Follow up to the European Parliament resolution on European cinema in the digital era, adopted by the Commission on 8 February 2012
1.
Rapporteur: Piotr BORYS (EPP/PL)

2.
EP reference number: A7-0366/2011 / P7-TA-PROV(2011)0506
3.
Date of adoption of the resolution: 16 November 2011

4.
Subject: European cinema

5.
Competent Parliamentary Committee: Committee on Culture and Education (CULT)
6.
Brief analysis/assessment of the resolution and requests made in it:

The resolution promotes a comprehensive approach to promoting and facilitating digitisation of the whole European cinematographic industry and all cinemas including arthouse cinemas. The resolution recommends a set of actions by Member States, the Commission and the industry in areas such as interoperability and standards, state aids to cinema, financing models, film literacy, the MEDIA programme and models of distribution.

7.
Response to requests and overview of action taken, or intended to be taken, by the Commission:

This resolution follows up the Commission Communication on opportunities and challenges for the European cinema in the digital era adopted on 24 September 2010 by the Commission (COM(2010)487 final). The Commission welcomes the Parliament's resolution which reinforces and complements this Communication.

The Communication set out the challenge of digitising cinemas. In its wake, a significant part of the European screens have been digitised; which will allow, in the medium term, to reduce distribution costs and enable cinemas to develop more flexible programming with the potential to increase the audience for European films.
However, the Commission recognises that all cinemas are not in the same situation, with digitisation of commercial cinemas progressing much faster than digitisation of small cinemas in urban and rural areas. For the latter, the risk is to disappear, once films are no longer available in the traditional 35mm format, unless proper solutions are found for funding digital projection. This is especially a problem in Member States where no public financing is available.
More broadly, as is mentioned in Parliament's resolution, the success of European cinema will increasingly rely on new modes of distribution such as video on demand. The Parliament encourages notably the European institutions to implement the preparatory actions recently adopted by the Parliament (€ 2 million budget) that aim to test new business models improve the circulation of European audiovisual works. The Commission will ensure appropriate follow-up of the preparatory action on the circulation of European audiovisual works (simultaneous or quasi simultaneous release of European films in different Member States and on different platforms (cinemas, Video on Demand – VOD - TV, social networks, etc.).

The new CREATIVE EUROPE proposal contains a MEDIA strand that should continue to invest in VOD.

Finally, the Commission will ensure a follow up of this resolution by way of a proposal for a Council Recommendation on "challenges and opportunities for the European film industry in the digital era". This Recommendation would accompany the MEDIA strand of the CREATIVE EUROPE programme and aim to enhance the synergies between actions taken at EU level and actions at national and/or regional level. It will provide for a global strategy aiming to support and accompany the shift of the EU film sector to digital technology, designed to ensure that the exposure and audience of European films will be optimised in this new digital environment.
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