Follow up to the European Parliament resolution on the mandate for the trilogue on the 2012 Draft Budget, adoped by the Commission on 27 September 2011
1.
Rapporteur: Francesca BALZANI (S&D/IT)

2.
EP reference number: A7-0230/2011 / P7-TA-PROV(2011)0296
3.
Date of adoption of the resolution: 23 June 2011

4.
Subject: European Parliament's general guidelines for the preparation of the 2012 budget

5.
Competent Parliamentary Committee: Committee on Budgets (BUDG)
6.
Brief analysis/assessment of the resolution and requests made in it:
The European Parliament is entering into the annual budget procedure with the expectation that the negotiations will be at least as difficult as last year's.
The climate is also marked by a conflict on flexibility under the Multiannual Financial Framework 2007-2013 (MFF) and the financing of ITER. The European Parliament has decided not to give its consent to the Lisbon package including the draft Council Regulation laying down the Multiannual Financial Framework 2007-2013 as it considers that there has been no real willingness on behalf of the Council to enter into proper negotiations with the European Parliament on the Lisbon package.
In its reaction to the Commission's Draft Budget proposal, the European Parliament has defined its mandate for the budgetary trilogue of 11 July 2011. Its assessment underlines the following points:

· deception that the proposed budget increases result rather from the natural evolution of spending (commitments ( payments) than from strategic choices;

· deception that new policies stemming from the Lisbon Treaty, like sport or tourism, are not budgeted for;

· insistence that the 2012 Budget should be focused on the EU 2020 Strategy;

· determination to keep the level of a 4,9% increase for payments as it represents the bare minimum required to honour EU legal commitments;

· readiness to identify priorities to be defended in the trilogue with the Council (and by default also negative priorities);

· strong rejection of any horizontal cuts that the Council may propose.

The European Parliament has flagged the following issues to be of specific interest for the 11 July trilogue:

· 2012 budgetary allocations in support of the EU 2020 Strategy;

· overall level of payments in the 2012 Budget and outstanding RAL;

· proposal for a revision of the current Multiannual Financial Framework to address additional financing needs of the ITER project;

· financial sustainability and manageability of heading 4 in 2012, particularly in view of the amending letter to address the democratic transition in the Southern Mediterranean;

· outstanding issues related to the 2011 Budget.

7.
Reply to these requests and outlook regarding the action that the Commission has taken or intends to take:
The trilogue between the Commission, the European Parliament and the Council took place on 11 July 2011.

At the trilogue, the Commission described its Draft Budget proposal as balanced, taking account of negative priorities. It saw the Council's reading as disappointing and leading to an increase of the RAL. It would also make it difficult to honour the legal commitments, and it was below the spending forecasts of the Member States. The Commission welcomed the support of the European Parliament on its proposal for payment appropriations and insisted that EU 2020 priorities have been taken into consideration, as far as possible, in the Draft Budget.

The European Parliament will now table its amendments which are supposed to be approved during the plenary in October. The conciliation procedure will run from 1-21 November.
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