Follow up to the European Parliament resolution on the quality of statistical data in the Union and enhanced auditing powers by the Commission (Eurostat), adopted by the Commission on 21 September 2010
1.
Resolution tabled pursuant to Rule 115(5) and 110(2) of the European Parliament's Rules of procedure by Sharon BOWLES (ALDE/UK) and Othmar KARAS (EPP/AT) on behalf of the Committee on Economic and Monetary Affairs (ECON

2.
EP reference number: B7-0375/2010 / P7_TA(2010)0230

3.
Date of adoption of the resolution: 17 June 2010

4.
Subject: Quality of statistical data – power of the Commission (Eurostat)

5.
Brief analysis/assessment of the resolution and requests made in it:
The resolution strongly supports the proposal put forward by the Commission for strengthening the role of the Commission (Eurostat) by enhancing its audit-like powers. It refers to the necessity of improving the quality of European fiscal statistics, in view of recent events involving Greek fiscal data, and to the importance of a properly functioning statistical system for that purpose. Referring to an insufficient reform in 2005, the resolution considers the proposal to be the minimum required to prevent similar situations from reoccurring in any Member State in the future. It highlights the need for appropriate actions to be taken by the Council, the Commission, the ECB and the Member States, respectively, inter alia by enhancing the monitoring of reported data, by ensuring appropriate staffing, by establishing clear national responsibilities and by cooperating closely. It specifically calls on the Commission to do its utmost to prevent future methodological shortcomings and to promote the application of the European Statistics Code of Practice in order to optimise the quality of such statistics.

6.
Response to requests and overview of action taken, or intended to be taken, by the Commission:
The Commission welcomes the attention paid by the European Parliament to the important issue of ensuring high-quality statistics on government debt and deficit as a cornerstone for a well functioning economic and monetary union, and the role of the Commission and Eurostat for that purpose. The strong support by the European Parliament for the Commission proposal to amend the Regulation on the Application of the Protocol on the Excessive Deficit Procedure (EDP) is therefore much appreciated.

The role of Eurostat in the context of the EDP is to ensure that there is a correct statistical recording of government transactions, whether on or off the government balance sheet, according to the applicable statistical rules.
The revised regulation will provide an important additional tool by granting more verification powers to the Commission (Eurostat). The Commission (Eurostat) is committed to using all the relevant powers at its disposal under the new rules should there arise an exceptional case where significant risks or problems with respect to the quality of the data were clearly identified.

In addition, the Commission intends to take several further steps with regard to strengthening the quality of European statistics for the EDP. There will, inter alia, be an immediate reinforcement of staff resources dealing with the issue of quality of fiscal data, mainly by internal redeployment within Eurostat. Member States will also be visited more regularly than at present in so-called EDP dialogue visits. Furthermore, the Commission will ensure the integration of more information on source data for compiling statistics into the EDP inventories foreseen by the revised regulation.

The Commission will continue the close cooperation with the European Statistical Governance Advisory Board (ESGAB) whose report in 2010 will focus on issues concerning professional independence, quality and resources, including internal control systems. Any advice expressed by ESGAB in the context of that report, on appropriate measures to facilitate the implementation of the Code of Practice, on its updating or on issues relating to user confidence in European statistics will be carefully considered and taken into account as appropriate.
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