Follow up to the European Parliament resolution on trade and economic relations with Turkey, adopted by the Commission on 8 December 2010
1.
Rapporteur: Metin KAZAK (ALDE/BG)

2.
EP reference number: A7-0238/2010 / P7_TA-PROV(2010)0324
3.
Date of adoption of the resolution: 21 September 2010

4.
Subject: review of the trade and economic relations between the EU and Turkey

5.
Competent Parliamentary Committee: Committee on International Trade (INTA)

6.
Brief analysis/assessment of the resolution and requests made in it:
The resolution reviews the trade and economic relations between the EU and Turkey, in which the Customs Union plays an important role, highlights its incomplete implementation by Turkey and suggests improvements that could be made to the Customs Union Agreement. In particular, the resolution praises Turkey for the efforts that it already made in order to implement the Customs Union. However, in many cases the resolution calls on Turkey to enhance its efforts to fully implement the Customs Union, namely inter alia to fully implement the Additional Protocol to the Association Agreement, to simplify bureaucracy and remove tariff and non-tariff trade barriers, including licenses, to suspend recent requirements on Good Manufacturing Practices for pharmaceuticals, to stop discriminatory practises and to enforce IPR legislation effectively.  The resolution also refers to a number of issues such as employment, energy, visas and trade unions which go beyond the scope of the Customs Union. Furthermore, the resolution calls on the Commission to continue its engagement and dialogue with Turkey on trade (paragraph 3), to share good practises (paragraph 14), to better associate Turkey in the future EU FTAs (paragraph 15), to conduct a study on the relative decline of Turkish exports to the EU, to re-examine visa procedures together with the Council with a view to eliminating obstacles to trade (paragraph 27).

7.
Reply to these requests and outlook regarding the action that the Commission has taken or intends to take:
The Commission welcomes this resolution and notes with satisfaction that it calls rightly mainly on Turkey to implement fully the EU-Turkey Customs Union Agreement, to stop several discriminatory practises and to remove obstacles to trade.

As a preliminary remark, the Commission would like to recall that it urges regularly Turkey in all suitable fora to implement fully the Customs Union and to remove trade obstacles. Referring to the specific cases where the resolution calls on action by the Commission, the latter would like to inform that:

· it is already fully committed in and will continue constructively its dialogue with Turkey; (paragraph 3)

· it shares already good practises where possible, and also supports several projects for the benefit of Turkey in this respect as part of the accession assistance; (paragraph 14)

· it has already taken the necessary measures to include Turkey in the impact assessment studies for its future FTAs; has already enhanced the transmission of information on its FTAs negotiations to Turkey; informs its future FTAs partners of the existence of the Customs Union between the EU and Turkey and the need for them to also conclude an FTA with Turkey; (paragraph 15)

· will analyse further the EU-Turkey bilateral trade once the trade relationship will come to a more stable situation. Indeed, it appears that bilateral trade declined relatively in 2008 and especially in 2009. This decline appears to be due to the global financial crisis given that there were similar decreases with other trade partners. However, EU-Turkey bilateral trade has picked up again significantly in the first two quarters of 2010;

· that it has already started exploratory talks with Turkey on the visas issue, in particular with regard to the implementation of the new EU visa code which allows for practical improvements to the issuance of visas (paragraph 27).

The Commission is also prepared to enhance its trade relations with Turkey by developing further and completing the Customs Union.  More specifically, the Commission has already invited Turkey to extend the Customs Union to cover other areas, such as services and public procurement, but the offer has not been accepted by Turkey so far. Regarding the Additional Protocol, the Commission has repeatedly urged Turkey – and will continue to do so - to fulfil its obligation of full and non-discriminatory implementation of the Additional Protocol.
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