Commission communication
on the action taken on opinions and resolutions adopted by Parliament at the May 2009 part-session

CONSULTATION PROCEDURE REQUIRING A SINGLE READING
European Parliament legislative resolution on the proposal for a Council regulation amending Regulation (EC) No 1698/2005 on support for rural development by the European Agricultural Fund for Rural Development (EAFRD)
1.
Rapporteur: Petya STAVREVA (EPP-ED/BG)
2.
EP reference number: A6-0259/2009 / P6_TA-PROV(2009)0352
3.
Date of adoption of the resolution: 6 May 2009
4.
Subject: Economic recovery package – 1.5 bio RD projects
5.
Inter-institutional reference number: 2009/0011(CNS)
6.
Legal basis: Articles 36 and 37 of the Treaty establishing the European Community
7.
Competent Parliamentary Committee: Committee on Agriculture and Rural Development (AGRI)
8.
Commission’s position: The Commission accepts certain amendments.
· Financing of the recovery package (amendments 1-2, 16, 18)
The Financing of the European Economic Recovery Package has been done in accordance with the Interinstitutional Agreement of 17 May 2006 and the amendment hereto agreed in May 2009.
As regards the margin for heading 2 there is still a margin of 917 million € between the financial framework and the budget in 2009. The Commission considers this sufficient at this point in time. The Commission will continue to ensure that all agreements as regards agricultural expenditure will be respected.
It has been agreed in the Council a full flexibility on the usage of the funds between broadband infrastructure and new challenges as identified under the Health-Check of the CAP. This will allow Member States to target the funds coming from the Recovery package according to their real needs, including in the field of broadband. The difference in the broadband coverage in the MS has already been taken into account in the European Economic Recovery Plan, which is the underlying reason for broadband to become a priority area. However, Recovery package interventions on broadband infrastructure should also cover the upgrade of existing infrastructure and the laying down of passive infrastructure, which are activities that could be undertaken by Member States with full coverage.
· Additional amount of € 250 million for rural development (amendments 3-4, 17, 21)
The Commission has studied the proposal to include in the financing already now the EUR 250 million which were added to the 2009 budget for rural development by the Parliament in its final vote on the budget last year. However, this proposal was not part of the agreement on the financing of the recovery package reached between the 3 institutions. In order to avoid any delays in the final adoption of this package, the Commission proposes to come back to this issue later in the year when further financing of the recovery package has to be agreed.
· Recovery of unused funds at the end of the programming period (amendment 20)
The Commission will follow the normal rules (and as was agreed for the additional modulation money received from the Health Check). Amounts which at the end of the programming period (payments up to 31 December 2015) have not been used for the intended purposes will be de-committed.
· Payments in 2009 (amendment 9)
Payments to projects that qualify under the Recovery package priority areas could be supported already in 2009 according to the current legal framework. The Commission has further proposed improved financial conditions for 2009. There is no need of a legal text to clarify this.
· Higher EAFRD co-financing rate for convergence regions (amendment 23)
The Commission has already provided in the proposed legal text for the possibility projects that run in 2009 to receive 100% EAFRD co-financing on a temporary basis.
· Support to other types of operations and measures outside new challenges and broadband (amendments 5, 13-15)
The current rural development framework and budget foresee sufficient number of measures and funding allocated to each of the proposed themes in these amendments. These are also legislatively defined in Council Regulation (ER) No 1698/2005. MS can fully use the opportunities provided by the current rules to optimise and strengthen their support for these types of measures (such as young farmers, job creating measures/actions, etc.).
· Extension of support for broadband infrastructure to facilities and other ICT-related soft measures (amendments 7-8, 11-12, 25, 26, 27)
The European Economic Recovery Plan and the agreement reached in the Spring European Council target investments entirely in broadband infrastructure as a way of boosting economic growth and employment developments in under-served or remote areas. At the same time, the majority of the Community funding dedicated to the development of the Information and Communication Society is supporting soft ICT-related measures/actions, including support for facilities. MS can further optimise the use of the existing tools, measures and budgets to strengthen the development and application of soft ICT-related measures and facilities, outside the scope of the recovery package.
The Commission acknowledges that part of amendment 26 is already included in the final legal text, and in particular the support for ground equipment.
· Guarantee and loan funds under rural development (amendments 6, 22)
The Commission supports in principle the idea behind the amendments. However, no specific legal text is required for this to operate as the current legislation already foresees this option. Member States can re-enforce the financial engineering options for all existing investment measures. It can also apply to projects supported by the Recovery package funding.
· Promotion of the recovery package (amendments 10, 24)
· The Commission supports in principle the idea behind the amendment and will encourage Member States to optimise the current possibilities under rural development to promote the Recovery package. However, no new legal text is needed for this to happen as necessary promotion instruments are already set in place within the current legal framework.
· Reporting on the implementation of the Recovery package (amendment 19)
The Commission has already foreseen, in its implementing rules that are currently in consultation, a special monitoring and reporting approach that to be undertaken by Member States. This corresponds to what is already proposed in the aforementioned amendment.
9.
Outlook for amendment of the proposal: The Commission does not intent to present a modified proposal.
10.
Outlook for adoption of the proposal: The Council adopted the proposal on its meeting on 25 May 2009.
