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2.
EP reference number: A8-0302/2016 / P8_TA(2016)0433

3.
Date of adoption of the resolution: 22 November 2016

4.
Subject: European Central Bank annual report for 2015

5.
Competent Parliamentary Committee: Committee on Economic and Monetary Affairs (ECON)

6.
Brief analysis/ assessment of the resolution and requests made in it

The resolution is based on the European Central Bank's (ECB) annual report for 2015. The resolution notes that since the launching the Asset Purchase Programme (APP) in March 2015, and owing to programmes targeted at the real economy (targeted long-term refinancing operations (TLTRO)), financial conditions in the euro area had improved, promoting a recovery in lending to firms and households. The resolution highlights that the Asset Purchase Programme would have been more effective if it had had a higher share of European Investment Bank (EIB) bond buying, such as small and medium-sized enterprises’ securitised loans. The resolution expresses concerns about the possible unintended consequences and long-term effects of the ECB's non-conventional monetary policy measures, and asks the ECB to carefully monitor the associated risks, notably the possible resurgence of housing bubbles or too-high valuations on the bond markets. The resolution cautions against potential risks to financial stability posed by protracted low interest rates in certain Member States, which might have an adverse effect on bank profitability, life insurances and pension plans. It also insists that monetary policy cannot stimulate aggregate demand unless it is complemented by sound fiscal policies and ambitious structural reforms. It welcomes the steps forward taken by the ECB in publishing the minutes of the Governing Council meetings as well as the decision to disclose the agreement on net financial assets with national central banks. Finally, the report affirms the European Parliament's commitment to the independence of the ECB in the conduct of monetary policy, as enshrined in the Treaties. The resolution urges the Commission to examine the need for legislative proposals to address systemic risks (see below).

7.
Response to requests and overview of action taken, or intended to be taken, by the Commission

Concerning the specific call on the Commission mentioned in the resolution:

"Supports the ECB’s assessment that the current CRR/CRD IV package lacks certain measures which could also effectively address specific types of systemic risk, such as (i) various asset-side measures, including the application of limits to loan-to-value, loan-to-income or debt-service-to-income ratios, and (ii) the introduction of various exposure limits falling outside the current definition of large exposures; urges the Commission to examine the need for legislative proposals in this regard; notes that some of these measures could already be integrated in the context of the ongoing legislative work around the EDIS proposal;" (point 19)

The Commission is currently performing a comprehensive review of the EU macro-prudential policy framework, in which it will examine whether the existing macro-prudential instrument toolset in the Capital Requirements Regulation and Directive (CRR/ CRDIV) needs to be changed. A Commission initiative is planned for 2017. With respect to the European Deposit Insurance Scheme (EDIS), the legislative procedure is currently ongoing with negotiations on the proposal continuing between the institutions involved. The Commission looks forward to contributing constructively to these ongoing negotiations and to a rapid adoption of the proposal.
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