Commission Communication
on the action taken on opinions and resolutions adopted by Parliament at the November 2010 I and II part-sessions
NON LEGISLATIVE PROCEDURE (Consultation)

European Parliament legislative resolution on the proposal for a Council regulation on State aid to facilitate the closure of uncompetitive coal mines

1. Rapporteur: Bernhard RAPKAY (S&D/DE)

2. EP reference number: A7-0324/2010 / P7_TA(2010)0424

3. Date of adoption of the resolution: 23 November 2010

4. Subject: State aid to coal production

5. Inter-institutional reference number: 2010/0220(NLE)
6. Legal basis: Article 107(3)(e) TFEU
7. Competent Parliamentary Committee: Committee on Economic and Monetary Affairs Committee (ECON)
8.
Commission’s position:
The Commission is pleased that the Council Decision on State aid to facilitate the closure of uncompetitive coal mines was adopted on 10 December 2010. While the Commission favoured a shorter closure period, it took account of the strong political message of the Member States as expressed in the Council as well as of the European Parliament and agreed with the compromise found.

In its resolution from 23/11/2010, the Parliament suggested 23 amendments to the recitals as well as 6 amendments to the articles. The Commission in general did not take account of the proposed amendments in the recitals. The most important amendments in the articles are summarised as follows:

· Parliament requested the inclusion of Article 109 TFEU in the legal basis, which would require mandatory consultation of the EP. The adopted text maintained Article 107(3)(e) as the sole legal basis, however the measure was renamed as a Decision in order to better suit this legal basis.

· Parliament requested a prolongation of the closure aid period until 2018. This was accepted in the adopted text.

· Parliament requested that operating aid should also be allowed for mines to become competitive. This was refused in the adopted text: there was a unanimous agreement between the Commission and the Member States in the Council that uncompetitive mines already have a very extended period for their possible restructuring. A closure is thus necessary. The sole objective of this decision is to help to make the closure socially acceptable.

· Parliament requested maintaining a degressivity for the overall aid to coal production in a Member State, but to delete a specific degressivity rate. In the adopted text, a specific degressivity was maintained in order to ensure that real progress in closure of uncompetitive mines will be planned and achieved during the transition period; however the degressivity rate was loosened in order to accommodate the needs of the industry.

· Parliament requested the deletion of the environmental mitigation plan. The plan was maintained, but only linked to the effects of the production of coal and not of its use.

 9.
Outlook for amendment of the proposal: see point 8.
10.
Outlook for the adoption of the proposal: adopted on 10 December 2010.
