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1.
Rapporteur: Georgios KYRTSOS (EPP/EL)

2.
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3.
Date of adoption of the resolution: 27 April 2017
4.
Subject: Annual report on the financial activities of the European Investment Bank

5.
Competent Parliamentary Committee: Committee on Economic and Monetary Affairs (ECON)
6.
Brief analysis/ assessment of the resolution and of requests made in it:
The resolution is based on the European Investment Bank (EIB) Annual Report for 2015. The resolution addresses both general issues (investment policy, governance and transparency) and concrete areas of spending such as small and medium-sized enterprises (SMEs), energy, infrastructure, climate action and external financing.

The resolution globally welcomes the EIB's activities, but also stresses that the current crisis has significantly weakened growth in the European economy – the decline in investment in the EU is one of the main factors – and therefore encourages the Bank to adopt more ambitious objectives and to increase its lending to boost the currently relatively low levels of investment. The resolution strongly supports the emphasis placed by the EIB on the financing of SMEs and asks the EIB to devote more resources to microfinance. Regarding the Investment Plan for Europe, the resolution invites the EIB to do more to ensure additionality in the selection of projects under EFSI. The EIB is also requested to make efforts to improve the geographical coverage of its operations. On taxation and Non-Compliant Jurisdiction (NCJ) issues, the resolution encourages the EIB Group to fully adhere to the Commission’s stance on aggressive tax avoidance structures.
The resolution calls on the EIB to step up its involvement in the fight against climate change and encourages the EIB to continue to support sustainable, safe, climate-friendly and innovative transport solutions. It also stresses that the external policy of the EIB should be consistent with the external action goals of the EU. It further notes that the EIB Resilience Initiative for the Southern Neighbourhood and the Western Balkans should be seen as complementing the Commission’s new initiative to set up an External Investment Plan.

7.
Response to requests and overview of action taken, or intended to be taken, by the Commission:
On the specific calls to the Commission mentioned in the resolution:
· "Welcomes the EIB’s role in local private-sector development; points out that the EIB’s support for microfinance was particularly successful, with just EUR 184 million microcredits sustaining 230 500 jobs in microenterprises, while close to EUR 3 billion loans to SMEs and mid-caps have proved much less effective, sustaining only 531 880 jobs; points out that the leverage ratio of microfinance investment vehicles was also considerably higher than that of private equity funds; points out that microcredits have a strong gender perspective, generating twice as many jobs for women as for men; asks the EIB to devote more resources to microfinance; calls on the Commission and the Member States to acknowledge this success by means of an increase in the budget provisioning for micro credits in the EU’s external lending mandate […]" (paragraph 24):
The Commission fully recognises the importance of strengthening the EIB Group support to SMEs and the access to finance for microenterprises. However, higher risk-taking by the EIB Group might be necessary in order to support also the smallest enterprises. The Commission's current proposal on the revision of the External Lending Mandate extends the comprehensive guarantee to certain operations in the private sector to bring down the risk to an acceptable level for the EIB in the Western Balkans and Southern Neighbourhood. This supports the response to the root causes of migration and improves the long-term economic resilience of communities in those regions. In this context, the EIB might be able to undertake microfinance operations which respond to the objectives of the External Lending Mandate.
· "Calls on the Commission and the EIB to support investment in sustainable urban mobility, ideally based on sustainable urban mobility plans (SUMPs) with proper criteria for reducing congestion, climate change, air pollution, noise and road accidents" (paragraph 48):
The Commission works closely with the EIB and stakeholders to deliver new financial products and solutions supporting sustainable mobility. For example, to scale up the market and promote fast decarbonisation, the Commission together with the EIB launched the Cleaner Transport Facility in December 2016. This Facility and the European Fund for Strategic Investments (EFSI) include investment platforms to support smaller investments across urban areas in favour of urban mobility with better connected and cleaner vehicles. In the area of cleaner mobility, several urban mobility projects have been approved for EFSI support, such as: hydrogen fuel cell trolley buses and associated infrastructure in Riga (Latvia), bus lines equipped with hybrid hydrogen buses in Artois-Gohelle (France) or compressed natural gas (CNG) buses in Las Palmas (Spain).

· "Takes note of the results of the Commission’s mid-term review of the external lending mandate for the European Investment Bank (EIB); underlines that the EIB is operating under a development mandate and needs to be guided by the principle of policy coherence for development; urges the Commission to ensure that the projects financed by the EIB are in line with EU policies and respect European interests, and underlines the need for the EIB to work in line with the UN’s Sustainable Development Goals (SDGs) in its capacity as the financial arm of the EU" (paragraph 66):
The Commission does ensure that the EIB projects are in line with EU policies. Decision No 466/2014/EU of the European Parliament and of the Council granting an EU guarantee to the European Investment Bank against losses under financing operations supporting investment projects outside the Union stipulates that "Whilst preserving the EIB's distinct character as an investment bank, EIB financing operations carried out under this Decision shall contribute to the general EU interest, in particular the principles guiding Union external action, as referred to in Article 21 TEU and shall contribute to the implementation of the international environmental agreements to which the Union is a party."
· "Calls on the Commission to establish a framework for annual reporting by the EIB on its operations outside the EU as regards compliance with the general principles guiding the Union’s external action; supports the conclusion of the mid-term review that the EIB’s Regional Technical Operational Guidelines should, in close cooperation with the EEAS, be updated in order to better reflect the EIB’s alignment with Union priorities; calls on the Commission to use this update for establishing the bases for EIB reporting on Article 21 TEU compliance […]" (paragraph 68):
The Commission considers that there is no need for additional reporting by the EIB as the framework for annual reporting by the EIB on its operations outside the EU is already established. As required by the Decision No 466/2014/EU, the Commission reports annually to the European Parliament and the Council on EIB external financing activities. This report is based on the information that the EIB provides in a structured manner. The report includes an assessment of the contribution of EIB financing operations to the fulfilment of EU external policy and strategic objectives, taking into account the Regional Technical Operational Guidelines. The latter guidelines were updated in 2015 by the Commission services – together with the EIB and in consultation with the EEAS – and were transmitted to the Parliament. The new update following the mid-term review of the external lending mandate is ongoing.
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