Follow up to the European Parliament resolution on EU trade negotiations with Japan, adopted by the Commission on 5 February 2013
1.
Resolution tabled pursuant the Rule 110(2) of the European Parliament's Rules of procedure by the Committee on International Trade (INTA)
2.
EP reference number: B7-0462/2012 / P7 TA(2012)0398
3.
Date of adoption of the resolution: 25 October 2012

4.
Subject: EU trade negotiations with Japan (2012/2711(RSP))

5.
Brief analysis/assessment of the resolution and requests made in it:
The resolution gives a comprehensive oversight of the current bilateral trade and investment relations with Japan and highlights the importance of deepening the economic and trade relations with major economies such as Japan in order to maximise the jobs and growth potential under the EU 2020 strategy, especially in view of the economic crisis.

Moreover, the resolution takes stock of the EU-Japan FTA scoping exercise, which laid out the scope of the potential FTA discussions. The need to tackle non-tariff barriers (NTBs) as part of the future negotiations is highlighted as a priority by the European Parliament.

It also notes that Japan is at present considering other trade initiatives with its key trading partners such as the trilateral Japan-China-South Korea FTA or the Trans-Pacific Partnership, and that the EU should draw on its experience with the EU-South Korea FTA in order to achieve comparable results with regard to access to the Japanese market.

In addition, the resolution formulates general recommendations of the European Parliament concerning the content of the future FTA with Japan. Overall, the suggestions and requests made to the Commission in this regard are in line with the European Commission's intentions.

6.
Reply to these requests and outlook regarding the action that the Commission has taken or intends to take:

· Tackling of NTBs at the initial stages of the FTA negotiations and an independent assessment as part of the review of progress achieved after one year from negotiations' launch (point 11)

The Commission shares the European Parliament's view that tackling NTBs in Japan remains one of EU's key priorities for FTA negotiations. It is the intention of the Commission to address NTBs in the negotiations together with other key priorities, which were identified in the EU-Japan FTA scoping exercise. With regard to the request of an independent impact assessment to be conducted as part of the review clause one year after the launch of the negotiations, the Commission intends to conduct an impartial assessment of the progress, which would cover, inter alia, also the key concerns of the European Parliament.

· Content of a future FTA and periodical updates on the state of play of the negotiations (point 12)

The Commission fully shares the European Parliament's position that any future FTA with Japan must be comprehensive, ambitious and fully binding on the parties. The key objective of the trade talks is indeed to ensure greater and real market opening for EU companies willing to access Japan. As regards the requests to submit reports to Parliament, the Commission wishes to inform that as a standard practice it provides regular written reports to the Council and to the European Parliament on progress in each negotiation it is conducting. This will be, of course, also the case for the EU-Japan negotiation. As NTBs will be an extremely important part of the negotiations, the written reports will cover this aspect as well.

Concerning the Parliament's request to suspend the negotiation if sufficient progress in dismantling NTBs has not been achieved, the Commission, after consulting the relevant stakeholders, will consider such an option after the launch of the talks. The modalities of such a review clause are stipulated in the negotiating directives, which the Commission obtained from the Council.

· NTBs commitments and development of best practice concerning the implementation and monitoring mechanisms (point 13)

In preparation to the EU-Japan FTA negotiations, the Commission identified a number of NTBs, which were highlighted by the EU industry in areas such as the automotive, foodstuff and pharmaceutical sectors. As a result of the scoping exercise these key NTBs have been included in the indicative roadmap on NTBs, which specifies the nature of the NTB, and attempts to specify the means to eliminate them. In some instances a deadline for the implementation has also been mentioned. The level of detail included in the scoping exercise completed with Japan is unprecedented for any other EU trade negotiations, and therefore the Commission is confident that the negotiations can deliver tangible results. As the list of NTBs in the scoping exercise is indicative, further new NTBs can also be included into the discussions.

Moreover, the Commission would like to reassure the European Parliament that Parliament's recommendations as outlined in its resolution of 13 December 2011 on trade and investment barriers and any lessons learnt in the process of implementation and monitoring of the EU-South Korea FTA will be duly taken into account when reflecting on the best way to proceed with the EU-Japan FTA negotiations and later on the implementation process.

· Second impact assessment following the conclusion of the FTA negotiations (point 17)

As regards the request for a second impact assessment after the completion of the negotiations to evaluate the expected advantages and disadvantages of the agreement for EU jobs and growth, including an analysis of the impact in sensitive sectors such as automotive and electronics and the benefits for the EU's offensive interest, the Commission is ready to consider preparation of such a report. A similar work has been conducted following the completion of the EU-South Korea FTA negotiations and ahead of a formal approval of the agreement by the Council and the European Parliament.

The Commission would like to also inform that it intends to conduct the Trade Sustainability Impact Assessment (SIA) of the future EU-Japan FTA. The Trade SIA will be conducted in parallel to the negotiations and will focus more on stakeholders' consultation. Since for the first time a full impact assessment accompanied the submission by the Commission of the draft recommendation for negotiating directives to the Council, the Trade SIA will not consist of a new economic impact assessment, but rather build on the already conducted study in this regard.

As regards the request for a second impact assessment after the completion of the negotiations, the Commission, as it has committed itself to in the Trade, Growth, and World Affairs Communication of 2010, will assess the overall impact of the negotiation in a thorough and comprehensive way once negotiations are concluded and before signature.

The Commission will also conduct a Trade Sustainability Impact Assessment (TSIA) of the future EU-Japan FTA during the negotiations themselves. The TSIA will build on the impact assessment which accompanied the submission by the Commission of the draft recommendation for negotiating directives to the Council, and will allow for in-depth consultation of stakeholders.
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