Follow up to the European Parliament resolution on a new forward-looking and innovative future strategy for trade and investment, adopted by the Commission on 16 November 2016
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6.
Brief analysis/assessment of the resolution and requests made in it:
The resolution outlines the European Parliament's position regarding the future strategy for European trade and investment, particularly taking into account the European Commission's Communication, adopted on 14 October 2015, entitled "Trade for All: Towards a more responsible trade and investment policy" (COM(2015) 497).

The resolution welcomes the overall thrust of the Commission Communication "Trade for All". In particular it points to the crucial importance of open, responsible and free global trade for the EU economy and states that the EU's trade policy is key to Europe shaping globalisation and setting international rules. It highlights the increased public focus on European trade policy and the concerns that trade agreements and globalisation in general are generating. The resolution welcomes the Communication's focus on issues such as responsible management of supply chains, digital trade, sustainable development as well as fair and ethical trade, good governance, the social costs of trade liberalisation and the stronger attention to small and medium sized enterprises (SMEs). It also welcomes the Commission's focus on better evaluation and implementation of trade agreements and EU trade policy and in particular the involvement of the European Parliament through the enhanced partnership for implementation.

Furthermore, the resolution welcomes the Commission's increased transparency and openness at all stages of trade negotiations, and calls for further improvements in this regard. Equally, it stresses the need for sufficient consultation of stakeholders.

The resolution also calls on the Commission to ensure coherence between the EU's trade policy and other aspects of its external policy, particularly taking into account the need to globally promote sustainable development, human rights, as well as labour and social standards. Furthermore, the EU's trade policy should be in coherence with key internal market policies such as industrial policies and the single market strategy.

The resolution considers that the Commission should further address the issues of gender equality, migration and the manufacturing sector in its trade policy. The resolution stresses the need for a modernisation of the EU's trade defence system, particularly against the backdrop of China firmly requesting the recognition of Market Economic Status (MES).

The resolution sets out priority areas as regards sector specific engagement that the European trade policy should focus on (such as manufacturing, services, digital trade in goods and services, agriculture, energy and raw materials). The resolution calls for the Commission to take the initiative in reforming and strengthening the World Trade Organisation (WTO) and the multilateral trading system, and underlines the importance of Aid for Trade. The resolution sets out priorities in terms of future and ongoing trade negotiations highlighting several key negotiations Parliament considers a priority (Latin America – particularly Mercosur, Mexico, Chile; Asia-Pacific including Australia, New Zealand, India, Malaysia, Indonesia and Investment with Taiwan; the post-Cotonou framework; and the Eastern and Southern neighbourhoods).

7.
Reply to these requests and action that the Commission has taken, or intends to take:
The Commission welcomes the input of the European Parliament towards a forward-looking and innovative future strategy for trade and investment and particularly the importance attributed to key areas of focus in the Commission's "Trade for All" Communication, including the responsible management of supply chains, digital trade, fair and ethical trade and sustainable development regarding social and environmental matters. In this respect the Commission also welcomes the resolution, adopted also on 5 July by the European Parliament, on the integration in EU trade policy of issues related to human rights, labour, environment and corporate responsibility.

The Commission concurs with the Parliament's assessment that, in order to adapt faster to quickly changing trends in global trade, both manufacturing and services sectors are essential to the European Union (paragraphs 2, 54, 57), and would, in this context, also like to point to the enhanced importance that needs to be given to the rise of global value chains in the future trade policy. In line with the Parliament's recommendations, the Commission prioritises achieving better market access for European companies with special attention to SMEs, particularly in the areas of transport, telecommunications and public procurement.

The Commission also welcomes the Parliament's assessment that European trade policy is of utmost geopolitical and economic importance for Europe to shape global rules and standards and work towards a level playing field as regards market access and furthering responsible trade (paragraph 3). The Commission is equally ever increasing its coordination to ensure coherence between trade policy and other external and internal policies of the EU.

As regards the Parliament's call for regular updates on the implementation and progress of its trade and investment strategy (paragraph 6), the Commission intends to produce its first implementation report in 2017, in parallel with a dedicated report on implementation of its Free Trade Agreements (FTAs), which will be shared with the European Parliament.

As regards the issue of referral of trade agreements to the European Parliament (paragraph 7), while the time period necessary for referral to the Parliament for its consent from the finalisation of negotiations may seem on average to be long, there are several important steps that have to be completed before this can occur, notably legal scrubbing, translation and legal review in the Council. The process of legal scrubbing performed by the Commission lawyers in conjunction with the negotiating partner serves the fundamental objective on instilling legal certainty into the agreed text, thus reducing the scope for later disputes. The translation and legal review process by the Commission and the Council Secretariat ensures high-quality translation, which is important both for citizens and businesses in a multilingual democracy such as the EU. Nevertheless, the Commission, in cooperation with the Council Secretariat, is making every effort to ensure that these procedures are expedited and referral to the European Parliament takes place as soon as possible. The Commission would like to invite all participants in this process, including Member States, to actively work towards this goal.
The Commission welcomes the Parliament's recognition of the increasing efforts the Commission has undertaken to ensure a more transparent trade and investment policy, which includes working ever closer with the European Parliament, Member States and civil society, as well as ensuring a more open policymaking process (paragraphs 8, 9, 10, 11, 12, 50). All actors involved in the policymaking and negotiating processes need to contribute to the success of this enhanced transparency policy – in this context, the Commission would like to welcome the Parliament's call on the Council, as also expressed in "Trade for All", to publish negotiating directives. The Commission automatically shares with the Parliament all documents sent to the Council. Regrettably, while a Member State government may share with its national parliament the negotiations mandates according to national rules, similar access is denied to the European Parliament. The Commission will continue requesting the Council to publish all new mandates upon adoption. As regards our negotiating partners, the Commission reiterates that it will make it clear to all partners that negotiations will have to follow a transparent approach.

The Commission is also fully committed to ensuring consultation with stakeholders in line with the Better Regulation Agenda. For instance, stakeholders' consultation is a key element of Sustainability Impact Assessments (SIAs) and consultants carrying them out are required to make specific efforts to ensure that all relevant stakeholders are given the opportunity to express their views. The Commission fully agrees on the principle highlighted by the Parliament that EU associations consulted on trade initiatives should represent EU trade interests and reflect genuine interests of national industries. The Commission will remain vigilant to continue to ensure that consultations are conducted in a manner that ensures transparency and allows for the reflection of overall EU public interests. It will also actively communicate around trade policy’s achievements and contribute to public debate.

