
Follow up to the European Parliament resolution on China's Market Economy Status, adopted by the Commission on 20 July 2016
1.
Political Groups which tabled the resolution pursuant to Rules 123(2) and (4) of the European Parliament's Rules of procedure: EPP, S&D, ECR, ALDE, Greens/EFA
2.
EP reference number: B8-0607/2016 / P8_TA-PROV(2016)0223

3.
Date of adoption of the resolution: 12 May 2016

4.
Subject: China's market economy status

5.
Brief analysis/assessment of the resolution and requests made in it:
The resolution addresses the expiry of certain provisions of Section 15 of China's Accession Protocol to the WTO concerning the methodology applicable for calculating dumping in anti-dumping investigations concerning that country.

The resolution acknowledges the importance of the EU partnership with China. It states that owing to the level of State influence on the economy, China is not a market economy on the basis of the criteria established by the EU to define market economies, and adds that, until such time as China meets all the criteria to be considered as a market economy on that basis, a non-standard methodology for calculating dumping margins should be applied by the EU. In this context, the resolution calls on the Commission to take account of the concerns of stakeholders as regards the consequences for EU jobs, the environment, standards and sustainable economic growth of any change in the methodology for calculating dumping in developing a proposal. At the same time, the Resolution urges the Commission to ensure that any decision taken in this regard will comply with WTO rules. In this context, the resolution states that the provisions of Section 15 of China's Accession Protocol to the WTO should be given full legal effect, and calls on the Commission to come forward with a proposal.  The resolution urges the Commission to coordinate with the EU’s major trading partners.

The resolution also calls on the Council to rapidly seek agreement with the Parliament on the modernisation of the trade defence instruments.

6.
Response to requests and overview of action taken, or intended to be taken, by the Commission:
The Commission takes note of the Parliament’s resolution.

To date, the Commission has taken no decision in the light of the expiry of certain provisions of Section 15 of China's Accession Protocol to the WTO.

The impact assessment regarding the possible change in the methodology to establish dumping in trade defence investigations, which was launched on 10 February 2016, is currently being finalised. On 20 April, the online public consultation was closed, with more than 5200 replies to the online questionnaire received. In addition, some 150 free-form submissions and position papers were submitted. A stakeholder event on 17 March and a meeting with social partners on 15 April represented other elements of the public consultation. The input from stakeholders is taken into account in the impact assessment report. In addition, the Commission entrusted external economic consultants with preparing a study in order to assist the Commission in assessing the potential economic and social impacts of the options currently under consideration. The economic analysis based on that study also forms part of the impact assessment report.

The results of the impact assessment will be made available if and when the Commission makes a proposal on this issue. Whatever option would be chosen, the Commission remains committed to maintaining a strong anti-dumping instrument, consistent with the EU's WTO obligations, to protect the EU industry from injurious dumping, which is considered an unfair trading practice.

Should the Commission decide to propose any amendments to the EU Basic Anti-dumping Regulation (Regulation (EC) Nr. 1225/2009 it would require the ordinary legislative procedure involving the European Parliament and the Council.
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