Follow-up to the European Parliament resolution on electric cars, adpted by the Commission on 6 July 2010
1.
Political Groups which tabled the resolution pursuant to Rule 115(5) and 110(2) of the European Parliament's Rules of procedure: S&D, EPP, ALDE, Greens/EFA, ECR, GUE/NGL
2.
EP reference number: B7-0261/2010 / P7-TA-PROV(2010)0150
3.
Date of adoption of the resolution: 6 May 2010

4.
Subject: Electric cars

5.
Brief analysis/assessment of the resolution and requests made in it:
The key point is that even though the Parliament prioritises electric vehicles and focuses on actions needed to stimulate their development and market uptake, the Resolution welcomes the new Communication “A European strategy on clean and energy efficient vehicles”
 of the Commission as a whole. This gives a strong political signal about the Parliament’s support for the implementation of the Communication.

In this Communication the Commission is taking a technologically neutral approach and spells out concrete actions for improving the environmental performance and fuel efficiency of conventional vehicles as well as alternative fuels and alternative powertrains.

The primary policy aims of the EU in this area are the reduction of CO2 and air pollutant emissions of transport and the long-term substitution of fossil fuels. In the light of current technology and market developments, electric vehicles are a promising technology to address the above mentioned challenges, especially if electricity is generated from low carbon sources. Differing degrees of electrification of powertrains are possible from stop-start ICEs to battery electric vehicles. The cost-effective degree of electrification of powertrains will vary over time and by vehicle segment and it is important that this is recognised in policy development.

Market forecasts indicate that traditional combustion engines will continue to play a major role in the short and medium term, with increasing use of biofuels also in the longer term. This is why further improvement in fuel efficiency and emissions reduction of those traditional vehicles are still necessary. Furthermore, Intelligent Transport Systems, recently mentioned in the Digital Agenda for Europe
, will also play an important role in reducing the environmental impact of transport.

Consequently, the Commission has taken a technologically neutral position, considering all clean and energy efficient technologies that are able to contribute to its policy objectives, including electric vehicles.

The overwhelming majority of actions that the Resolution calls the Commission to perform are in line with the Action Plan that the Commission has put forward in the new Communication. With reference to some points (as indicated below), the Commission needs to investigate possible actions in line with the subsidiarity and proportionality principles (e.g. in the field of research and infrastructure).

6.
Response to requests and overview of action taken, or intended to be taken, by the Commission:
As an overarching objective, the Resolution calls on the Commission (and also Member States) to establish the necessary conditions for existence of a single market for electric vehicles. This is in line with the Commission’s intention to dismantle the existing barriers for the roll-out of electric vehicles such as incomplete type-approval framework and lack of standard for the charging system.

The Commission will duly follow upon points that call for the work on standardisation, harmonised type-approval framework, research and development, facilitating infrastructure (including smart grids) roll-out, financial incentives for electric vehicles, facilitating the workers’ training and upskilling and access to raw materials. Concrete actions are already spelled out in the Communication and in several domains the work is already underway.

On point 3: The Commission will provide the framework of future sustainable mobility policy in the forthcoming White Paper on European Transport Policy for 2010-2020, as stated in the Communication.

On point 4 (ii) and 6: The Commission has taken action with the European Green Car Initiative, as recalled under point 9, and plans to continue pursuing a strong  R&D push to enable the basic technologies needed for the successful development of European electric components and vehicles and of the related infrastructure. This already produced a very large number of research projects (more than 30) already under negotiation or even execution. Some are tackling the important issues mentioned under points 21 and 22 about the reduction of the use and the recycling of rare and strategic raw materials. In the near future the focus will be widened to encompass the research needed in the recharging side of the infrastructure and its smart control, while other critical areas where a breakthrough is needed to ensure the sustainability of road transport, such as long range heavy freight vehicles and logistics, will be covered under the forthcoming calls of the EGCI.

With respect to support measures and incentives (point 4 (v)), the Commission has indeed the intention to monitor and facilitate the exchange of information on national support measures (via CARS 21 High-Level Group) and to propose guidelines on the financial incentives.