In line with the Ombudsman’s recommendations and taking into account the public debate about the need for a more transparent trade and investment policy, the Commission has introduced an unprecedented degree of transparency in the TTIP negotiations. Building on this and following its pledge in the "Trade for All" Communication, the Commission is currently extending transparency measures to other EU trade negotiations. For example, during negotiations the Commission is proactively publishing EU text proposals and reports of negotiating rounds. The Commission has also interacted extensively with representatives of civil society on ongoing negotiations. Following conclusion of negotiations, the Commission is also aiming to publish the full texts of agreements ahead of the final legal revision, as committed in "Trade for All" and already done for recent negotiations. The Commission has also taken practical steps with the European Parliament and the Council as well as with national parliaments to improve access to TTIP related information and documents, by setting up dedicated reading rooms in all the Member States capitals and the European Parliament to facilitate access to classified information.

The Commission welcomes the Parliament's constructive input on regulatory cooperation (paragraph 11) and the importance the Parliament attaches to this in order to facilitate trade and investment and set international standards. The Commission would also like to reiterate its strong pledge, set out in "Trade for All", that in line with existing EU trade policy, no EU trade agreement will lead to lower levels of consumer, environmental, social or labour protection. The Commission is fully committed to preserving the EU right to regulate at all levels of government to pursue public policy objectives.
As regards paragraph 13, the Commission acknowledges the fundamental importance for the common commercial policy of the Treaty principles and objectives of the EU’s external action and welcomes the Parliament’s emphasis on the legal obligation to respect human rights. To ensure better policy making, the Commission is committed to carrying out impact assessments before it decides to propose the launch of trade negotiations, SIAs during such negotiations and evaluations once trade agreements have been in force for a sufficient period. They are key tools to better assess ex-ante or ex-post the economic, social, human rights and environmental impacts of our trade initiatives. Moreover, since 2011, all impact assessments and SIAs in support of a trade negotiation include an analysis of the human rights impact, an approach now also extended to evaluations. To strengthen the analysis of the impact on human rights of trade policy initiatives, in July 2015 Commission services published "Guidelines on the analysis of human rights impacts in impact assessments of trade-related policy initiatives", and in its "Trade for All" Communication, the Commission committed to further enhancing the analysis of the impact of trade policy on human rights in both impact assessments and ex post evaluations, based on the 2015 guidelines. This commitment is reflected in the revised SIA Handbook published in April 2016, which attaches particular importance to ensuring that an in-depth analysis of impacts on human rights is carried out systematically.

With regard to Least Developing Countries (LDCs) (paragraphs 13, 14 and 42), the Commission agrees that they need to continue to be a priority of the EU trade and development policy. This includes continued duty-free and quota-free access to the EU's market except for arms and ammunition under the Everything But Arms (EBA) Initiative. Furthermore, the EU and its Member States remain collectively the main provider of Aid of Trade to LDCs, inter alia in support of infrastructure, productive capacity and trade facilitation. The Commission also encourages emerging economies and other more advanced developing countries to open up their markets to LDCs and provide financing in line with development effectiveness principles. Finally, support to LDCs must be seen in the wider context of the EU's development policy, which also prioritises support to the private sector as a key driver of development.
Regarding the integration of sustainable development in trade policy (paragraphs 15, 18 and 19), the Commission remains committed to be a frontrunner in this area, including through the negotiation of ambitious trade and sustainable development (TSD) chapters in EU trade agreements. All "new generation" EU regional or bilateral FTAs include such chapters. These provide for a comprehensive coverage of labour and environmental issues of relevance in a trade context, including commitments to the core labour standards and fundamental Conventions of the ILO, as well as other ratified ILO conventions classified by ILO as up to date, to the multilateral environmental agreements (MEAs) and to the promotion of Corporate Social Responsibility (CSR). In accordance with the negotiating directives adopted by the Council, the Commission pursues similar provisions in ongoing negotiations. The Commission shares the European Parliament's view on the importance of ensuring the full implementation of the TSD chapters and has set this area as a priority in its "Trade for All" Communication.

The Commission takes note of the resolution's specific requests with regard to the enforcement mechanism for TSD chapters (paragraph 18). It notes that the TSD chapters in concluded EU FTAs are binding and enforceable through a dedicated dispute settlement mechanism, which establishes a structured, mandatory, and time-bound process for the resolution of any concern on their implementation. Clear steps and procedures are set out for each stage of this process. This mechanism foresees governmental consultations, an independent panel with specific expertise on labour and environmental matters, civil society participation, involvement of international organisations (ILO, MEAs), and transparency.

Transparency and involvement are also the key principles to address cases of non-compliance. Should the independent panel assess that there has been a violation, it makes public recommendations, to which the Parties shall give a public follow-up, in the monitoring of which civil society is involved. Notably, civil society actors can always submit their views to the Parties, in case of concerns on possible violations of commitments but also to promote initiatives on positive linkages between trade and sustainable development. This enforcement mechanism allows the Parties to take a broad range of non-compliance measures, aimed at solving the underlying causes of the violation (e.g. action plans, development support, or diplomatic demarches). It does not include the possibility to suspend tariff preferences or impose fines – which so far has not shown to provide an edge towards long-lasting change in this area.

As regards an update of the EU dual-use export control legislation (paragraph 21), the Commission would like to inform the Parliament that a Commission proposal for a new dual-use export control Regulation has been adopted in September and transmitted to the co-legislators. The revised Regulation builds upon the input received from the European Parliament in the export control policy review process. It also took into account input received from stakeholders.

When it comes to increasing efforts to use trade negotiations as a tool for promoting gender equality worldwide, as well as to ensuring that both women and men can take advantage of the benefits of trade liberalisation and be protected from its negative effects (paragraph 22), the Commission notes that, since 2011, the impact of trade agreements on gender equality is analysed systematically in the impact assessments conducted by the Commission in support of a proposal to launch a negotiation; the analysis is then deepened in the SIAs carried out during the trade negotiation, with the findings feeding into the talks. Once an agreement has been in force for long enough, the Commission conducts an ex-post evaluation which will also analyse the performance of the agreement in terms of gender impacts. Trade measures in place which promote gender equality include the EU's Generalised Scheme of Preferences (GSP+) which endorses the ratification of the international Convention on the Elimination of All Forms of Discrimination against Women.

As regards the planned mid-term review of the Generalised Scheme of Preferences (GSP) (paragraph 23), the Commission aims to present a Report to the European Parliament before the end of 2017, evaluating all three schemes under the GSP Regulation (standard GSP, Everything But Arms (EBA) and GSP+). The evaluation will assess to what extent Regulation 978/2012 has been meeting its objectives following the major reform of the GSP in 2012. On the basis of the evaluation, the Commission will then consider further initiatives including the possible extension of preferences to services. On the basis of experience gained from GSP+, the Commission, in conjunction with EEAS, will study possibilities for a closer monitoring of selected EBA countries in order to address human and labour right violations.

