
Follow up to the European Parliament resolution on space market uptake, adopted by the Commission on 4 October 2016
1.
Political Groups which tabled the resolution pursuant to Rule 123(2) of the European Parliament's Rules of procedure: EPP, S&D, ECR, ALDE, Greens/EFA, EFDD
2.
EP reference number: B8-0739/2016 / P8_TA-PROV(2016)0268
3.
Date of adoption of the resolution: 8 June 2016

4.
Subject: Space market uptake

5.
Brief analysis/assessment of the resolution and requests made in it:

The European Parliament recognises in the resolution the major importance and added value, including as an enabler in other policy areas, of EU space activities for scientific and technological progress, industrial competitiveness, economic growth and jobs creation.

Policy recommendations:

The resolution identifies several priorities to be taken into account in the upcoming Space Strategy for Europe and provides recommendations on these, as summarised below:

· Market uptake

· The Commission is encouraged to present a comprehensive, ambitious and forward looking strategy ensuring Europe's leading position in space; to this end, it is recommended that market uptake of space data, services and applications should be one of the main elements of the Strategy.
· The Commission is called upon to present a clear European space industrial policy and a clear definition of roles of the different actors.
· Technical barriers

· The progress made in respect to both space flagship programmes – Galileo and Copernicus – is welcomed and the Commission is urged to fulfil the timeline associated to the implementation of these for which further synergies are encouraged, including the development of integrated applications.
· It is recommended that a proper integrated infrastructure system is developed based upon joint efforts from the Commission, ESA and Member States.
· The European Parliament calls upon further work on Galileo-enabled chipsets, receivers and differentiators to enable market uptake.
· It urges the Commission to ensure that Copernicus data are made available to independent ICT platforms in order to enable the creation of an internal EU data market.
· It stresses the importance of technical standards to be developed in order to foster the use of space data and services.

· Market barriers

· Investments by private sectors should be stimulated and procurement should rely on commercial enterprises unless there is a good reason not to do so.
· Awareness raising among public and private sectors is highlighted for the promotion of market uptake of space programmes.

· Space in EU policies

· It is recommended to strengthen links with various EU policies, notably internal market, industrial base, jobs, growth, investment, energy, climate, environment, health, agriculture, forestry, fisheries, transport, tourism, digital single market, and regional policy.
· The Commission is called upon to carry out a "space check" on all existing and new policy initiatives.
· The role of space data and services is emphasised with respect to major technological trends such as the internet of things, smart cities, big data, and connected/ autonomous vehicles.

· Access to finance and expertise

· The importance of strengthening the funding for the development of downstream application and services is highlighted.
· The Commission is urged to use the existing instruments made available by various programmes (Horizon2020, COSME, ESIF, EFSI, etc.) in a coordinated and focused manner, as well as to promote the internationalisation of space companies and to stimulate skills and entrepreneurship.
· It is recommended to foster links between R&D and business development programmes and to define an appropriate dissemination strategy for the space-related research outcomes of Horizon2020.

6.
Response to requests and overview of action taken, or intended to be taken, by the Commission:
The Commission welcomes the resolution. It shares the analysis and considers the recommendations put forward as useful input which is being considered in the preparation of the upcoming Space Strategy for Europe.

From a Commission perspective the main objective of the Strategy should be to bring the benefits of space to the European society and economy. One of the goals is to mainstream the use of space to support public policies, providing effective solutions to the big societal challenges, such as climate change, security, migration, and digital agenda.

While internal reflections within the Commission are still ongoing, the Strategy could cover in particular the following main areas.

First: maximising the benefits of Galileo and Copernicus by focusing on the delivery of user-driven space-based applications and services. This can include the definition of measures, to promote the user and market uptake of services and data stemming from Galileo/ EGNOS and Copernicus, such as:

· ensuring an easy access to Copernicus data and services, with the strengthening of the existing ground segment capabilities and the procurement of industry-led platform services, in full agreement with paragraphs 10 to 12;
· creating favourable conditions to foster innovative space applications, through an industrial policy for the downstream sector, as called for in paragraph 3. Start-ups actions (prizes, coaching, incubators) could be developed and coupled with the use of financial instruments, such as the Horizon2020 SME instrument, as mentioned in paragraphs 29 and 30. The supply of Geo-ICT skills could also be boosted (paragraph 34) and the internationalisation of EO companies be supported (paragraph 31). Most importantly, the Commission will look into strengthening its role as a market regulator, to ensure that the private sector is given the planning certainty and predictability needed for investment security. This includes notably the continuation of the Copernicus programme after 2020 and a clear delineation between the Copernicus services and the downstream sector, as requested in paragraphs 17 and 18;
· maximizing the use of space data for public and private end users. The Commission will look into the use of innovative and cross-border public procurement rules, so as to create the critical mass for lead markets as well as into promoting the use of space application by public administrations, as called for in paragraphs 19 and 24. Finally, the Commission will examine stepping up its effort to reach out to other business sectors (such as the insurance or the agriculture sector), as they represent the fastest growing demand segment for space applications.

Second: responding to emerging needs. For example, the Strategy will consider how space could better contribute to emerging needs, such as in the area of security policy, border surveillance or maritime security. It will also consider the international developments that take place and how space technology could help delivering on the climate change agenda, notably with regard to CO2 emissions.

Third: boosting the competitiveness of the European space industry, through research, innovation and modernisation of the industrial base. This may include the use of opportunities from new business models to encourage greater involvement and risk-sharing by the private and research sector, and smart financing approaches. It may also include the creation of an appropriate environment to attract private investment into the space sector and to foster entrepreneurship and job creation.

Fourth: addressing the strategic aspects and, where appropriate, "dual-use" dimension of space. This may include supporting the resilience and protection of critical space and ground infrastructure, for example in the context of the current Space Surveillance and Tracking framework.

The Strategy will also look into Europe's independent access to space at competitive conditions and the need to support a space environment that is sustainable and remains accessible, safe and secure for a peaceful use by all nations.

Finally: the Strategy will also look into the role and impact of the EU as a global actor, and prepare an effective delivery system based on closer cooperation with all the key institutional stakeholders, including ESA, and more dynamic dialogue with industry. As part of the process of preparing the Space Strategy, the Commission has launched a broad public consultation through which it aims to collect the views and input of stakeholders, experts and citizens. This consultation was open until 12 July.

In parallel, many targeted consultations and events with Member States and with other stakeholders are being organised, for instance on access to finance, entrepreneurship and market conditions for the space industry.

The Commission is also working with the European Space Agency on a joint declaration which may provide a single overarching vision for the future.
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