Commission communication
on the action taken on opinions and resolutions adopted by the European Parliament at the September I and II 2010 part‑sessions
ORDINARY LEGISLATIVE PROCEDURE – First reading

European Parliament's legislative resolution on the proposal for a regulation of the European Parliament and of the Council establishing a European Banking Authority
1.
Rapporteur: José Manuel GARCÍA-MARGALLO y MARFIL (EPP/ES)
2.
EP reference number: A7-0166/2010 / P7-TA-PROV(2010)0337

3.
Date of adoption of the resolution: 22 September 2010
4.
Subject: Regulation of the European Parliament and of the Council establishing a European Banking Authority (EBA).

The Regulation establishing the EBA is part of a broader reform package, which is aimed at establishing a new basis for supervision in Europe, and eliminating key deficiencies that were exposed during the financial crisis.

The package involves the creation of a European Systemic Risk Board (ESRB), which will provide macro-prudential oversight of the financial system, as well as three new European Supervisory Authorities (ESAs) for micro-prudential supervision:

· a European Banking Authority (EBA);

· a European Insurance and Occupational Pensions Authority (EIOPA) and;

· a European Securities and Markets Authority (ESMA).
The EBA, which will be created by transforming the existing Committee of European Banking Supervisors (CEBS), will have tasks and powers including:

· drafting binding technical standards for the banking sector, thereby contributing to the Single EU Rulebook;

· ensuring consistent application of EU law by national banking supervisory authorities;

· taking action in emergencies, including through the temporary ban of certain products or services, and;

· settling disputes between national banking supervisors.

5.
Inter-institutional reference number: 2009/0142(COD)
6.
Legal basis: Article 114 TFEU
7.
Competent Parliamentary Committee: Committee on Economic and Monetary Affairs (ECON)
8.
Commission's position: The Commission can accept the compromise package agreed by Parliament on 22 September. However, the Commission has made it explicit that it regrets the agreement reached between the Council and the European Parliament on the adoption process for technical standards. The Commission has published an official statement on this particular issue, stressing that the procedure cannot in any way serve as a precedent for any other sector. In addition, Commission declarations have been published in relation to: (i) supervisory powers on credit rating agencies and other areas, (ii) the adaptation of sectoral legislation to the Lisbon Treaty, (iii) crisis management and resolution, and (iv) on the transparency directive/country-by-country reporting.
9.
Outlook for amendment of the proposal: There is no need for a formal modified proposal, as there is already an agreement between the European Parliament and Council, endorsed by the Commission.
10.
Outlook for the adoption of Council's position: The ECOFIN Council is expected to endorse the first reading agreement on 17 November 2010.