Regarding global value chains (GVCs) (paragraph 24), the Commission concurs with the Parliament's assessment of the importance of addressing the sustainable management of GVCs. In order for the EU to promote a better understanding of this issue and effectively promote the development of responsible supply chains, there is a need to work in close cooperation with a wide range of actors and all relevant external and internal policy areas, including employment, development cooperation and environment. With regard to trade, the Commission has deployed a number of tools to contribute to strengthening responsible management of supply chains. These include the negotiation and implementation in the most recent trade agreements (e.g. Singapore, Georgia, Moldova, Canada and Vietnam) of TSD provisions. These include inter alia references to relevant internationally agreed instruments on corporate social responsibility/ responsible business conduct, such as the OECD Guidelines for Multinational Enterprises, the UN Global Compact, and the ILO Tripartite Declaration of Principles concerning Multinational Enterprises and Social Policy. The Commission intends to continue this practice in ongoing and future negotiations, including in the context of the implementation of FTAs in force.

The Commission actively participates in the work of key international fora (e.g. OECD, ILO, G7 and G20) and supports initiatives developed in these frameworks. One concrete example is the development by the Commission of a project on responsible supply chains, designed to promote responsible business conduct approaches in key Asian trading partner countries (e.g. China, Japan, Myanmar, Vietnam, Thailand and the Philippines). Key activities will include outreach and in-country roundtables, policy advocacy as well as trainings and capacity-building. The ILO and the OECD are foreseen as main implementers for this project. Another example is the upcoming project on analysing and developing effective approaches for strengthening occupational safety and health (OSH) of global supply chains in selected sectors and developing countries. It is an EU contribution to the G20 efforts on OSH and the project will be implemented by the ILO.
Regarding the call for the Commission to advance the UNCTAD comprehensive Investment Policy Framework for Sustainable Development together with the OECD Policy Framework for Investment (paragraphs 26 and 69), the Commission underlines that indeed both are internationally recognised instruments identifying policy areas that play a key role in encouraging and facilitating investment and maximizing its contribution to inclusive growth and sustainable development. Both have served as bases for the EU contribution to the non-binding G20 Guiding Principles for Global Investment Policymaking, recently endorsed by G20 Trade Ministers. They could also serve as a starting point for development of joint principles between the EU and other partner regions.

With regard to Aid for Trade (AfT) (paragraphs 27 and 42), the Commission is preparing the review of the 2007 EU Joint Aid for Trade Strategy, with the aim of agreeing on an updated strategy jointly with EU Member States in early 2017. Key elements of the existing AfT Strategy remain valid, for instance the focus on LDCs and regional integration, support to the implementation of the WTO Trade Facilitation Agreement, or strengthening the EU's and Member States' capacity to apply aid effectiveness principles and demonstrate impact of aid.

At the same time, some new elements have to be brought into the strategy, notably in relation to sustainable development. This will in particular include a strengthening of the link between EU and Member State aid and trade instruments addressing labour rights and environmental protection, notably the GSP+ and TSD chapters in EU trade agreements. It will also address the inclusion of new components such as fair and ethical trade and responsible management of supply chains. AfT must of course be seen in the wider context of the EU's development policy of which it constitutes a main component, which prioritises inclusive and sustainable growth that leaves no one behind.

The EU and its Member States are already the biggest AfT providers worldwide, contributing a third of global AfT. Such high level flows of aid need to be maintained and where possible increased; in addition, the revision of the EU's AfT strategy should focus on exploiting the potential for leveraging the effectiveness and developmental impact of such existing flows by combining more strategically Aid contributions and instruments with those of trade policy and private sector, enhancing the coherence, effectiveness and visibility of EU external action.

Regarding the Parliament's call on the Commission to develop legislation with the aim of prohibiting imports of goods produced with any form of forced labour or modern slavery and, in the meantime, to strengthen import and supply chain controls on ethical grounds (paragraph 28), the Commission remains committed to pursue the abolition of forced prison labour. It works actively with the ILO on this issue, and consistently raises it with FTA partners and GSP+ beneficiaries. Responsible management of supply chains is inherently a global issue. In order to be effective in ensuring transparency and sustainability in complex global supply chains, we need to work in close cooperation with a wide-range of actors (e.g. partner countries, international organisations, business, trade unions, and NGOs). Unilateral measures by the EU, such as closing our markets, risk shifting the problems elsewhere or even aggravating the situation of the most vulnerable citizens, without providing a solution. Indeed, such measures are not the most effective approach in dealing with labour issues, as they do not tackle the root causes. On the contrary, they risk hitting hardest the poorest and most vulnerable portions of the population.

The Commission actively promotes the ratification and implementation by Member States of the Protocol of 2014 to the Forced Labour Convention 1930 of the International Labour Organisation, as part of the EU's decent work agenda and the EU’s strategy on eradicating trafficking in human beings. Following proposals made by the Commission in September 2014, the Council adopted on 10 November 2015 two decisions, with the Parliament's consent, to authorize Member States to ratify the Protocol and to do so by end 2016.

Regarding intellectual property rights (IPR) and global value chains (GVCs) (paragraph 29), the Commission welcomes the Parliament's assessment of the fundamental importance that better protection of the entire spectrum of IPR and more effective enforcement have for further integration into GVCs. Effective IPR protection has several benefits for emerging and middle-income developing countries. These include making it more conducive to inward investment and technology transfer. Insufficient IPR protection discourages trade and investment. Effective IPR regimes, complemented by an enabling investment and business climate, can help developing countries to put in place a sound, viable technological base locally. They can upgrade research and development capabilities, prompt top-performing domestic firms to intensify their research and development activities, and give incentives to multinational firms to introduce innovation in these markets. In particular, such regimes can play a positive role in stimulating technology transfer and foreign direct investment – which involves opportunities for rights holders as well as for recipients – including technologies that may help solve global challenges such as climate change.

As regards supporting all developing countries in making full and effective use of the flexibilities built into the TRIPS Agreement, with a view to ensuring that they are able to provide access to affordable essential medicines under their domestic public health programmes (paragraph 30), the Commission would like to stress that the EU supported the Doha Declaration on TRIPS and Public Health, including the TRIPS flexibilities highlighted therein, and works on its full and effective implementation. The Commission always proposes a legally binding provision in its FTAs referring to the Doha Declaration so as to ensure that the flexibilities granted by the TRIPS Agreement remain available.

