Follow up to the European Parliament resolution on the fruit and vegetables sector since the 2007 reform, adopted by the Commission on 21 October 2015
1.
Rapporteur: Nuno MELO (EPP/PT)

2.
EP reference number: A8-0170/2015 / P8_TA-PROV(2015)0251

3.
Date of adoption of the resolution: 7 July 2015

4.
Subject: The fruit and vegetables sector since the 2007 reform

5.
Competent Parliamentary Committee: Committee on Agriculture and Rural Development (AGRI)
6.
Brief analysis/assessment of the resolution and requests made in it:

In its resolution, the Parliament underlines the importance of the European fruit and vegetables sector, which is a critical agricultural sector, contributing significantly to the Commission's jobs and growth agenda, protection of the environment and public health.

The resolution stresses the importance of Producer Organisations (POs), which play a central role in opening up new markets, promoting consumption or investing in innovation and requests that the degree of organisation should therefore be further increased especially in regions where it is still very low.

The resolution deplores the downward pressure on prices for most fruit and vegetables following the embargo on EU exports imposed by the Russian Federation, with the effects being felt more acutely in some Member States than in others, and acknowledges that this crisis has again underlined the important role of POs in making the sector more resilient.

Finally, the resolution calls for increasing overall level of financial support to all POs, especially new POs.

7.
Response to requests and overview of action taken, or intended to be taken, by the Commission:

The Commission agrees with the Parliament on the importance of the European fruit and vegetables sector, which is a critical agricultural sector, contributing significantly to the Commission's efforts towards protection of the environment and public health and its jobs and growth agenda.

The Parliament’s resolution is a useful contribution to the debate surrounding the future of the fruit and vegetables sector. The Commission shares most of the Parliament's assessment of the challenges and opportunities that lie ahead of the sector. The Commission especially shares the Parliament's view that Producer Organisations (POs) play a central role in opening up new markets, promoting consumption or investing in innovation and the degree of organisation should be further increased, especially in regions where it is still very low.

There has been some downward pressure on prices for most fruit and vegetables following the embargo on EU exports imposed by the Russian Federation, with the effects being felt more acutely in some Member States than in others. This crisis has again underlined the important role of POs in making the sector more resilient. The European Commission adopted several emergency market measures for perishable fruit and vegetables which have helped to ease the market pressure for fruit and vegetable growers and the Commission is continuing to monitor the market situation very closely.

The resolution calls for increasing overall level of financial support to all POs, especially new POs. The Commission does not share that view. In fact, better revenues achieved by collective selling and services such as knowledge transfer and production planning are crucial for the attractiveness of a PO. Nevertheless, some specific factors prevent producers in certain regions from joining an organisation. It is of paramount importance to overcome this resistance to POs on the part of those producers in order to help them to achieve a better position in a highly competitive market.

To address the challenges that lie ahead, the fruit and vegetables sector can count on a complete toolkit of measures available in the CAP. The measures available include:

· Crisis prevention and management tools available under the operational programme of POs (including investments in storage facilities, research in new varieties with a longer shelf life/ premium varieties adapted to consumer demand, production planning) – useful tools in the light of the Russian embargo.

· The central marketing role of POs, which has allowed them to diversify exports and be involved in researching new foreign markets, supported by the EU institutions and national governments, in response to the Russian embargo.

· Amendments made to the implementing rules concerning sanctions in case of non-respect of the recognition criteria by producer organisations, following discussion with Member State under the "Newcastle Group", have led to greater legal certainty as the risk of a definitive withdrawal of recognition of a producer organization is reduced if compliance can be re-established within a certain deadline.

· A strengthened role of associations of producer organisations (AOPs) with a higher rate of support for operational programmes implemented by APOs.

Several other issues raised in the Parliament's resolution are currently high on the Commission's agenda:

· Intensify efforts to tackle unfair trading practices (UTPs) in the food supply chain which negatively impact producer returns. The possibility to recognise producer organisations which hitherto had been restricted to some sectors has now already been made available to all sectors covered by the new CMO regulation under the last reform. Support for setting up producer groups is provided for under the Rural Development Programmes.

· Continue to simplify the applicable legislation to increase legal certainty and minimize administrative burden, while taking into account the different situations of all Member States, in the context of the ongoing "Lisbon-Alignment" of the existing implementing rules.

· Set rules facilitating the establishment of transnational (associations of) POs, as far as this is possible in the framework of the CMO Regulation.
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