Commission Communication
on the action taken on opinions and resolutions adopted by Parliament at the July 2010 part-session
ORDINARY LEGISLATIVE PROCEDURE – First reading

European Parliament legislative resolution on the proposal for a directive of the European Parliament and of the Council amending Directives 2006/48/EC and 2006/49/EC as regards capital requirements for the trading book and for re-securitisations, and the supervisory review of remuneration policies
1.
Rapporteur: Arlene McCARTHY (S&D/UK)
2.
EP reference number: A7-0205/2010 / P7-TA-PROV(2010)0274
3.
Date of adoption of the resolution: 7th July 2010
4.
Subject: Directive amending the Capital Requirements Directive

The amendments to the Capital Requirements Directive implement revised rules adopted by the Basel Committee on Banking Supervision concerning the capital requirements for the trading book and for securitisations (both in the banking and the trading book), together with enhanced disclosure requirements regarding securitisation positions, and rules.  The amendments also require credit institutions and investment firms to have remuneration policies and practices that are consistent with and promote sound and effective risk management, and bring remuneration policies within the scope of supervisory review under the Directive.
5.
Inter-institutional reference number: 2009/0099(COD)
6.
Legal basis: Article 53(1) TFEU

7.
Competent Parliamentary Committee: Committee on Economic and Monetary Affairs Committee (ECON)
8.
Commission's position: The Commission can accept the compromise package agreed by Parliament on 7th July. As regards capital requirements for the trading book and securitisations, the compromise package supplements the Commission's initial proposal to include modifications to the Basel Committee rules in these areas that were agreed after the adoption of the Commission proposal, together with provisions extending the Basel 1 transitional floors, which also give effect to a decision of the Basel Committee and an extension of specific treatment for certain covered bonds, which the Commission supports.  As regards remunerations, the compromise text significantly strengthens the Commission initial proposal and implements at EU level the FSB Implementing Standards on compensation. The text puts in place detailed rules on remuneration structure, including ratios for the deferred part of the variable component and for the portion of remuneration payable in shares or other financial instruments, and specific rules for bailed-out banks, which the Commission supports.

9.
Outlook for amendment of the proposal: There is no need for a formal modified proposal, as there is already agreement between the European Parliament and Council, endorsed by the Commission.
10.
Outlook for the adoption of the proposal: It is to be expected that Council adopt the proposal in first reading without further delay.
