Follow-up to the European Parliament resolution on the regulation applying a scheme of generalised tariff preferences, adopted by the Commission on 12 May 2010
1.
Political Groups which tabled the resolution pursuant to Rule 115(5) of the European Parliament's Rules of procedure: EPP, S&D, ALDE, Greens/EFA, ECR, GUE/NGL
2.
EP reference number: B7-0181/2010 / P7_TA-PROV(2010)0059

3.
Date of adoption of the resolution: 10 March 2010

4.
Subject: The scheme of generalised tariff preferences for 2009-2011

5.
Background of the resolution:
A number of issues raised in the Resolution relate to the design and substantive content of the future GSP Regulation or to the procedural rules that apply for decision-making in the context of its operation. These matters are ones that can best be taken up in the context of the legislative procedure on the successor Regulation, for which the Commission expects to be able to submit its proposal to the Parliament and Council in early 2011.

6.
Brief analysis / assessment of the resolution and requests made in it:
The EP calls for an early start of the work on the future GSP Regulation, which shall target the developing countries most in need and which shall reflect a coherent policy on the GSP+ scheme.
The themes raised by the EP in the resolution (monitoring and assessment of effective implementation of GSP+ conventions, targeting of benefits on poorer countries, updating procedural arrangements, etc) are all highly relevant for the Commission's preparatory work.  The Commission will consider alternative trade-based policies which could further address the importance of focussing GSP benefits on the trade and development objectives of the developing countries most in need. The Commission intends to also look at possible measures which might increase the effectiveness of the GSP scheme, inter alia focussing on maximising preference utilisation and enforcement of the sustainable development objectives.
7.
Response to the requests and overview of the action taken, or intended to be taken, by the Commission:

- Commission's response to the calls for transparency and coherence in the monitoring of GSP+ conventions and requests for EP´s involvement in the process, particularly in relation to the situation in Sri Lanka and Colombia (points 6 to 11 of the EP Resolution)

The Commission's intention is to implement the GSP+ in a fair and non-discriminatory manner, ensuring that all beneficiaries meet the criteria to a comparable level and – where circumstances so require – carrying out specific investigations to verify whether compliance with GSP+ criteria is maintained.

In time for the discussion on the next GSP Regulation the Commission will make available to the European Parliament and the Council an evaluation of the effects of the applying GSP scheme as a whole, a summary report on the status of ratification of the GSP+ relevant conventions in the GSP+ beneficiary countries and available recommendations by relevant monitoring bodies.

The Commission examines on a continued basis all information available regarding the implementation of GSP+ relevant conventions in the GSP+ beneficiary countries, including in Sri Lanka and Colombia.  For this purpose the main reference points for the Commission are findings and recommendations of the competent international monitoring organisation of each respective convention. In this context, the Commission is prepared to respond positively to measurable progress by Sri Lanka in ensuring effective implementation of the three international conventions which were the subject of the GSP+ investigation and therefore addressing the significant shortcomings identified in the investigation. Should the situation change sufficiently to an extent that the reasons justifying the temporary withdrawal will no longer prevail, it would be possible for the Council, on the basis of an appropriate proposal from the Commission, to reverse it and to reinstate the benefits.

In the case of Colombia the latest ILO and UN reports clearly indicate that Colombia has taken steps to address the ILO and UN recommendations related to effective implementation of conventions. They also show that co-operative dialogues between Colombia and the ILO and the UN have been maintained.  The Commission considers that Colombia should be given the opportunity to deliver on its commitments to cooperate with the UN and the ILO and to address the issues identified by these organisations. Such approach would credit Colombia for the efforts already made and would be in line with the general incentive-based approach underpinning the GSP+ special arrangement.

- Commission's response to the call to propose a revised GSP regulation to the European Parliament and the Council and to conduct an impact assessment and an evaluation of the GSP scheme before the revision of the system (points 3 and 12 of the EP Resolution)

The Commission's proposal for a new GSP scheme will be preceded by wide public consultations to collect views of stakeholders inside and outside the EU. These consultations have been launched during the 16 March 2010 Conference on Trade policy towards development and will last until 31 May 2010. The Commission has already finalised an evaluation of the GSP scheme and is currently preparing a thorough Impact Assessment that will accompany the proposal for a new GSP Regulation.

In addition, it is important to note that GSP trade statistics for 2009 providing information on the impact of the economic crisis which affected also developing countries will be available in July 2010. They then have to be analysed and the results of this analysis incorporated in the impact assessment and reflected in the draft Regulation. Given these obligatory steps and their duration it is expected that the Commission will be in a position to submit its proposal to the Council and Parliament in early 2011. The Commission is ready to intensify in parallel the informal dialogue with the European Parliament on the likely key issues of the review.
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