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1.
Rapporteur: Cora VAN NIEUWENHUIZEN (ALDE/NL)

2.
EP reference number: A8-0176/2017 / P8_TA(2017)0211
3.
Date of adoption of the resolution: 17 May 2017
4.
Subject:
The resolution invites the European Commission to take a number of actions. It calls on the Commission to develop a comprehensive FinTech Action Plan in the framework of the Capital Markets Union and the Digital Single Market. The outlined actions requested in the resolution should aim at defining an EU framework for FinTech and to assess possible benefits and risks arising from the progressive digitisation of the financial sector. In this respect, the resolution encourages the Commission to undertake a series of initiatives covering all financial services with the aim to create an environment conducive to FinTech that allows Europe to fully benefit. The resolution identifies six main areas in which the Commission's intervention may be considered appropriate:

· definition of an EU framework for FinTech;

· data policies;

· cyber security and ICT risks;

· blockchain, interoperability;

· financial stability; and

· consumer and investor protection.

5.
Competent Parliamentary Committee: Committee on Economic and Monetary Affairs (ECON)
6.
Brief analysis/ assessment of the resolution and requests made in it:
The resolution asks:

· for the Commission to draw up a comprehensive FinTech Action Plan in the framework of its Capital Markets Union (CMU) and Digital Single Market (DSM) strategies, which can contribute overall to achieving an efficient and competitive, deeper and more integrated and stable and sustainable European financial system;

· for the Commission to make cybersecurity the number one priority in the Fintech Action Plan and for the European Supervisory Authorities and the European Central Bank in its banking supervision role to make it a key element of their regulatory and supervisory programmes;

· to involve the European Parliament in the work of the Fintech Task Force;

· for the Commission to take into due consideration the principles of same services same risks, technology neutrality, risk-based approach when considering any potential legislative or policy initiative in the context of Fintech;
· for the Commission and Member States to encourage and support more research projects related to the Fintech with the aim of boosting financial innovation in Europe while preserving financial stability;

· for the Commission and the European Supervisory Authorities to monitor and avoid overlaps of regulation, new barriers to entry on the market, and national barriers to those services;

· to reassess the suitability of the regulatory framework for competition for addressing the challenges of the digital economy in general and of FinTech in particular;

· for the Commission and the European Supervisory Authorities to study possible comprehensive European rules or guidelines for outsourcing data to the cloud with regard to the financial sector;
· for the Commission to investigate the possibility of a European data sharing strategy with the aim of putting consumers in control of their data;

· for the Commission and the European Supervisory Authorities to monitor these risks in order to ensure that automation in financial advice can really generate better, transparent, accessible and cost-efficient advice, and to address the increasing difficulty of tracing responsibility for damages caused by such risks in the current legal liability framework for data use;

· for the Commission together with Member States, market participants and the EU Agency for Network and Information Security (ENISA), to explore the potential of transparency and information sharing as tools against cyberattacks;

· for the Commission to organise an annual multi-stakeholder conference on blockchains;

· for the Commission to closely monitor blockchain-related issues, including the role of mixers/ tumblers in this process and to address them in a report;

· for the Commission to coordinate the work of the Member States and market participants in order to ensure interoperability among the different national e-identification schemes;

· to investigate whether the strong authentication processes can also be executed by entities other than banks;

· for the Commission to pay specific attention to the needs of retail consumers and investors and the risks to which they might be vulnerable, in the light of growing expansion of FinTech in services to non-professional clients;

· for the Commission to investigate to what extent FinTech can help provide consumers with better-quality financial advice and whether the fragmented EU regulatory framework dealing with advice is sufficient to accommodate this;

· to emphasise that both financial literacy and digital literacy are crucial factors for the efficient use of Fintech and for lower levels of risk in the Fintech environment;

· that proper financial education of retail consumers and investors is necessary for FinTech to become a real tool for financial inclusion;

· for the Commission and for the European Supervisory Authorities to increase their support for initiatives to improve financial education; stressing that vocational training and information on consumer and investor rights should be easily accessible.

7.
Response to requests and overview of action taken, or intended to be taken, by the Commission:
The resolution takes a very broad and ambitious approach regarding actions to promote the development of a FinTech Action Plan within the context of the Capital Markets Union and the Digital Single Market.

Recent Commission Communications such as the Consumer Financial Services Action Plan, the Digital Single Market Mid-term review, or the Capital Markets Union Mid-term review already address a number of issues raised in the resolution. The Commission services also set up a cross-departmental Task Force on Financial Technology that is monitoring FinTech developments and the policy questions emerging from it. The Parliament also addresses some of its suggestions and requests to other authorities such as the European Supervisory Authorities or the European Network and Information Security Agency.

The Commission is conducting a broad public consultation on "FinTech: a more competitive and innovative European financial sector" launched on 23 March 2017, whose main purpose is to understand if the EU financial regulatory framework is fit for the increasing digitisation of the financial sector and to highlight both opportunities and risks that may emerge from FinTech. Currently, Commission services are assessing stakeholders' responses. The feedback statement of the Commission following the public consultation is likely to be published after the summer of 2017.

The Commission takes the view that the work on FinTech needs to focus on enabling measures and frameworks that do not stifle budding innovation, while protecting consumer and investors and assuring financial stability. European rules governing the protection of personal data or the requirement to combat money laundering and terrorism financing should remain fully applicable. As technology-enabled finance is highly dependent on the free movement of data, standardisation and interoperability, Commission initiatives in this field are of particular relevance for FinTech as well. Moreover, the Commission believes that the increased use of technology in finance, and the new business models that this enables, require that emphasis be placed on regulatory and supervisory skills and approach which play an important role for the degree to which (regulated) financial entities can implement technological innovation.

The Commission wishes to see a competitive, sound, secure and innovative EU financial sector, to the benefit of consumers and the wider economy. To this end, it should act according to a philosophy of grasping the opportunities offered by the digital transformation of finance in a pro-innovation, pro-competition and pro-consumer framework, while mitigating new risks if and when they emerge.
The Commission believes that FinTech offers important opportunities for improved access to financial services, more efficiency, lowering barriers to entry and strengthening competition within the single market. Integrity must be preserved; trust and confidence are essential building blocks, be it in relation to the use and access to data, fair and orderly markets or cybersecurity.

Our approach should be guided by the following principles: technology neutral regulation, proportionality (having regard to the nature of the activities, companies and risks they present), and integrity.

The Commission will decide on further concrete initiatives it needs to present in order to strengthen and deepen the Single Market for FinTech services based on this resolution from the European Parliament, the results of the public consultation, the FinTech Taskforce's work, the ongoing FinTech related work carried out by the European Supervisory Authorities and the European Central Bank, as well as assessments carried out by the international regulatory bodies in which the Commission services participate such as the Financial Stability Board, the International Organisation of Securities Commissions, the Basel Committee on Banking Supervision or the International Association of Insurance Supervisors.
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