As the resolution notes, the EU also fully supported the November 2015 WTO Decision to exempt least developed countries from obligations to provide pharmaceutical patents until 2033. The Commission had proposed, and was supported by the EU Council, to even give a permanent exemption.

Compulsory licenses are part of the TRIPS flexibilities and in 2003 the WTO adopted a Decision that allows other WTO Members to export patented medicines under compulsory licence to countries with no manufacturing capacity. This is to ensure that developing countries facing serious public health problems can in fact make use of the flexibility on compulsory licenses.

The EU implemented the Decision in Regulation (EC) No 816/2006 that allows export of patented medicines under compulsory licences to countries with no manufacturing capacity.

As early as 2007 the EU accepted the Protocol to amend TRIPS to make the system permanent and ensure a legally secure, predictable, effective and sustainable solution for those countries which want to use the system to get affordable medicines they need.

The Commission encourages and offers assistance to other WTO Members to accept the Protocol so it can enter into force.

The Commission confirms the importance it attaches to deliver on the actions identified in the "Trade for All" Communication on fair and ethical trade (paragraph 31). A number of initiatives have already been undertaken. For example, a first training on fair and ethical trade has taken place in Brussels in July 2016 for trade staff and correspondents within the EU’s delegation network. The Commission has also, within the limits of available resources, earmarked funds for a new project to launch an EU City for Fair and Ethical Trade award, alongside a study on EU fair and ethical trade markets, building on the experience of the International Trade Centre in this regard. Work will continue in cooperation with all relevant actors, including the European Parliament, with a view to intensify efforts in this area in the coming months.

The Commission welcomes the Parliament's assessment of the importance of the implementation of trade agreements through an enhanced partnership on implementation (paragraph 35) and intends to fully inform the Parliament of – and involve it in – its efforts in this regard, including via the new annual comprehensive report on the implementation of FTAs mentioned above. The Commission welcomes reinforced joint efforts in raising awareness about the opportunities of the trade agreements with different EU consistencies, as well as further direct involvement by the European Parliament in the context of regular meetings organised with civil society and Member States' experts on implementation. The Commission also considers that the Parliament's delegations to partner countries could be particularly useful in addressing the importance of full implementation of all elements of EU trade agreements, and looks forward to discussing with the Parliament in more detail how best to coordinate messages towards trade partners. Individual Members of Parliament also have a unique relationship with the constituencies that they represent and could transmit information to and from their constituencies about the benefits of EU trade agreements or difficulties encountered in making full use of their potential.

As regards systematic consultation of the Parliament, the Commission will continue to provide the same high level of information to the Parliament and the Council regarding trade negotiations. All trade negotiation documents submitted by the Commission to the Council's Trade Policy Committee are also transmitted in parallel to the International Trade Committee (INTA) of the European Parliament, thus ensuring full parallelism in the way in which the two institutions are informed. In addition, the Commission meets regularly, in the framework of the established monitoring groups, with INTA standing and shadow standing rapporteurs for the different countries and regions, to inform about EU bilateral and regional trade relations and on-going negotiations. A specific TTIP monitoring group was established where the Commission debriefs Members of the European Parliament before and after each negotiating round. The Commission welcomes the Parliament's views on trade negotiations at all stages of the process including prior to the launch of negotiations.

As regards the Parliament's call for the Commission not to request provisional application of trade agreements before parliamentary consent (paragraphs 36 and 37), the Commission reaffirms its political commitment to following this approach advocated by the Parliament. This position was expressed by Commissioner Malmström at the hearing before the Parliament.

As regards resource allocation (paragraph 38), the Commission can confirm the priority attached to trade policy while noting that the expanding trade agenda is indeed a challenge in terms of resources. DG Trade is therefore closely monitoring its financial and human resources. Staff numbers allocated to any particular area of trade policy are kept under constant review and are adjusted to reflect workload and priorities. With a view to ensuring that resources are allocated to priority areas, the Commission allocates resources to its departments and reviews regularly these allocations in line with business priorities. The Commission has set up in 2012 an internal mechanism by which on top of the 1% annual staff savings, each Directorate-General and service (DG) pays a second annual tax as a contribution to the redeployment pool to which DG Trade has also contributed. Redeployment of posts occurs twice a year with a view to address urgent priority needs. While having contributed to this exercise, DG Trade has also benefitted over the past years from reinforcements. In the 2016 complementary human resource allocation decision, DG Trade, along with four other DGs, was identified as priority.

Regarding paragraph 39, the Commission agrees with the importance of ensuring high quality ex-ante and ex-post assessments of trade policy initiatives. In this context, the Commission systematically applies the impact assessment and evaluation practices enshrined in the Better Regulation Agenda also as regards the assessment and evaluation of trade initiatives; furthermore, it has adopted dedicated Guidelines on the analysis of human rights impacts in impact assessments of trade related policy initiatives and published a revised Handbook for SIAs strengthening further the methodological framework for SIAs, broadening the scope and the depth of the analysis, in particular with respect to human rights, and strengthening further the dialogue with all relevant stakeholders.

Since 2011, all impact assessment and SIAs in support of a trade negotiation have included an analysis of potential human rights impacts, and in order to ensure that all major on-going negotiations are supported by an SIA including an in-depth analysis of the impact on human rights, in cases where an SIA was undertaken prior to 2011 (and therefore did not include specific analysis of human rights impacts), DG Trade will commission a new SIA.
The observations and recommendations made by the Court of Auditors have been carefully taken into account by the Commission, though it should be noted that its findings are based on assessments prepared prior to the above cited methodological developments. On the Parliament's request for the Commission "to provide data on the impact of the trade agreements with special regard to SMEs, the creation of decent jobs, human rights and the environment, including in partner countries, and to put forward additional measures to ensure that LDCs benefit from our trade policies", these aspects are indeed covered by the Commission's trade policy evaluation tools, including the ex-post evaluations that are conducted systematically after commitments have been phased in and sufficient time has passed to gather a robust body of data and evidence. While the Commission agrees that there is always space for improvement, there is also a limited level of resources that can be allocated to improving the quality of the assessments and in this sense the Commission very much welcomes the Parliament's renewed interest and emphasis in this key area.

With respect to the issue of dual pricing and other price distorting practices of major EU trading partners (paragraph 40), the Commission has since 2008 been negotiating provisions on dual pricing in the energy sector within its trade agreements.

