Follow up to the European Parliament resolution on reforming the structure of the EU banking sector, adopted by the Commission on 8 October 2013
1. Rapporteur: Arlene MCCARTHY (S&D/UK)

2. EP reference number: A7-0231/2013 / P7_TA(2013)0317

3. Date of adoption of the Resolution: 3 July 2013

4. Subject: Reform of the structure of the EU banking sector in order to deliver a safer and more stable financial system that serves the wider needs of the economy

5. Competent Parliamentary Committee: Committee on Economic and Monetary Affairs (ECON)

6. Brief analysis/assessment of the Resolution and requests made in it:

The resolution welcomes the recommendations made by the High Level Expert Group on banking reform, chaired by Governor Liikanen, and the follow-up work being carried out by the Commission. The European Parliament calls for an EU framework that, within the respect of the diversity of national banking models, preserves and prevents the fragmentation of the EU's single market and delivers a safe, stable, effective and efficient banking system that operates in a competitive environment and serves the needs of the real economy. In this context, it calls for a Directive, accompanied by an impact assessment of costs and benefits, on structural reform of the EU banking sector which complements the regulatory reforms already undertaken.

7. Response to requests and overview of action taken, or intended to be taken, by the Commission:
The Commission welcomes the recommendations made by the resolution and considers them an important contribution to its current work. The Commission shares Parliament's view that there is a need for an EU common framework to avoid that divergent national solutions disrupt the functioning of the single market and undermine the creation of an effective banking union. The Commission also notes that despite the substantial regulatory progress made in terms of stricter capital requirements, better supervision and resolution regimes, some banks may still be too large and complex to supervise and resolve.

The Commission envisages tabling a legislative proposal in autumn 2013 addressing most of the issues touched upon by the resolution. In particular it will address three dimensions relating to structural reform of the European banking sector: the method for designating the banks that may be subject to the new rules, the role of supervisors in that process and the parameters of any potential structural separation. The Commission proposal will be accompanied by a thorough impact assessment on the costs and benefits of the reform. Due account will be taken of the diversity of the EU banking landscape and the potential impact on the real economy.
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