Commission Communication
on the action taken on opinions and resolutions adopted by Parliament at the December 2010 part-session
ORDINARY LEGISLATIVE PROCEDURE – First reading

European Parliament resolution on the proposal for a regulation of the European Parliament and of the Council amending Regulation (EC) No 1060/2009 on credit rating agencies

1.
Rapporteur: Jean-Paul GAUZÈS (EPP/FR)
2.
EP reference number: A7-0340/2010 / P7-TA-PROV(2010)0478
3.
Date of adoption of the resolution: 15th December 2010
4.
Subject: Regulation amending the Regulation on credit rating agencies
The amendments to the Regulation on credit rating agencies entrust the new European Securities and Markets Authority (ESMA) with supervisory and sanctioning powers over credit rating agencies.

5.
Inter-institutional reference: 2010/0160(COD) 
6.
Legal basis: Article 114 TFEU

7.
Competent Parliamentary Committee: Economic and Monetary Affairs Committee (ECON)
8.
Commission's position: The Commission can accept the compromise package agreed by Parliament on 15th December. As regards supervisory powers, the compromise package respects the thrust of the Commission proposal. As regards sanctioning powers, the compromise package, which the Commission nevertheless supports, deviates from the Commission's initial proposal by entrusting ESMA with direct sanctioning powers. In this regard, the Commission made the following declaration: "The Commission points out that the nature and scope of the powers conferred to ESMA under this regulation are only justified because of the particularity of the financial services sector, recognised by Declaration No 39 to the Lisbon treaties, and the urgent need for supervision at Union level of certain entities of a pan European reach, and do not create a precedent in relation to other financial market participants or other undertakings in relation to other types of activity."

As regards the deletion in the compromise package of the provisions on enhanced transparency for structured financial instruments, the Commission supports that ommission as it is necessary to reach an agreement on the text to entrust ESMA with supervisory powers as soon as possible and the preamble to the Regulation refers to the possibility of reviewing this issue in 2011.

9.
Outlook for amendment of the proposal: There is no need for a formal modified proposal, as there is already agreement between the European Parliament and Council, endorsed by the Commission.
10.
Outlook for the adoption of Council's position:  The Council is expected to adopt the proposal on 22 March 2011.