The multilateral trading system remains at the heart of international trade and continues to be the EU's top priority. The Commission fully shares the European Parliament's assessment that "the multilateral trading system embodied in the WTO remains the best option for guaranteeing an open, fair and rules-based system that takes account of, and balances, the many varying interests of its members" (paragraphs 41-45).

Following the successes of 9th WTO Ministerial Conference in Bali in 2013 and the 10th Ministerial Conference in Nairobi in 2015, there is a renewed interest globally to advance multilateral work. The EU contributed in major ways to these successes including in particular to the finalisation of the Trade Facilitation Agreement and to reaching consensus regarding agricultural export competition. The Commission welcomes the renewed impetus in the WTO and intends to continue to actively contribute to the debate and to lead efforts to advance negotiations in view of the next Ministerial Conference in 2017.

In this context, the Commission notes the European Parliament's recognition of the difficulties faced by the WTO in advancing negotiations on outstanding Doha issues and the need to advance in new negotiating areas of interest to WTO Members. The EU will work actively in both of these areas.

In this regard, the Commission fully recognises the importance of properly addressing the concerns of developing countries, in particular LDCs. Efforts should focus on providing technical assistance and, when needed, transitional periods to help implement commitments. Aid for Trade should continue to play a key role in helping developing countries apply WTO rules and thereby integrate to a greater degree in global value chains. The Commission will continue its dialogue with relevant international organisations in this regard. The Commission remains engaged to support relevant multilateral cooperation processes among international organisations working on trade, labour, environment, and human rights matters. For instance, the Commission supports the ILO work on trade and labour matters and on supply chains, to promote a better understanding of the inter-linkages between these policy areas.

The Commission also welcomes the European Parliament's support for plurilateral initiatives including the successfully concluded expansion of the Information Technology Agreement and ongoing work regarding the Environmental Goods Agreement and the Trade in Services Agreement. Plurilateral initiatives play a vital role in efforts to liberalise trade and should continue to be built in a manner which supports the multilateral trading system and prepares Members for the next step in multilateral trade liberalisation.

The Commission further recognises the importance of the parliamentary dimension of the WTO, which can provide strong added value, greater legitimacy and help gain public support to efforts to liberalise trade.

The Commission fully concurs with paragraph 45 of the resolution, which underlines the importance of assessing the combined impact of the various ongoing trade negotiations and ensuring balanced and reciprocal results. EU FTAs must provide reciprocal and effective opening, based on a high level of ambition. At the same time, the Commission pays particular attention to sensitive sectors, through adequate transition periods, excluding certain sectors, or using tariff rate quotas and safeguard clauses, as called for by the European Parliament.

The Commission is also conducting a study on the economic cumulative effects of ongoing and upcoming trade negotiations on the EU agricultural sector (paragraphs 45, 73 and 74), to be concluded in autumn 2016. The Commission also fully agrees with the European Parliament's assessment on the importance of the opening of new markets for EU agricultural products. Considering that consumption in EU markets is mature, prospects for growth in EU production are now very much export-linked. World agricultural market outlooks display how large the potential is, as trade continues to grow rapidly, despite the considerable tariff and non-tariff barriers faced in some markets, which we tackle through our trade agenda.

The EU became net exporter of agri-food products in 2010 and our positive agri-food trade balance has grown steadily. The EU has also become the world’s largest agri-food exporter since 2013, overcoming the United States. The EU's trade policy, through recently concluded FTAs with several partners in Latin America, Asia, Europe and Africa, together with successive reforms of the common agricultural policy towards more market orientation, has enabled EU farmers to reach this positive result.

The Commission concurs with the Parliament's call that concluded trade negotiations such as the EU-Canada Comprehensive Economic and Trade Agreement (CETA) and the EU-Singapore FTA are ratified as swiftly as possible (paragraph 46). CETA is the most far reaching and progressive trade agreement that the Union has negotiated to date, both in terms of creating new market access and establishing trade rules. In particular it sets new standards for investment rules and creates new avenues of growth and jobs for our companies and, workers. As such the Commission would like to underline the need for all EU Member States to sign CETA and thus also pave the way for European Parliament consent and provisional application. Refraining from a meaningful provisional application would imply a heavy responsibility towards EU citizens and companies, who would be deprived of years of export opportunities and job creation. For instance, it is estimated that if the EU had not applied provisionally the FTA with Korea, the EU would have lost EUR 17 billion in additional export opportunities and foregone the possibility to support thousands of jobs in the five years required for national ratification.

Regarding paragraphs 47, 48 and 49, the Commission fully concurs with the Parliament's assessment of the importance of pursuing in trade negotiations ambitious, balanced and comprehensive packages, that deliver on our offensive economic priorities while also upholding our values and protecting our right to regulate. The "Trade for All" Communication proposes an ambitious negotiating agenda with many partners, and the Commission welcomes the endorsement by the Parliament of these future negotiations.

Asia is a crucial region for European economic interests and the EU will further its network of trade and investment agreements with Asian partners as set out in the Communication. Concerning the specific point of the timing of negotiations with Hong Kong and Taiwan, before the Commission can decide to recommend the launch of any negotiations to Council, it needs to follow a number of preparatory steps, namely a scoping exercise and an impact assessment to consider the merits of any future deal based on the results of the scoping exercise. These steps are also being undertaken for the negotiations with Australia and New Zealand.

The Commission also welcomes the focus on Latina America and Africa, two regions with strong economic and political relations with Europe which should be deepened through negotiation, but also through the implementation of recently concluded agreements and the modernisation of older ones.

The Commission also agrees with the importance of appropriate implementation of Deep and Comprehensive Free Trade Agreements (DCFTAs) in the neighbourhood and of making progress in the negotiations with Tunisia, Morocco and Jordan.

Regarding consultations of businesses and associations at national and EU level (paragraph 50), the Commission underlines that it already works very closely with a wide range of organisations, including business organisations at European, national and regional/ local level as well as numerous civil society organisations representing a range of interests. The Commission takes note of the importance attached by the Parliament to this point.

Regarding paragraph 53 which, with regard to the consequences of the expiry of certain provisions in the Protocol on Accession of China to the World Trade Organisation (WTO) on 11 December 2016, "Calls on the Commission not to take any measures in this regard without a prior, deep and comprehensive impact assessment addressing all the possible effects and consequences on employment and sustainable growth in all EU sectors, as well as the possible effects and consequences on the environment", the Commission would like to confirm that it is indeed working in line with this approach and is determined to maintain an effective Trade Defence Instruments (TDI) system to combat unfair imports and economic distortions. In its orientation debate on 20 July 2016, the Commission discussed the political, economic and legal implications resulting from the expiry on 11 December 2016 of some provisions in China's Protocol of Accession to the WTO and what consequences to draw from this. Three options were examined on the basis of the results of the impact assessment and of an independent study on the impact on employment: (1) leaving the EU legislation unchanged; (2) removing China from the list of "non-market economies" and applying the standard methodology for dumping calculations; or (3) changing the antidumping methodology with a new approach which would maintain a strong trade defence system, while giving effect to EU’s international obligations. The Commission agreed that it must make sure that Europe has trade defence instruments that can deal with the current realities – notably existing overcapacities – in the international trading environment, while respecting the EU's international obligations in the WTO legal framework. The Commission will revert to the matter before the end of 2016.

