Follow up to the European Parliament resolution on Building a Capital Markets Union, adopted by the Commission on 21 October 2015
1.
Resolution tabled pursuant to Rule 128(5) and 123(2) of the European Parliament’s Rules of Procedure by the Committee on Economic and Monetary Affairs (ECON)
2.
EP reference number: B8-0655/2015 / P8_TA-PROV(2015)0268
3.
Date of adoption of the resolution: 9 July 2015

4.
Subject: Building a Capital Markets Union
5.
Brief analysis/assessment of the resolution and requests made in it:

The resolution welcomes the Capital Markets Union project. It supports in particular the focus of the Green Paper on SMEs and the objectives of facilitating access to non-bank funding for SMEs and high growth companies and of diversifying the sources of finance available to such businesses.

The resolution calls on the Commission to take into account the differences in the level of development of Member States' capital markets and the heterogeneity of SMEs when considering proposals to put in place a Capital Markets Union.

The resolution points out the need to take stock of the various reforms adopted in recent years and to consider their cumulative effect on European capital markets.

The resolution also welcomes the objective to offer more investment choices to both institutional and retail investors, and calls in this context for appropriate investor protection.

The European Parliament sees the Capital Markets Union as an opportunity to create deeper cross-border markets and to enhancing the financial system's resilience against the adverse effects of financial crises by ensuring that there is an effective complementary channel to finance the real economy.

As regards the process of putting in place the building blocks of a Capital Markets Union, the Resolution considers that a step by step approach should be followed. According to the European Parliament, the priorities of the Capital Markets Union should be threefold: (i) to incentivise the most efficient allocation of savings by deepening and diversifying the market based sources of finance; (ii) to enable greater risk mitigation by creating deeper cross border markets and enhancing the financial system's resilience against financial crises and (iii) to ensure that there is an effective complementary channel to finance the real economy.

6.
Response to requests and overview of action taken, or intended to be taken, by the Commission:

The Commission will give utmost consideration to the recommendations of this Resolution when preparing the Action Plan on Building a Capital Markets Union.

The Commission will inform the European Parliament on how its recommendations have been taken into account in the Action Plan.
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