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6.
Brief analysis/assessment of the resolution and requests made in it:
The resolution welcomes the Commission's initiative to start the debate on ways to foster the supply of long-term financing and to improve and diversify the system of financial intermediation for long term investment in the EU.

It shares to a large extent the Commission's diagnosis of the situation: limited public financing for the long-term, constrained access to capital markets by many Member States and their SMEs, the potential role to play on this type of financing by institutional investors, the importance of regulatory certainty as well as the impact of fragmented bankruptcy codes across the EU.

As to the solutions it hints at, they are also largely convergent with the follow-up Commission Communication on long term financing of 27th March 2014 (COM(2014) 168):

· the need to foster alternative funding mechanisms including off-the-shelf financial EU budget instruments, public private partnerships, the EU-EIB Project Bond initiative, less liquid investment funds, long-term public investors, capital markets, high quality securitisation, private equity and venture capital, etc.;

· the need to improve the regulatory environment, mainly by speeding up the approval of the Banking Union and reducing fragmentation and short-termism, assessing the cumulative impact of financial regulation, adjusting prudential requirements for banks and insurance companies, seeking international convergence in the area of long-term investment, accounting principles, the tax environment, providing for a pension fund environment encouraging responsible investments, etc.

7.
Response to requests and overview of action taken, or intended to be taken, by the Commission:
In relation to Parliament's call in paragraphs 3, 21, 28 and 62 for efficient cooperation and support between the EU institutions, Member States and local and regional authorities, the need for clarity and legal certainty of Commission and EIB's instruments, and financial and technical assistance to national and regional public investors, the Commission announces in its Communication on long term financing two actions under the section on national promotional banks which should largely address these questions.

In respect of Parliament's call in paragraph 16 for the Commission, in cooperation with the European Systemic Risk Board, to assess systemic risks regarding the unburnable carbon assets overhang, and to subsequently come out with a report on that assessment: a step in this direction is the Commission's commitment to draft a report on incentives for institutional investors and asset managers to take better account of environmental (for example carbon footprint and climate risks), social and governance information (ESG) in their investment decisions. This action is announced in the Communication in section 7 on enhancing the wider framework for sustainable finance.

Regarding Parliament's call on the Commission in paragraph 22 to propose an enhanced European framework for less liquid investment funds providing an additional retirement solution and long term financing, the Commission has already proposed the European Long Term Investment Funds. Further, in the Communication on long term finance it has committed to issue a comprehensive call for advice to EIOPA in the second half of 2014, with the objective of creating a single market for personal pensions and thus potentially mobilising more personal pension savings for long-term financing.

In paragraph 26, the Commission is asked to explore and develop a harmonised approach to the long-term valuation of projects of general interest supported with public resources. Three of the actions announced in the Communication on long term finance under section 6 "Attracting private finance to infrastructure delivering Europe 2020", although with a more general scope, should address this demand.

Paragraphs 27, 34 and 44 call on the Commission and the Member States to continue to strengthen the banking system including by speeding up the promotion of the Banking Union. They are also asked to strengthen their support to cooperative financial institutions. The Commission has always noted its support for the diversity of business models, including cooperative banks, in Europe; it believes that speeding up the completion of the Banking Union and other banking measures proposed, including the single rulebook and the proposal on structural reform, should benefit the whole banking system.

The Commission and the Member States are called in paragraph 29 to explore the potential for aggregation and pooling techniques of smaller-scale social and other infrastructure projects in order to attract the necessary investment. This is the purpose of the action proposed in the Communication on long term finance under the Project Bond Initiative heading: the Commission services will assess in 2014 the extension of the initiative to other infrastructure sectors pooled at European, national or regional level, with a focus on the potential use of ESIF.

Parliament calls on the EU, in paragraph 32, to take stock of, and build on, successful national initiatives to identify and remove obstacles to initial public offerings (IPOs). The same paragraph also calls on the Commission to support their development through the review of the Prospectus Directive and to consider a cross-directorate approach to explore how public markets for SMEs can be enhanced. In reaction, the Commission would like to point out that, while it is its prerogative to decide on its internal organisation, its work on SME finance is being carried out in close coordination between all Directorates-General concerned. Regarding IPOs, the Commission is following closely privately-led initiatives. Concerning the review of Prospectus, one of the actions announced in the Communication points out to an assessment by the Commission of the effects of the rules of the Directive by the end of 2015.

Paragraph 33 calls on the Commission and the European Central Bank to follow closely and participate actively in the work of IOSCO and the FSB, and calls for the development of an overall regulatory framework and a definition of "high-quality securitisation". The Communication announces two actions with respect to securitisation with the aim to give them a more coherent framework internationally and across sectors.

Parliament encourages the Commission in paragraph 51 to follow G20 and FSB work to create a multilateral investment framework that sets minimum standards for long-term investment. The Commission is currently following the international debate both at the G20/FSB and at the OECD.

Parliament asks in paragraph 36 to reduce unnecessary administrative and regulatory burden. In this respect, the Commission is committed to fully implement the Small Business Act for Europe.

Paragraph 38 calls on the Commission to further assess the role of venture capital and private equity in the financing the EU economy, and to work on eliminating all bias against equity at the national, EU and international levels. Taxation issues are also mentioned in paragraphs 55 and 58. The Commission has been supporting venture capital initiatives for many years, in many ways. It encourages SMEs to look at alternative sources of finance, in particular if, like venture capital and private equity, they potentially lead to the wider possibilities offered by capital market. Concerning the tax bias, the Commission will continue, through country specific recommendations in the context of the European Semester, to support Member States initiatives that address the current bias and incentivise equity financing. As for tax incentives, any proposal for EU action in the tax field needs to take account of the principles of subsidiarity and proportionality.

A call is made in paragraph 45 for the implementation of incentives to enhance long-term shareholding. In this respect, the Commission is considering a proposal for the revision of the Shareholder Rights Directive to better align long-term interests of institutional investors, asset managers and companies.

Paragraph 46 calls on the Commission to assess carefully the cumulative impact of already concluded and ongoing financial regulation of long-term investment. The Commission is currently working on an economic review of the financial regulatory agenda with that objective in mind.

In paragraph 49, Parliament requests the Commission to consult fully on the proposed calibrations for Solvency II with a view to avoid obstacles to long-term financing. The Commission, in this respect, is consulting Parliament and Member States in the context of the Expert Group on banking, payments and insurance.

In paragraph 50, Parliament reiterates its call to give appropriate risk weight on prudential requirements for credit institutions and investment firms in order to take into account the needs of long-term investors. The Commission, in the preparation of the Delegated Act on the liquidity coverage ratio (LCR) and the final calibration of the net stable funding ratio (NSFR), will take the fullest account of the need not to unduly restrict long term financing by banks.

In paragraph 56, the Commission is called on to enable the Member States to develop a means of standardising infrastructure project data and making it available via a central data warehouse. The first step in this direction is the action announced in the Communication to evaluate in 2014 the feasibility to voluntarily make available, where possible and by way of a single portal, existing information on infrastructure investment plans of national, regional and municipal authorities.

Member States and the Commission are asked to encourage pension funds to take socially responsible investment decisions and that the revision of the Directive for institutions for occupation retirement provisions (IORP) must not discourage sustainable long-term financing. As to the first point, the forthcoming proposal for the revision of the Shareholder rights Directive would go in the direction suggested in the Resolution; as to the revision of IORP, the proposal by the Commission aims at strengthening governance and information to members, clarifying issues on cross-border provision of services, and facilitating long-term investment by occupational pension funds.
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