On steel overcapacities, the Commission stressed that China should make significant and verifiable net cuts in industrial over-capacity based on a clear timeline of commitments and an independent monitoring mechanism. To achieve this goal, the Commission keeps delivering on its action plan for addressing the overcapacity issue in the steel sector, through bilateral and multilateral contacts with our partners. At the EU-China summit, both sides agreed to set up a platform to discuss overcapacity in the steel sector. In the G20 summit in Hangzhou, all parties agreed to set up a Global Forum facilitated by the OECD for increased information sharing and cooperation in steel overcapacity.

Regarding paragraph 54 on coherence with industrial policies, the Commission considers that the trade strategy as a whole contributes to strengthening our manufacturing sector in line with the Commission Communication on the European Industrial Renaissance. In addition to competitiveness policies at EU and national level, trade policy strengthens our industries by ensuring a good supply of energy and raw materials facilitating the management of customs for both imports and exports, protecting the IPR contained in their products, and by strengthening the services and mobility aspects that are deeply connected with manufacturing processes and constitute an important part of the global competitiveness of our manufacturing base.

Regarding paragraph 55, the Commission agrees with the Parliament's assessment of the central role of Rules of Origin in preferential regimes and, in accordance with the Parliament's request, will aim to prepare a report explaining the evolution of the rules and the rationale behind changes made.
Regarding paragraph 56 on IPR fraud, the Commission welcomes the importance that the Parliament attaches to the efforts for the proper enforcement of IPR and to combat counterfeiting and piracy in third countries. The Commission is at the forefront of these efforts – for instance, DG TRADE, with the aid of the EU Observatory on Infringements of Intellectual Property Rights, regularly prepares a survey on the protection and enforcement of IPR, outside the EU, as determined in the EU’s Strategy for the Enforcement of Intellectual Property Rights in Third Countries. The main objective is to identify third countries where the state of IPR protection and enforcement is the most critical. Thereby the Commission focuses more its activities and resources on countries from where the most counterfeit products come. In this respect, the Commission maintains regular exchanges with China at strategic and technical level in the form of annual Intellectual Property (IP) Dialogues and bi-annual IP Working Groups. These efforts are further supported by a technical cooperation programme (IP Key Project), which provides support to the Commission with a variety of IP-related activities. This technical cooperation programme is now extended to South East Asia and Latin America. Furthermore, the Commission tackles the international dimension of counterfeiting and piracy through the inclusion in its Free Trade Agreements with third countries of binding rules on IPR protection and enforcement, as well as through Trade IPR Dialogues with the relevant authorities (and involving EU rightholders), customs cooperation agreements and technical assistance. These efforts are built on solid statistical data gathered by the OECD and the European Union Intellectual Property Office (EUIPO) and commissioned by the Commission. A report was published on trade in counterfeit goods on 18 April 2016. The EU Observatory on infringements of IPR – also commissioned by the Commission – has conducted a report on Infringement of Protected Geographical Indications for Wine, Spirits, Agricultural Products and Foodstuffs in the European Union. We acknowledge and count on the continuous support of the European Parliament in this work to tackle IPR infringements in third countries.

Regarding paragraphs 57 to 59, the Commission welcomes the importance which the Parliament attaches to the opening up of services markets. In line with this objective, the Commission is seeking to close negotiations on the Trade in Services Agreement (TiSA) as soon as possible and to include ambitious services chapters in all ongoing FTA processes, notably in the context of TTIP and EU-Japan negotiations.

The Commission particularly welcomes the focus put in paragraph 57 on the protection of services of general interest and services of general economic interest. As has been the case in all services negotiations since the creation of the GATS in 1995, the Commission indeed makes sure that nothing in EU FTAs could jeopardize the possibility for the EU to provide, commission and organise public services at all levels of government.

The calls to promote and include the recognition of professional qualifications in EU trade agreements and to consider incorporating certain benefits of the ICT Directive are also in line with the Commission's objectives in these areas.

Regarding paragraph 58, the Commission welcomes the Parliament's support of the importance for the EU to pursue an ambitious approach regarding the temporary movement of highly skilled services suppliers. The Commission fully agrees with the notion that trade agreements should not prevent the EU and its Member States from maintaining and improving labour standards and collective agreements.

The Commission particularly welcomes the Parliament's recognition in paragraph 59 of the importance of using trade policy to tackle digital protectionism by using rules for e-commerce and cross-border data flows, fully compliant with EU data protection and privacy law and safeguarding fundamental rights. This is also fully in agreement with the direction in which the Commission is currently working on. In line with the request included in paragraph 61, the Commission has positioned the EU as a driving force in ongoing multilateral discussions on the desirability to negotiate WTO rules on electronic commerce. Together with Canada, the EU has recently prepared a communication on the universe of issues that such negotiations could address, which received a lot of support from a diverse and wide range of WTO Members.

As regards paragraphs 62 and 63, the Commission welcomes Parliament's support for the Commission's policy pledge to negotiate ambitious anti-corruption provisions in future FTAs starting with TTIP. Corruption amounts to a de facto barrier to trade and investment and distorts the playing field, thus nullifying both market access gains and rules set by trade agreements. This is the case, for example, in areas subject to market access commitments as well as trade facilitation, public procurement and investment, or any other rules aimed at creating a non-discriminatory level playing field. Corrupt practices by public officials and companies undermine the benefits FTAs should create. The Commission is currently working on defining the approach the EU could take on this matter for TTIP and future trade agreements and will seek further input from the European Parliament in these reflections.

Further to the fight against corruption, preventing tax evasion/ avoidance and money laundering are high on the Commission's agenda. The Commission recognises the need for joined-up strategies across different areas of economic policy to address aggressive tax planning and tax avoidance strategies, and confirms that trade agreements can support efforts to promote international standards of transparency and good governance and thus reinforce efforts taking place through international cooperation in the Financial Action Taskforce (FATF) and the OECD on standard setting in the fight against tax avoidance and money laundering. Reflections are ongoing, including with Member States in the Council on how to update the approach to good governance in the tax area and as set out in a Commission Communication adopted in January 2016 for an External Strategy on Taxation, which proposes a more coherent EU approach to working with third countries on tax good governance, including through bilateral agreements and dialogues.

