the possibility of the creation of a specific fund for that purpose. It also stresses the need to climate proof "all major programmes, including agriculture, cohesion, transport and energy networks, and development programmes".

· The resolution also mentions needs related to other areas such as Research and Innovation; education, culture and youth; the heading 4 ("chronically under-financed"); and it recalls the MS commitments on ODA as well as its position in favour of including the European Development Fund in the budget.

7.
Reply to these requests and outlook regarding the action that the Commission has taken or intends to take:
The resolution is an important stepping stone and part of the exchange of views between our organisations in the political reflection on the future of the EU budget;

The Commission confirms its intention to present an assessment of the functioning of the IIA in 2009 as foreseen in Declaration 1 to the IIA.
The Commission can also confirm its intention to present the budget review this year, as foreseen in Declaration 3 to the IIA. It should be stressed that the exact timing and articulation of these exercises are dependent of the context discussed in the report of R. Böge.
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