Follow up to the European Parliament resolution on EU-Russia trade relations following Russia's accession to the WTO, adopted by the Commission on 5 February 2013
1.
Resolution tabled pursuant to Rule 110(2) of the European Parliament's Rules of procedure by the Committee on International Trade (INTA)

2.
EP reference number: B7-0461/2012 / P7_TA-PROV(2012)0409
3.
Date of adoption of the resolution: 26 October 2012

4.
Subject: EU-Russia trade relations following Russia's accession to the WTO

5.
Brief analysis/assessment of the resolution and requests made in it:

The resolution gives a comprehensive oversight of the current trade relations with Russia, taking into account Russia's accession to the WTO in August and the on-going bilateral negotiations for a New Agreement with Russia. The resolution also describes some negative developments that have taken place in the run-up and after Russia's WTO accession, namely the protectionist trade measures Russia has introduced to protect its industry from the decrease in import duties, and calls for full implementation by Russia of its WTO commitments.  The resolution provides a number of recommendations for the contents of the Trade and Investment chapter of the New Agreement.

The resolution takes also note of Russia's efforts to join the OECD, acknowledges the positive role of Partnership for Modernisation on enhancing the economic and commercial relations between the EU and Russia, and expresses concerns on the impact of Russia's membership in the recently created Customs Union on trade liberalisation.

Overall, the suggestions and requests made to the Commission and Russia are in line with the European Commission's commitment to promoting a stronger trade relation with Russia.

6.
Reply to these requests and outlook regarding the action that the Commission has taken or intends to take:

· Russia's OECD accession process (point 8)

The Commission supports Russia's accession to the OECD. Russia's WTO accession was a necessary step and important pre-condition for the future OECD accession, but accession to the OECD is to be examined on its own merits. This accession process should therefore be seen as a consolidation and furthering of Russia's engagement towards trade liberalisation and respect of its international commitments. Accordingly, the specific principles and values of the OECD justify a thorough and meaningful screening process of Russia's policies, regulations, practices and institutional system, in accordance with the principles agreed upon in Russia's OECD accession roadmap.

· Eventual Free Trade Agreement (point 10)

The Commission stresses that a bilateral Deep and Comprehensive Free Trade Agreement (DCFTA) with Russia is no longer possible due to the fact that Russia is now a member of a Customs Union. Since the two other members of the Customs Union – Kazakhstan and Belarus – are not yet members of the WTO, and taking into account that Belarus accession negotiations are at an initial stage, the theoretical possibility for such an agreement between the EU and the Customs Union is years away. There are also political considerations to be taken into account, and finally such an agreement would require a mandate from the EU Member States. For the time being our immediate priority remains the conclusion of a non-preferential New Agreement between the EU and Russia.

· Essential elements for New Agreement negotiations (point 11/12)
The Commission has agreed with Russia not to insist on a further market access in the New Agreement and to focus on regulatory convergence. The Commission agrees with the recommendation of the Resolution suggesting that the New Agreement should cover approximation of technical regulations as well as sanitary and phyto-sanitary (SPS) standards, have substantial and legally binding commitments on energy, cover establishment and customs cooperation, have comprehensive provisions on intellectual property rights (IPR) including Geographical Indications, include a bilateral dispute settlement mechanism and sustainable development provisions covering relevant social and environmental issues. As far as investment protection is concerned, the Commission would need an additional mandate from the Member States should it be decided with Russia to include such a chapter in the agreement. On government procurement, the European Union is limited by its agreement not to have further market access provisions but the Commission will keep the pressure on Russia to join the WTO Government Procurement Agreement in the next few years. On human rights, the agreement reached in 2009 with the Council on "A common approach to the use of political clauses" (COREPER 10491/1/09 of 2 June 2009) foresees the inclusion in political agreements of "essential elements" clauses on democracy, human rights and the rule of law.

· WTO monitoring (point 13)

The Commission fully agrees on the need to carefully and systematically monitor Russia's implementation of its WTO obligations and is actively engaging with Russia in this respect. The Commission is using Trade Defence Instruments (TDI) where they are needed and also actively monitors that Russia is using its TDI in a WTO-compatible manner.
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