As regards the connection between trade and investment agreements and double taxation treaties, the Commission takes interaction between international agreements into account. The EU's existing trade and investment agreements currently clarify that to the extent of any inconsistency, tax treaties shall prevail as they are dedicated to addressing tax matters in a more targeted way than FTAs or investment agreements that in principle abstain from interfering with the tax policy priorities of the different jurisdictions. The Commission will continue to closely analyse any effects these evolving types of international agreements could have on each other.

The Commission welcomes the Parliament's views on how to consider the specific needs of small and medium sized enterprises (SMEs) in trade agreements (paragraphs 64-67). The Commission shares the Parliament's assessment of the importance of SMEs, and would like to underline that future EU trade agreements will foresee specific provisions in chapters relevant for SMEs and, where possible, a dedicated SME chapter to facilitate information of the partner country on market access, administrative requirements and other relevant areas such as procurement. SMEs benefit from trade agreements in particular through easier customs procedures and reduced non-tariff barriers. This will lower trading costs and diminish export related costs per unit so that SMEs with their low trade volumes are able to compete better on the market. SMEs are invited to submit their needs in the public consultations of Impact Assessments before a trade negotiation and of Trade SIAs during the negotiation and on other occasions. For example, a SME survey was conducted in the context of the TTIP Trade SIA. In addition, the Commission maintains a close dialogue with SME representatives during trade negotiations.

Furthermore, SMEs have better access to anti-dumping procedures through simplified questionnaires and the personalised services of the EU SME Trade Defence Helpdesk. With regard to the WTO multilateral framework, issues of interest for SMEs are and should continue to be integral parts of the process of improving the WTO's rulebook.

Concerning existing EU SME internationalisation projects abroad, the Commission will further enhance subsidiarity, non-duplication and complementarity in relation to respective Member State activities. Independent evaluations of SME internationalisation projects are submitted to the European Parliament.
The Commission fully agrees with Parliament on the importance of inward and outward investment for the EU economy and the need for EU investments abroad to be protected (paragraph 68). The Commission therefore welcomes Parliament's support to the EU's international investment policy agenda, which includes a modernised approach to investment protection and the Investment Court System (ICS), as well as parallel efforts to establish a Multilateral Investment Court. The Commission is convinced that its proposal for an ICS, which is now part of the agreements negotiated with Vietnam and Canada, is fully compatible with the EU legal order. The Commission looks forward to continuing the discussion with stakeholders and Parliament on these issues. Besides resolution of investment disputes, a clear legal framework in the case of commercial disputes is beneficial for trade. The Commission is participating in the negotiations at the Hague Conference on Private International Law on the global convention on recognition and enforcement of judgments in civil and commercial matters. The Convention, once adopted, would create a much needed legal framework for the recognition and enforcement of judgments in civil and commercial matters, thus complementing the 2005 Hague Convention on the Choice of Court Agreements to which the Union is already a Contracting Party.

As regards paragraph 70, the Commission agrees that the creation of an external investment plan, such as the proposed European Fund for Sustainable Development, needs to take into account the lessons learnt from EFSI, the specific conditions prevailing in external markets and the presence of existing financial institutions with specific expertise, among other parameters. Such an external investment plan would indeed aim to tackle poverty and address the root causes of migration, as set out in the Commission's Communication on establishing a new Partnership Framework with third countries under the European Agenda on Migration. Particularly relevant is the Valletta summit call for responsible private investment in African agriculture, agri-business and agro-industries and action to boost intra-African trade and exports of agricultural products to address the root causes of irregular migration.

The Commission agrees that development finance institutions (DFIs) and public-private partnerships (PPPs) need to meet high levels of transparency and accountability (paragraph 71). However, existing reporting mechanisms should be fully utilised before additional requirements are imposed which entail the risk of adding to operating costs and could ultimately harm the final recipients of the external cooperation funds.

Regarding paragraph 75, the Commission is committed to continue to ensure that Europe's food and health standards are the highest in the world and that these same standards apply to all products regardless of origin. To guarantee this high level of safety, a comprehensive body of harmonised legislation is in place in the EU which is underpinned by a harmonised and risk-based approach to import controls and provides for a high level of safety import controls. The Commission, in close co-operation with the Member States, continues to work to review and consolidate various existing acts aiming to bring more coherence to import controls and serving to reinforce the efficiency of the EU's import control regime and to continue to guarantee the high level of safety. In addition to the import controls carried out by the Member States, the inspection service of the Commission, previously called the Food and Veterinary Office, continues to carry out visits on-the-spot in third countries to verify compliance with the Union's import conditions and allows for prompt action to be taken to tackle any unacceptable identified risk. The Commission's inspection service pools its own long-standing experience with the views of Member States to establish priorities based on risks and trade factors and to enhance the efficiency of inspections carried out to ensure that the Union's import conditions are complied with by trading partners for those products exported to the European Union.

Regarding paragraph 76, the Commission continues to actively work towards the elimination of unjustified sanitary and phytosanitary (SPS) barriers to agriculture trade. Since the EU Agri-food exports have been seriously hampered due to the Russian ban put in place in 2014, efforts have been stepped up even more. A joint strategy on SPS related market access activities of the Commission has been widely discussed with Member States and industry and has been fully endorsed. This strategy consists of various elements including the following:

Priority markets and priority issues have been identified and are regularly re-evaluated. These are systematically addressed at all possible occasions, both at technical and political level.

The Commission continues to actively push on several systematic SPS barriers that continue to hamper the EU's trade (such as non-recognition by the trading partner of e.g. regionalisation measures as applied in the EU for important animal disease outbreaks; trading partners keeping more trade restrictive import conditions in place than necessary such as for beef exports – bovine spongiform encephalopathy (BSE); or overly lengthy and non-transparent import procedures of trading partners). Text to address and prevent such SPS barriers is also systematically included in free trade agreements.

The Commission continues to work towards strengthening transparency in information exchange between EU Member States and the Commission to cooperate more closely to tackle SPS barriers and to facilitate market access. The Market Access Database is actively used as a platform to facilitate such exchanges of information.

Regarding the elimination of SPS barriers in FTA negotiations, intensified work takes place with the trading partner(s) concerned before and during the negotiation and also during the FTA implementation. The EU remains committed to high health and food safety standards which should not be lowered through FTA negotiations.

