
Follow up to the European Parliament resolution on maintaining milk production in mountain areas, disadvantaged areas and outermost regions after the expiry of the milk quota, adopted by the Commission on 11 March 2014
1.
Rapporteur: Herbert DORFMANN (EPP/IT)

2.
EP reference number: A7-0383/2013 / P7_TA-PROV(2013)0577

3.
Date of adoption of the resolution: Wednesday 11 December 2013

4.
Subject: Milk production in mountain areas, disadvantaged areas and outermost regions operates under more difficult conditions than elsewhere and merits particular attention, particularly in view of the expiry of the milk quota system on 31 March 2015.

5.
Competent Parliamentary Committee: Committee on Agriculture and Rural Development (AGRI)

6.
Brief analysis/assessment of the resolution and requests made in it:

Parliament underlined the difficulties not only as regards milk production, but also in respect of the collection and processing of milk in mountainous and outermost regions.

It called on the Commission, the Member States and the regions to provide the dairy sector in these areas with all of the tools necessary to close the competitiveness gap vis‑à-vis other regions, particularly in view of the end of the quotas in 2015.

It called in particular for a review of the direct payment system for livestock farming, for special attention to be paid to small businesses (SMEs), for better use to be made of rural development programmes, for support for producers' organisations, for broader eligibility for the 'mountain product' designation, for specific initiatives under research and development policy and for particular attention to be paid to mountain areas and local production with regard to school milk.

It also asked the Commission to submit a report on this issue by 2017, together with a legislative proposal if milk production had decreased significantly in these regions.

7.
Response to requests and overview of action taken, or intended to be taken, by the Commission:

The Commission shares Parliament's view: the dairy sector is facing specific difficulties in mountainous and outermost regions which push up operating costs connected with the production and collection of milk and the transport of dairy products.

The subsidiarity principle is particularly important here as the Member States and the regions are best placed to assess the precise needs of their territories and to mobilise the various instruments available for this purpose under the Common Agricultural Policy (CAP).

The recent CAP reform took due account of this problem. The new provisions on the common organisation of markets (CMO), on direct aid and on rural development contain a whole host of measures to make conditions more favourable for agriculture in general and for milk production in particular.

Direct aid has been reviewed to bring about greater convergence and Member States are free to apply specific arrangements, particularly in relation to natural constraints. They also have the option of coupled support for certain regions or sectors, including the dairy sector. Furthermore, the definition of 'permanent grassland' and 'grazing areas' has been broadened, thereby extending the areas eligible for direct aid.

The intention is also to relax the rules for SMEs in the different chapters of the CAP while ensuring that the basic principles governing health and consumer information are respected.

Rural development policy enables the Member States and the regions to set up programmes to tackle specific challenges such as milk production in vulnerable areas.

Organising milk producers into producers' organisations is facilitated by the provisions of the Milk Package, now included in the new CMO, and by the provision of financial support under the second pillar for the purpose of setting up these organisations. 

Quality policy incorporates the concept of 'mountain produce'. The detailed rules required for practical implementation of the policy are in the process of being finalised.

The dairy sector has access to the research and development programmes, and a number of initiatives have already been launched, particularly in respect of milk production.

The school milk scheme is currently the subject of in-depth reflection and should culminate, in the coming weeks, in a Commission proposal to overhaul the existing school schemes (milk and fruit) to make them more effective and to promote the distribution of local produce.

The Single CMO Regulation stipulates that the Commission must report to the European Parliament and to the Council by 30 June 2014 and by 31 December 2018 on market trends in the milk and milk products sector, according special attention to the application of the Milk Package. Particular attention will be paid to the impact on milk producers and milk production in disadvantaged regions in relation to the general objective of maintaining production in these regions. Potential incentives will be introduced to encourage farmers to enter into joint production agreements. These reports will be accompanied, where necessary, by legislative proposals.

Regarding the request for a report by 2017, the Commission also shares Parliament's opinion on the need to conduct an in-depth analysis of milk production trends after the end of the quotas, particularly in the more vulnerable areas and has therefore arranged for a report to be produced in 2018 together with a legislative proposal if necessary.
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