Follow up to the European Parliament resolution on enhancing innovation and economic development in future European farm management, adopted by the Commission on 4 October 2016
1.
Rapporteur: Jan HUITEMA (ALDE/NL)
2.
EP reference number: A8-0163/2016 / P8_TA-PROV(2016)0252

3.
Date of adoption of the resolution: 7 June 2016

4.
Subject: Innovation and economic development in European farm management

5.
Competent Parliamentary Committee: Committee on Agriculture and Rural Development (AGRI)

6.
Brief analysis/assessment of the resolution and requests made in it:

The resolution mentions that agriculture has always developed new practices, techniques, etc. Innovation is a prerequisite for maintaining this progress. The need to support innovation should be taken into account in any reflections on the future of the common agricultural policy (CAP). Agriculture can contribute to several policy areas (biodiversity, job creation, etc.) but innovation is essential.

The resolution then mentions a series of areas where innovation is promising and where more support could be helpful while referring to the needs for access to finance and reliable rural broadband. The resolution mentions in particular:

· Information and Communications Technology (ICT) based management systems,

· Internet of Things,

· GPS technology, drones and precision farming,

· antimicrobials (need to reduce their use),

· protein production,

· job creation,

· ICT based new income streams for farmers,

· food waste (the need to reduce) and the possibility to use this waste stream in the circular economy,

· management of nutrient balances at farm level and the need to develop mineral concentrates from animal manure,

· reduction of ammonia emissions,

· agro-forestry,

· soil quality,

· water management and irrigation,

· integrated pest management (IPM),

· breeding,

· use of financial instruments,

· assessment of skills needed by the future agriculture sector,

· risk management.

The resolution specifically asks the Commission:

· to ensure that future CAP reflections will take innovation explicitly into account;

· to stimulate the uptake of ICT based management systems and to remove the barriers to the adoption of precision farming; regarding drones or Remotely Piloted Aircraft Systems (RPAS), to introduce clear EU wide standards that will take into account the specific needs for agriculture;

· in the context of the discussions on the fertiliser Regulation, to enable and stimulate the development of mineral concentrate from animal manure; pilot actions are asked for to develop farm management systems to balance nutrients at farm level;

· to support innovative practices and share the best of these practices regarding soil and water management and to propose a roadmap to come to a more sustainable pest management system;

· in the context of breeding, to "encourage the uptake of new techniques";
The resolution welcomes the European Innovation Partnership (EIP) but worries about fragmentation and asks for stronger links with Horizon 2020. The resolution concludes with a request for the Commission to "… provide a more ambitious overarching strategy (…) in order to align and focus research and innovation vis-a-vis policy priorities …"; "… a horizontal priority for the European legislative framework should be to ensure sufficient leeway for pilot programmes and testing for innovative techniques, while observing the precautionary principle" (point 44).

The resolution calls on the Commission to report every two years on the impact of Union financing and other Union measures in the field of agricultural innovation.

7.
Response to requests and overview of action taken, or intended to be taken, by the Commission:
The Commission supports innovation in agriculture via both the Rural Development Policy and our Research Policy – Horizon 2020. The European Innovation Partnership makes the bridge between these two policies, and the resolution clearly appreciates the work of the EIP.

Out of the 118 Rural Development Programmes, 94 will support EIP related actions in the current programming period. Around 3200 pilot projects are expected to be implemented in 24 Member States. The resolution is concerned about a fragmented implementation of the EIP via the Rural Development programmes, but on the contrary, this is its strength. It is thanks to the subsidiarity engrained in the Rural Development Policy that locally relevant projects are implemented across Europe.

Regarding Horizon 2020, the latest work programmes for Societal Challenge 2 – the work programmes 2016 and 2017 – already address many of the issues addressed in the resolution.

Furthermore, new elements have been introduced in Horizon 2020 to assure that research responds to the sector’s needs. New instruments like thematic networks and multi-actor projects assure the close involvement of the sector from the start of the research projects. The thematic networks in particular are meant to make sure that any available and relevant knowledge reaches the sector quickly and in a format that can be taken up directly.

Regarding the requested support for ICT driven developments (precision farming, use of drones or satellite based data systems, etc.), the Commission tries to stimulate debate and take up in particular via EIP network activities (focus group precision farming, seminar data driven new business models in agriculture) and research activities (agriculture pilot Internet of Things). ICT is mentioned as a cross cutting priority in the conference paper "A Strategic approach to EU Agricultural Research and Innovation"
, and the Commission will continue its efforts in this area.

Innovation is crucial for the agriculture sector, and for this reason innovation will certainly be taken into account in any reflection of the future Common Agricultural Policy. Reporting in the impact of EU financing in the field of agricultural innovation every two years would make a disproportionate demand on the Commission's resources. However, the Commission can report regularly about the innovation in agriculture addressed in the EU policies.
-------------

� https://ec.europa.eu/programmes/horizon2020/en/news/final-paper-strategic-approach-eu-agricultural-research-and-innovation.
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