The Commission is working to further intensify its work with international standard setting bodies and make more use of the existing mechanisms to solve trade barriers. (This includes platforms of international standard setting bodies and the WTO.) A recent example is the use of the WTO dispute settlement procedure launched by the EU against Russia on the Russian ban on imports of pork from the EU due to African swine fever.

The Commission welcomes the strong support by the European Parliament for the international protection of European Geographical Indications (GIs) and fully shares the resolve embodied in paragraph 77. The EU's policy on GIs at international level has achieved significant results in recent years. Overall, GIs are gaining ground internationally, and the EU's hard work in this regard is widely acknowledged. The sui generis system in the EU is seen as a reference for GI protection, while recognition, protection and enforcement of many commercially important EU GIs in key trade partners' markets is improving, in particular through the negotiation of our bilateral trade agreements and through the successful review of the plurilateral Lisbon Agreement on the protection of GIs at the World Intellectual Property Organisation. It is worth noting that about 20% of the sales of EU GI products are exported outside the EU, representing some EUR 11.5 billion. Furthermore, the EU's trade in processed agricultural products is 25-30 % covered by GIs, and 80% of total wine exports and almost all spirits exports are GIs.

As regards the call by Parliament in paragraph 78 to go even further in seeking an ambitious and more reciprocal opening up of international public procurement markets, while guaranteeing the exclusion of services of general economic interests and making sure states remain free to adopt social and environmental standards, the Commission fully concurs with the resolution's objectives, which are systematically reflected in the negotiating directives that provide the basis for ongoing trade negotiations. The Commission also welcomes the Parliament's support for the proposal for an "International Procurement Instrument" (IPI), currently under consideration by the Council and Parliament, which, if adopted, will serve the purpose of creating additional political and economic leverage to push for the opening up of public procurement markets, making access to EU procurement dependent on reciprocal commitments by our trading partners.
As regards the Parliament's call on the Commission to consider how best to include provisions on the illegal wildlife trade in all future EU trade agreements (paragraph 82), the Commission underlines that the fight against trade in endangered wildlife is an integral part of the trade and sustainable development chapters of our agreements. These include commitments to the effective implementation of the Convention on International Trade in Endangered Species of Wild Fauna and Flora (CITES), the key international instrument in this area. Furthermore, most recent trade and sustainable development chapters set dedicated provisions on the conservation and sustainable use of biological diversity, including wildlife. For instance, the chapter concluded with Vietnam establishes a commitment to take effective measures to fight against illegal wildlife trade (Art. 13.6(3)(d)).

As regards the European Parliament's call on the Commission and the Member States to set up a unified EU customs service (paragraphs 83 and 87), the Commission has taken initiative to explore ways to further strengthen the proper functioning of the customs union and identify responses to challenges coming from internal and external environment. An external study was carried out to evaluate the customs union functioning and also a broad consultation with Member States took place on this issue.

Results of both undertakings have shown that the implications of an eventual proposal for a unified EU customs service, while attractive as a theoretical concept, would in practice be excessively high and far-reaching in terms of competencies, costs and organisational change. Such option would mean a massive deviation from both the current legal background and the institutional set-up. Furthermore, it should be underlined that most if not all national customs administrations have integrated tasks and competencies that go above and beyond those of the customs union (most notably in the area of taxation). Therefore, setting up a unified EU customs service is not considered by the Commission to be a viable option at this point in time.

The current approach towards a unified customs vision lies in a harmonised implementation of the Union Customs Code (UCC; the UCC package has been fully applied since 1 May 2016), underpinned by appropriate IT systems operational at the EU level, and in developing the governance of the customs union to enhance uniform, effective and efficient procedures and processes across the EU.

The Commission has recognised a need for measuring performance (paragraph 86) of customs administrations in the EU and established a project on Customs Union Performance (CUP). A set of key performance indicators for Customs in the EU has been developed based on the Customs Union strategic objectives and, in parallel, a number of initiatives have been launched to develop these indicators further. The CUP is used as a management/ steering tool for strategic decision making, evaluation of performance and monitoring of key trends.

It must be emphasised that a certain proportion of information within the CUP project is considered as EU limited or EU restricted. This is the reason why the amount of publicly available information is limited. Nevertheless, it is foreseen that an increased share of information will be made public, particularly in the field of facilitation and co-operation.

Concerning paragraphs 88-90 on delivering tangible benefits to consumers, the Commission fully agrees that trade agreements can deliver benefits to consumers by increasing competition, lowering prices, providing greater choice and boosting innovation. International regulatory cooperation can help promote high safety standards, and the Commission pledges that no trade agreements will result in the lowering of the levels of consumer protection. The Commission also intends to reinforce corporate social responsibility initiatives and due diligence across value chains, also in order to provide better information and choice to consumers. The Commission also underlines the importance of controls by Member States' authorities to ensure that imported products and services meet all EU requirements.

In addition, the Commission will consider the opportunity to negotiate bilateral assistance agreements with the consumer protection authorities of its main trading partners, pursuant to the Consumer Protection Cooperation Regulation (EC) No 2006/2004, which foresees the possibility to exchange information with the authorities of a third country under a bilateral assistance agreement. The proposal for the reform of the Consumer Protection Cooperation Regulation put forward by the Commission on 25 May 2016 contains also provisions on strengthening of international cooperation. In the long term, the Commission is actively supportive of the creation of international online dispute resolution mechanisms, as demonstrated by its engagement in the work of UNCITRAL on this issue, which recently delivered the "UNCITRAL Technical Notes on Online Dispute Resolution", finalised and adopted at its 49th session (New York, 27 June-15 July 2016).
As regards paragraph 91, the Commission fully agrees that in order to ensure that the benefits of trade liberalisation are fairly distributed and that the negative impacts are mitigated, both within the EU and in third countries, trade policy must be complemented by a range of other policies to ensure sustainable development. The Commission is working to ensure policy coherence in our internal and external action, as evidenced by its working arrangements that ensure a more holistic approach across policies.
Regarding paragraph 92, as mentioned above the Commission's strategy on sustainable and green finance systematically analyses the impacts of its trade agreements at sectorial level through its ex-ante and ex-post trade policy evaluation tools. Sustainable Impact Assessments (SIAs) in particular provide for an in-depth sectorial analysis identifying and highlighting specific subsectors, activities, products, vulnerable social groups and geographical areas that are most likely to be affected, either positively or negatively, by the outcome of the negotiations. SIAs also provide independent recommendations and proposals for flanking measures to maximise the benefits of the proposed agreement and prevent or minimise potential negative impacts.
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