Importantly, the Commission will set up a dedicated platform for sharing information (as called for in point 19), in the form of the re-launched CARS 21 High-Level Group in order not only to exchange the information but also to assist the Commission in the implementation of the new strategy.

On points 5, 21 and 22: the Commission’s intention is to determine and compare the environmental and carbon footprint of vehicles with different powertrains and energy sources based on a life cycle approach. This may enable a better understanding of “the overall CO2 emissions of electric vehicles, taking into account the predicted changes in the production of electricity and storage capacities up to 2050” as requested in point 5 of the Resolution. However, there will be major uncertainties in such a long term assessment.

The Commission will continue working closely together with the relevant parties to ensure a continuous updating and upgrading of the European well-to-wheels analysis of energy consumption and CO2 emissions of all fuels used in road transport vehicles.

The Commission will also consider possibilities of assessing important life cycle aspects of fuels and vehicles, taking into account possible future energy system scenarios and raw material feedstock.

The Commission will support access to materials in short supply through the Raw materials initiative
.
On point 8: The gradual replacement of the public fleet by more electrified (and other low pollution and more efficient) vehicles is a good means of stimulating the market for clean technologies and improvement of air quality in the cities. This should be encouraged but bearing in mind the budgetary constraints faced by Member States.

Procurement of vehicles for public services should follow the technology-neutral approach of the new Directive 2009/33/EC on the promotion of clean and energy efficient road transport vehicles. This Directive has to be transposed by Member States by 4 December 2010. Energy consumption, CO2 emissions, and pollutant emissions will then have to be taken into account on a mandatory basis in all vehicle procurement decisions, as covered by the public procurement Directives 2004/17/EC and 2004/18/EC and the Public Service Regulation (EC) n° 1370/2007. This will accelerate the market introduction of clean and energy efficient vehicles, and that on an economically viable basis while internalising external costs.  Monitoring the implementation of this Directive, as specified in Article 10 of that Directive, is one of the actions announced in the new Communication.

The new Communication announced the intention of the Commission to provide a leading role in working with Member States at national and regional level on the build-up of charging and refuelling infrastructure in the EU. With that respect, an important area of work will be TEN-T and TEN-E policies. The roll-out of the infrastructure will be, however, mostly in the competences of national, regional and local authorities. Furthermore, the Commission has stated in the new Communication its intention to facilitate the work on standards for electric vehicles’ charging systems, which are indeed important for the roll-out of the infrastructure.
On points 12/14: The Commission's intention is to ensure that incentives for the wider supply of electric vehicles do not hinder compliance of the conventional fleet with the CO2 emission standards set out in Regulation (EC) 443/2009. Efforts to minimise this risk should be made also during discussions on the Commission proposal COM(2009)0593 on CO2 emission standards for light-commercial vehicles.

On point 14: The Commission will support an electromobility demonstration project, expected to start in 2011, which will, among other objectives, promote interoperability and harmonisation of future European charging infrastructures. Possibly, also the Regional Funds resources could be used by Member States and regions for this purpose.

On point 15: The Commission will ensure that Internal Market rules, in particular State aid rules, are respected in the state-aid granted for the electromobility projects. While there is no requirement of an ex-post evaluation, the Commission will keep under close scrutiny the broad impacts of such aid packages.

On points 16, 17 and 18: In recent years the Commission launched several initiatives in the field of anticipating and managing change and restructuring in the automotive sector (e.g. the launch of the European Partnership, the organisation of exchanges at EU level with the different stakeholders, the financing of analytical tools). In this line, the Commission is continuously supporting the parties of the European Partnership to develop its work programme.

Nevertheless, the scale of economic restructuring and social change triggered by the deep adaptation required by decarbonisation of transport is immense. It is essential to anticipate and prepare well in advance companies and workers to this transition. Within this context, anticipating skills needs and avoiding skills shortages is a key element. The Commission is discussing with the European social partners and industry organisations concrete ways of establishing a European sectoral skills council for the automotive sector. This Council is expected to be created in the coming months.

The ESF and the EGF are two financial tools which have been used to support in different ways the economic and social transitions and the anticipation of skills needs.
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