Follow up to the European Parliament resolution of 17 May 2017 on
the Commission Delegated Regulation of 24 March 2017 amending Delegated Regulation (EU) 2016/1675 supplementing Directive (EU) 2015/849 of the European Parliament and of the Council, as regards deleting Guyana from the table in point I of the Annex and adding Ethiopia to that table
2017/2634 (DEA)

1.
Resolution tabled pursuant to Rule 105(3) of the European Parliament's Rules of procedure on behalf of the Committee on Economic and Monetary Affairs (ECON) and the Committee on Civil Liberties, Justice and Home Affairs (LIBE) 

2.
EP reference number: B8-0294/2017 / P8_TA-PROV(2017)0213
3.
Date of adoption of the resolution: 17 May 2017

4.
Subject: European Parliament rejection of the Commission Delegated Regulation amending the EU list of high risk third countries

5.
Competent Parliamentary Committee: Committee on Economic and Monetary Affairs (ECON) and Committee on Civil Liberties, Justice and Home Affairs (LIBE)
6.
Brief analysis/ assessment of the resolution and requests made in it:
In its resolution the European Parliament:

-
rejects the Delegated Regulation which amends the EU list of high risk third countries by removing one country and adding another country;
-
recalls that the Commission assessment is an autonomous process which has to be carried out in a comprehensive and unbiased manner, assessing all third countries based on the same criteria defined in Article 9 of Directive (EU) 2015/849 – without basically replicating lists issued by the Financial Action Task Force (FATF);
-
expects the Commission to conduct its own assessment and to avoid relying solely on external information sources;

-
expects a firmer commitment from the Commission with fixed and ambitious milestones (such as a roadmap) in order to provide a clear message on the institutions’ joint commitment towards combating money laundering, tax evasion and terrorist financing;

-
calls on the Commission to submit a new delegated act which takes account of its concerns, including a roadmap to come to an autonomous evaluation process.
7.
Response to requests and overview of action taken, or intended to be taken, by the Commission:

The Commission gave the utmost attention to the concerns expressed by the European Parliament. On 28 June 2017 it sent to the European Parliament and the Council a roadmap "Towards a new methodology for the EU assessment of High Risk Third Countries under Directive (UE) 2015/849 on the prevention of the use of the financial system for the purposes of money laundering or terrorist financing".

The Commission is working towards a new methodology which does not rely only on external information sources to identify jurisdictions presenting strategic deficiencies in tackling money laundering and financing of terrorism. The Commission is developing the detailed methodology for the subsequent assessment process as described in the first stage of the roadmap, which includes consulting the European Parliament and Member States. The Commission is proposing a staged approach, focusing on priority third countries first. Priority countries would be chosen on the basis of their financial importance for the Union and their exposure to risks of money laundering and terrorist financing. The EU list of non-cooperative tax jurisdictions to be issued by Council would be taken into account.

The assessment criteria envisaged by the Commission would take into account as a baseline that any third country presenting a risk for the international financial system, as identified by the Financial Action Task Force (FATF), also represents a risk for the EU internal market. Further countries would be identified by the Commission and complement this internationally agreed list following the process described in the roadmap. The criteria would take into account criteria listed at Article 9 of the Anti-Money Laundering Directive and other relevant criteria. Beneficial ownership transparency could be one of the criteria.
The Commission will also step up its engagement in the FATF and work to improve FATF governance in line with commitments expressed towards the European Parliament on 24 March 2017.

Until completion of the assessment under the new methodology, the Commission considers that it is necessary to continue adopting Delegated Acts in order to ensure EU rules apply to third countries internationally identified as being of high risk. Considering the level of integration of financial systems, the internal market would be exposed to serious risks of money laundering and terrorist financing if the EU does not add high risk jurisdictions identified by the FATF to the EU list.
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